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Reportage on UN Human Rights Conference in 
Vienna 


Butrus-Ghali Addresses Conference 
AU 1406133093 


[Editorial Report] At 0755 GMT on 14 June 1993, 
Vienna ORF Television Network in German begins a 
live relay of the opening of the UN Human Rights 
Conference in Vienna. At 0826 GMT, UN Secretary 
General Butrus-Ghali takes the floor to address the 
Participants in the conference, delivering a 46-minute 
speech in French with simultaneous German translation. 


He notes that this international conference is “one of the 
rare, decisive moments, when the entire international 
community faces the world and the world’s eyes are on 
the international community” and discusses the prepa- 
rations for the conference, which coincided with the 
profound changes in the world over the past few years. 
He notes that questions involving the nature of human 
rights are “universal questions, questions that arise for 
everyone.” “Even though human rights are a common 
goal of all members of the international community and 
even though each member of the international commu- 
nity recognizes itself in these questions, each cultural 
epoch has its own way of contributing to human mnghts. 
Regarding this, we owe gratitude to those member states 
which have reminded us of this reality at the regional 
level.” 


Butrus-Ghali goes on discussing the nature of human 
rights and “declares solemnly that the human rights 
which we are discussing here in Vienna are not the lowest 
common denominator of all nations but, quite on the 
contrary, constitute the indispensable human element, 
the quintessence of the values in which we recognize 
ourselves, we as a single human community.” Referring 
to the conference, he points out that “the issue is not 
finding cautious compromises or make-shift solutions, 
contenting oneself with reassuring statements, or, what 
would be even worse, getting stalled in verbal duels. 
Quite the contrary, we must come to a view of human 
rights, which makes human rights really universal. This 
is the difficulty of our undertaking, and this is the work 
we are facing, because this is what will make the confer- 
ence a success or failure for those who assess it in the 
future.” 


Discussing general aspects of violations of human rights, 
he points out that differences among people can be a 
“source of mutual enrichment and respect; however, if 
differences become synonymous with inequality, they 
can be considered only to be an injustice. All peoples and 
all nations today share this feeling. And this fact, in 
itself, is a step forward for mankind's conscience.” 


Pointing out that “all too often” human rights involve 
“games of power,” he says that “this is doubtlessly the 
reason why some states have tried to claim human rights 
for themselves in various ways and turn them into an 
instrument of their national policy. We cannot permit 
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that some states claim human rights for themselves. | am 
not pointing a finger to any specific members of the 
community of states. I only want to stress that human 
rights also express a relationship of power. We must see 
this very clearly. Human rights are closely linked with 
the way in which states are seen, in other words, how 
states govern their peoples. This means, they are closely 
linked with the degree of development of democracy of a 
political regime. If we take all these things into consid- 
eration, | am convinced that we will be able to avert the 
danger that exists at the beginning of this conference— 
the danger of cynicism that the international dimension 
of human rights is nothing more than an ideological 
excuse for the realpolitik of the states and the danger of 
a naive approach, which proceeds from the promise that 
human rights are a universal question, values that the 
international community is naturally striving for.” 


He then appeals “solemnly” to the participants of the 
conference: “May this conference live up to its topic; 
may it be guided by a three-fold requirement, which I 
would like to call the three-fold imperative of the Vienna 
conference: universality, guarantee, and democratiza- 
tion.” 


He first discusses the topic of universality, stressing that 
human rights are “indeed a product of history,” which 
must be seen “on the basis of history” and “should 
develop along with history” and “they should make it 
possible for the various peoples and nations to see 
themselves in such a way that they recognize them- 
selves.” 


Speaking about guarantees, he says that “human rights 
need efficient mechanisms and processes for their pro- 
tection and guarantee as well as for the prosecution of 
violations. 


Referring to democratization, Butrus-Ghali states that 
“only democracy in the states and democracy in the 
community of states can really offer a guarantee of 
human rights. Only by means of democracy can indi- 
vidual rights be harmonized with collective rights, the 
rights of the peoples with the rights of the citizens. Only 
by means of democracy can the rights of the states be 
harmonized with the rights of the community of states.” 


Once again going back to the principle of universality, he 
points out that it must be made “as clear as possible” 
that “universality cannot be ordered, that it is not the 
expression of the supremacy of one group of states over 
another one.” He pays tribute to the work of the UN 
General Assembly for setting standards in the sphere of 
human rights over the past 50 years. Describing the 
details of protection of human rights, he praises the 
General Assembly for preparing a universal declaration 
on the rights of the indigenous peoples. 


He notes that “originally a general, abstract view of 
human rights, born from liberal values, dominated.” 
However, “the contribution of the socialist states and the 
states of the Third World has contributed to expanding 
this initial view. The agreements of 1966 prove this 
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expansion, because there the civil and political rights, as 
well as the economic and social and cultural rights are 
included. They are of equal importance to the other 
human nghts.” 


Going on to discuss the concept of universality at some 
length, Butrus-Ghali points out that “we must recognize 
that even though ideological differences and economic 
disparities will remain in our community of states, these 
differences must never be used as a reservation against 
human mghts.” 


Referring to the second imperative of the Vienna con- 
ference, he stresses the “absolute necessity of guarantees, 
of controls.” He emphasizes that “human rights require 
cooperation and coordination between the states and 
international organizations. In this connection, the state 
should indeed be the best guarantor of human rights. It is 
the duty of the state within the framework of the 
international community of states to ensure the protec- 
tion of the individual. This is its task. However, the 
international organization is called upon if states no 
longer manage this task, if they violate the basic princi- 
ples of the UN Charter, and if they no longer ensure the 
protection of the individual but, on the contrary, become 
torturers themselves. Of course, this is constant che'- 
lenge for us, in particular today when the free flow of 
information and the pressure of public opinion make 
these topics even more urgent than in the past.” 


In this connection, “the international community of 
states has the duty to take the place of those who fail.” 
Butrus-Ghali asks: “Does a state have the right to 
demand absolute respect from the international commu- 
nity of states if, for its part, it dirties the noble concept of 
sovereignty and if sovereignty itself becomes the ulti- 
mate argument used by authoritarian regimes to justify 
their violations of the rights of freedom of men, women, 
and children? I think in such a case, such a sovereignty as 
I have just described is condemned by history from the 
very start. I believe that all members of the international 
community of states are interested in having interna- 
tional action move in this direction. Nothing would be of 
greater disadvantage to the states themselves than if 
private organizations, regardless of their motivation, 
were the only organizations to feel responsible for the 
implementation of human rights in the individual 
States.” 


Butrus-Ghali notes that the Vienna conference was jus- 
tified in deciding to assess the “methods and mecha- 
nisms that ensure human rights as regards potential 
improvement.” However, “wanting to guarantee human 
rights also means establishing legal controls to punish 
potential violations.” He cites various instituisons that 
are responsible for monitoring human rights. “We must 
stress the current UN efforts for a permanent interna- 
tional court of justice as well as an ad hoc international 
court, which aim at punishing the crimes committed in 
Yugoslavia.” He also discusses the UN General 
Assembly decision to provide humanitarian aid. 
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Referring to the imperative of democratization, he notes 
that “the process of democratization cannot be separated 
from the protection of human rights; to be more specific, 
democracy is the political framework for guzranteeing 
human rights. The issue is not a declaration of principle 
or a momentary fashion—no, the issue 1s much rather 
pointing out that democracy 1s that politica! form in 
which the mghts of the individual are best ensured.” 


He goes on to say: “I do not want to hurt anyone or be 
misunderstood. When | insist how important democra- 
tization 1s and that this is imperative, | do not want to 
tell the countries to umitate others. I do not want them to 
take over political forms of a state that came from 
somewhere else, either. Nor do | want to chime in with 
certain Western states. No, the issue 1s to say that 
democracy does not belong to anyone alone. Democr?cy 
must be adapted to the various cultures. Democracy can 
assume quite different forms so that i better corre- 
sponds to the reality of the individual peoples. Democ- 
racy is not a model that one can take over directly and 
copy. Democracy 1s. much rather, a goal for all peoples. 
Democracy 1s the political expression of our common 
heritage. Democracy 15 an asset that we all must share. 
And just like human rights, democracy, too, has a 
universal dimension. Everyone nust be convinced of 
this fact in order to avoid misunderstandings and incor- 
rect interpretations. Democratization must not be a 
worry for some states. It must inspire the states to take 
over this spirit. And in guaranteeing human rights, the 
United Nations must help the poorest states to follow 
this difficult path of democratization.” 


He points out that “ther: can be no lasting development 
without promoting democracy and without respecting 
human rights. We all know the undemocratic practices of 
authoritarian policy, which have often accompanied the 
first steps of such countries on their path toward devel- 
opment. However, we also know that as svon as these 
states achieve first economic results, they do not tackle 
democratic reforms as a next step but social imbalances 
and social unrest develop beyond mere economic 
growth. This means that only democracy 1s able to give 
the development its proper significance. This develop- 
ment must lead to us, in the developed countnes, 
accepting more and more responsibility for the devel- 
oping countries and that more than ever before. 
Everyone must be aware of his own responsibility within 
the framework of this collective adventure. Everyone 
must understand that development aid contributes to 
promoting democracy and human rights. This in no way 
reduces the responsibility of the states to accept their 
responsibility, also of the developing states, as regards 
the promotion of democracy and human rights in their 
own countnes. The international community of states as 
a whole is affected by that because only the development 
of the individual states can contribute to the develop- 
ment of all. Each day shows that the authoritarian 
regimes are potential hotbeds of war and that, con- 
versely, democracy is a guarantee of peace.” 
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Butrus-Ghali goes on to discuss the v-rious UN missions 
for ensuring elections and points out that a special 
department has been created for supporting elections in 
various states. He stresses the importance of such work. 


In conclusion, Butrus-Ghali says: “May human rights 
create a special atmosrhere of solidarity and responsi- 
bility for us here; may they contribute to improving the 
cohesion of the international community of states and 
the community of people; may human rights finally 
become the common language of all of mankind.” 


Egypt's Musa Comments on Conference 


NC1506 103393 Cairo Voice of the Arabs in Arabic 0510 
GMT 15 Jun 93 


[Telephone interview with Foreign Minister "Amr Musa, 
in Vienna, by Ashraf “Abd-al-Aziz, in Cairo, on the 
“Dialogue From Afar’ program, date not given— 
recorded] 


[Text] [Abd-al-’Aziz] Minister Musa, welcome to our 
program. 


[Musa] Thank you. 


['Ahd-al-"Aziz] You are leading Egypt's delegation to the 
World Conference on Human Rights. What were the 
most important topics discussed during the opening 
session? 


[Musa] We discussed the conference's agenda. We also 
looked into the future definition of human rights and the 
implementation of that definition. Some delegations 
expressed their views on human rights. 


Preparatory meetings on the level of nonyovernmental 
organizations as well as regional meetings have ween held 
over the past two years in Africa, Asia, Latin America, 
Europe, and the Arab region. The conference is being 
held to address the application of human rights. The 
issue Of human rights should be seen from various 
perspectives, those of the individual, the society, and the 
nation. Consensus among all countries is needed on 
these perspectives. The right of the state for sovereignty, 
territorial integrity, and nonintervention in its domestic 
affairs is also relevant to the discussion. 


['Abd-al-"Aziz] This, of course, is the Egyptian point of 
view. 


[Musa] All countnes and nations have their own views 
and there is a need to come up with a c- asensus. Any 
decision concerning human rights should ve based on the 
various perspectives drawn from different cultures, 
rather than on the specific perspective of one society. 


The conference is actually being held in unusual circum- 
stances because there is a massive crime going on in 
Bosnia-Herzegovine that of ethnic cleansing, a policy 
applied by the Serbs and the Croats against the Bosnian 
people. Ethnic cleansing is a very serious matter. It 
involves mass murder and expulsion, confiscation of 
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land and property, and destruction of cities. Its only 
justification is that the victims belong to a specific 
cultural or ethnic group. This ts a grave violation of 
human rights. 


Therefore, this topic is of uppermost importance to the 
Egyptian, as well as to a large number of Arab, Islamic, 
and Third World delegations. We have to discuss the 
circumstances surrounding the crime of ethnic cleansing 
and look into the ways to eliminate it and punish those 
responsible for it. We are now discussing the formulation 
of a resolution or the issuance of an independent state- 
ment on this topic. We will call for ethnic cleansing to be 
considered a war crime and a crime against humanity. 


The UN Security Council has issued a resolution con- 
cerning the formation of a war tribune to try those 
responsible for ethnic cleansing. The tribune has not yet 
been formed but it soon will be. The World Conference 
on Human Rights will press for the tral of those 
involved in ethnic cleansing because they have perpe- 
trated a war crime or a crime against humanity. 


['Abd-al-’Aziz] This 1s about Bosnia-Herzegovina. How 
about the situation in the occupied territones? 


jMusa] All instances of human rights violations are 
relevant to the conference. However, agreement was 
reached in the preparatory meetings not to single out any 
specific problem or issue for debate, with the exception 
of the ethnic cleansing in Bosnia-Herzegovina. However, 
other issues will be mentioned in the discussion, 
including the situation in the occupied territones 


[‘Abd-al-’Aziz] Under the new world order and new 
world situation, this world conference on human rights is 
important for devising a strategy and a particular view 
on human rights. What is Egypt's vision of human rights 
in general? 


[Musa] This is what I am talking about. I say that the 
various rights should be put in one mold—the rights of 
the individual, society, and people, nativons’ rights to 
self-determination and sovereignty over their territories, 
the states’ rights to nonintervention in their affairs, the 
society's right to live safely without terror, society's right 
to development, nations'—particularly the Third World 
nations’ —right to development, which 1s a fundamental 
right according to UN resolutions. The mght to develop- 
ment is very important. It will be discussed by the 
(conference; and we will focus on it in Egypt's speech. 


As I told you, there should be balance among all these 
rights. No specific concept of human rights advocated by 
a particular society should be imposed against or on 
other societies. There should be an agreeable view on the 
concept of human rights and on the required measures in 
this vespect, in addition to dealing with the most serious 
human rights problems and challenges; namely, ethnic 
cleansing. 
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[’Abd-al-’'Aziz] There 1s a question that always imposes 
itself. the UN role. especially in light of the talk that the 
United Nations uses force in one place and acts timidly 
in another. 


[Musa] True, that 1s why I say there should be one agreed 
upon concept, not a double standard. In other words. 
there should not be harsh act in one place and leniency 14 
another, otherwise there will be discrimination and the 
human rights concept will be subject to selectivity and 
whim. Thus, we will indicate that there must be a single 
standard or standards agreed upon, but not double 
standards. 


[’Abd-al-"Aziz] Some, or rather all, UN, governmental, 
and nongovernmental organizations agree that terrorism 
is violation of individual's nghts. Has this topic been 
placed on the agenda of the world conference on human 


rights? 


[Musa] It will be raised but it will not [word indistinct] 
and many delegations will speak about t. 


| Abd-al-'Aziz] What 1s Egypt's view on this issue? 


[Musa] The same thing I told you. We cannot allow the 
exploitation of human right to protect the one who 
terronzes socievy. Anyone who terromzes society cannot 
seek protection because he has the right to do so or has 
the nght not be tried, punished, or deterred. Terrorizing 
society 1S a crime against human mghts. Terrorizing 
people in any society 1s a crime against huma,. rights to 
which the law must be applied forcefully. 


Polish Minister Addresses Meeting 


LD1506140093 Warsaw PAP in English 1341 GMT 15 
Jun 93 


[Text} Vienna, June 15—Polish Foreign Minister 
Krzysztof Skubiszewski on Tuesday [15 June] said that 
the final document of the 2nd World U.N. Human 
Rights Conference in Vienna siiould give particular 
prominence to the execution of human rights in different 
countries. 


Skubiszewski. who is attending the conference said that 
it 1S ever more important to help the countries in 
transition to build democracy. This assistance should 
cover such areas as constitutional and legislative 
reforms. 


“In my opinion, this assistance is even more imporant 
than financial one because it helps carry out political and 
economic transformations towards democracy and 
market ecoromy,” Skubiszewski said. 


Skubiszewski pointed to the Polish expenence that can 
be useful fo- countries of the former Soviet Union, 
Indochina ard Africa 
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Czech Minister's Speech Noted 


LD1506140893 Prague Radiozurna!l Radio Network in 
Czech 1300 GMT 15 Jun 93 


[Text] Czech Foreign Minister Josef Zieleniec addressed 
the UN sponsored world conference on human mghts in 
Vienna today. He stressed that the idea of human rights 
1s an integral factor of international r-lations and has 
direct influence on international security. economic, and 
social development. Our sober view of social mghts 
proceeds from the premise that their implementation 
p<esupposes a wealthy state which 1s capable of securing 
them. Minister Zieleniec also recalled our skeptical view 
of collective mghts which in his words sprung from our 
woeful experiences when the nghts of a certain group are 
demanded not by their representatives and when crimes 
were committed and elementary rights of individuals 
and groups violated in the name of a collective mght. 
According to Josef Zieleniec, it is now necessary to focus 
on making more effective international cooperation in 
protecting human mghts in the world and on a better 
implementation of the obligations already assumed. 


Dalai Lama To Address NGO's 


AU 1406212893 Vienna ORF Television Network in 
German 2000 GMT 14 Jun 93 


[Excerpt] The conflict regarding the ban on speaking 
imposed by the United Nations on the Dalai Lama 
following pressure from China has been settled tonight. 
[Austnan] Foreign Minister Mock agreed with Ibrahim 
Fall, secretary general of the conference, that the Dalai 
Lama will be a!'owed to speak about the universal! nature 
of human rights at the Austna Center tomorrow, 
although only to nongovernmental organizations 
[NGO's]. [passage omitted] 


Butrus-Ghali Urges London Meeting on Bosnia 


AU 1406142993 Paris AFP in English 1359 GMT 14 
Jun 93 


[Text] Vienna, June 14 (AFP)}—U.N. Secretary General 
Butrus Butrus-Ghali called Monday [14 June] for a new 
London conference on Bosnia-Herzegovina to revive 
stalled negotiations on peace in the ex- Yugoslav 
republic. 


Butrus-Ghali, speaking outside a U.N. human rghts 
conference here, also called the plan drafted by U.N. and 
European Community mediators for Bosnia a “base” 
that could be modified to nail down an accord. 


U.S. Secretary of State Warren Christopher said Wash- 
ington would support a new conference if there was 
reason to believe it could “make achievements on the 
ground. That's where the people are dying.” 


Talks which started 10 months ago in London and 
moved to Geneva and New York have been snagged by 
the Serbs’ rejection of plans by mediators Cyrus Vance 
and Lord Owen to divide Bosnia into 10 semi- autono- 


mous provinces. 
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“I am in favour in due time to have a new London 
conference and to return to the basic principles which 
had been adopted in London,” Butrus-Ghali told a news 
conference here. 


“Only through a new London conference, which after all 
is based on cooperation between the European Commu- 
nity on one side and the United Nations on the other 
side, will we able to have a comprehensive approach to 


the Yugoslav problem.” 


With the West struggling to resolve the |14-month-old 
conflict engulfing Bosnian Serbs, Moslems and Croats, 
differences have emerged between the United States and 
the E.C. 


The Community's foreign ministers last week reaffirmed 
their support for the Vance-Owen, plan but Washington 
has been much less enthusiastic and refers to it only as a 
process and basis for negotiations. 


Butrus-Ghali appeared Monday to back the U.S. view. 
“We have to keep this base and try on the basis of this to 
make necessary changes to get agreement by all the 
parties,” he said. 


Christopher, whose government has co-sponsored efforts 
to protect Moslem safe zones and contain the conflict, 
arrive: here Monday for the human rights conference 
and said he was unaware of Butrus- Ghali’s call. 


But the chief U.S. diplomat told reporters, “If there is a 
plausible ground for another conference to reach a viable 
settlement, of course that’s something we would sup- 


port.” 


“We want to have a conference so that there is something 
more thar just another conference to meet and not make 
achievments,” he said after meeting with Austrian For- 
eign Minister Alors Mock. 


“We want to be able to make achievements on the 
ground; that is where the people are dying,” Christopher 
said. “We would like to have a conference that would be 
meaningful and have a productive future.” 


Butrus-Ghali also expressed regret over the reported 
killing of 20 peop'te in Somlia by Pakistani soldiers 
serving with the U.N. peacekeeping forces. 


“If there are certain excesses then we will do an inquiry,” 
he said. 


But Butrus-Ghali, who conceded that “we are not always 
successful in our operations” made it clear U.N. troops 
would continue to try to disarm warring bands in the 
battered African state. 


He said Somalia had no chance to achieve national 
reconciliation “unless we disarm the gangs. ... Any other 
operation is useless.” 
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EC Hits FRG's ‘Special Deal’ With U.S. 


AU1406150293 Paris AFP in English 1435 GMT 14 
Jun 93 


[By Graham Brown] 


[Text] Brussels, June 14 (AFP)—A trade dispute 
between the United States and the European Commu- 
nity has boiled over into confusion and anger, with 
Germany under attack for breaking ranks and making a 
special deal with Washington. 


The European Commission demanded an explanation 
from Germany on Monday for an accord between Bonn 
and Washington last week which excluded Germany 
from discriminatory E.C. trade rules and from US. 
retaliation against them. 


A spokesman for thr © ‘..s executive said contacts “at 
the highest level” cowl< Se set up this week to defuse the 
issue, which threaten: <> shatter the solidarity of the 
Community during crucial negotiations on world trade 
reform. 


The Commission has threatened court action against 
Germany on the grounds that Bonn flouted an E.C. 
decision to discriminate against U.S. firms bidding on 
European public contracts for telecoms [telecommunica- 


tions] equipmrr.i. 


The decision was enshrined in Article 29 of the E.C.’s 
public utilities directive of January |. 


Earlier this year, the E.C. and the United States pledged 
an end to public procurement discrimination except in 
the telecommunications sector. 


In retaliation at the telecoms discrimination, the United 
States shut out E.C. firms on May 27 from federal 
tenders worth 20 million dollars, and the Community 
retaliated with similar sanctions worth about 15 million 
dollars. 


Last week, Washington excluded Germany from the U.5. 
sanctions on the grounds that Bonn had never applied 
Article 29. Germany said it would not take part in the 
E.C. counter-sanctions. 


In Paris on Monday [14 June], the French Foreign 
Ministry demanded an inquiry into the affair, which it 
said risked cracking E.C. solidarity. 


An E.C. official spoke of conflicting theories—that there 
had been a trade split between France and Germany, or 
a fight within the German Government, or just bureau- 
cratic misinterpretation. 


The German Foreign Ministry said at the weekend that 
Germany was bound by a 1954 treaty with the United 
States which forbade trade discrimination, but the Com- 
mission said Community regulations took precedence 
over national laws. 





According to German sources. application of the E.C.’s 
Artucle 29 was voluntary—a reading also contradicted by 
the European Commission 


The French newspaper LE MONDE theomsed at the 
weekend that the German move was a warning to France 
not to hinder a world trade accord later this year under 
the General Agreement on Tariffs and Trade (GATT). 


A variation of this theory says that Germany. tradition- 
ally more free-trade-onented than France. was signalling 
that it was no longer prepared to accept the dominance 
of French trade protectionism in E.C. policy. 


French sources have warned that the United States 1s 
trying to divide E.C. trade unity, although the Amencans 
claim that 1 was the Germans who approached them 
rather than the other way around. 


According to another theory. the row reflects a split 
between the free traders of Germany's Economics Min- 
istry. headed by Guenther Rexrodt, and its more E.C.- 
onented Foreign Ministry headed by Klaus Kinkel. 


Germany had oposed Article 29 and the E.C. counter- 
sanctions from the beginning. motivated at least partly 
by national trade interests. 


The .S.-German understanding means that the 
German conglomerate Siemens has preferential access to 
the U.S. telecoms market over its European competition. 
and the German telecoms market 1s open to U.S. equip- 
ment suppliers. 


In Paris. French Prime Minister Edouard Balladur said 
late Monday that he could not believe in the existence of 
an agreement on telecommunications contracts between 
Germany and the United States, adding that the Euro- 
pean Commission should check on its existence. 


He said in remarks to correspondents that if such a check 
showed such an accord, “the consequences would have 
to be drawn”. 


In the 'ste morning. the French Foreign Ministry 
spokesman had said that “we cannot imagine that such a 
violation of Community solidanty could be approved”. 


French Farm Minister Attacks U.S. On GATT 


AU 1406194093 Paris AFF in English 1925 GMT 14 
Jun 93 


[Text] Luxembourg. June 14 (AFP)}—France launched a 
new attack here Monday [!4 June) on an agreement 
between the European Community and the United 
States last November to cut agricultural subsidies. 


French Agriculture Ministes Jean Puech said it was 
imconceivable to expect the E.C.to reduce subsidised 
exports of grain while at the same time US. farmers were 
allowed to step up exports of grain substitutes to the 
community. 
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Speaking at a meeting of E.C. agnculture munisters, 
Puech warned that France would accept no accord on 
elements of a GATT world trade deal until a global 
package deal had been negotiated which included agn- 
culture. 


His statement came a day before French Prime Minister 
Edouard Balladur was due to meet U.S. President Bill 
Clinton in Washing’on for talks expected to include the 
long-running agricultural dispute between the two sides. 


Balladur stated mm Brussels last week that France did not 
accept the U.S.-E.C. agricultural subsidies deal, known 
as the Blair House accord. and indicated that this could 
hold up a GATT settlement. 


Puech sand Monday that France would set out clearly its 
demands for changes in the Blair House agreement “in 
coming days” but after the Clinton-Balladur meeting. 


The farm agreement rejected by France 1s an essential 
element im the wider Uruguay Round of trade talks 
under the General Agreement on Tanffs and Trade 
(GATT). 


The agreement provided essertially that each side would 
cut the volume of subsidised agricultural exports by 21 
percent withen six years as part of a wider GATT 
settlement. 


But Puech focused France's latest complaint on a more 
obscure part of the deal—that Amencan farmers should 
retain their right to export corn gluten animal feed to the 
E.C. free of dw’ 


France and other E.C. members have charged that U.S. 
farmers are unfairly avoiding Paying dues Or exports of 
maize germ by mixing it in with the duty-free corn gluten 
feed. 


Beneath the complaint is the clive, Sy European farmers 
that, if they must cut back grain expdris, they should at 
least be able to win back a share of the local animal feed 
market taker up by the growing US. corn gluten exports. 


But the *rench attack ran into opposition at Monday's 
meeting t,om other E.C. countries who are increasingly 
fearful that France could block a GATT deal considered 
hugely advantageous for the community and world trade 


in general. 


E.C. Agricultural Commissioner Rene Steichen stressed 
that the executive European Commission stood by the 
E.C.-U_S. farm deal as part of a “global and balanced 
GATT accord.” 


Dutch Agnculture Minister Piet Bukman urged France 
to be more flexible. He said that a GATT agreement was 
badly needed “to liberalise trade and re-launch econo- 
mies” but that he was pessimistic that it would be 
achieved. 
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European Defense Cuts Seen Raising Concerns 


93ES06984 Paris LIBERATION in French 28 May 93 
pp 19-20 


[Article by Dominique Garravd and Pierre Haski wiih 
Mona Dahlberg: “Europeans Short of Rif.” } 


[Text] With the end of the Cold Wer, ali « aniries are 
cutting their military budgets drastically, to the point 
where today Europe would not have the forces necessary 
for an intervention in Bosnia and could hardly come full 
circle to us own defense in the event of a resurgence of 
tensions. NATO is worned. 


The Belgians speak of the clearance sale of the century! 
Thousands of mess kits, tents, boots, but also jeeps and 
mulitary trucks are being sold at auction to the public. Bs 
reducing its standing army by half, from 87,000 men te 
40,000, and climinating compulsory military service. 
Belgium ts overflowing with surplus. The firs? sale, three 
weeks ago, was a great success and will le followed by 
others. Surplus weapons, however, are not being sold to 
the public. Tens of F-16 and Mirage fighter planes, 
hundreds of Leopard tanks, and even some 15 naval 
vessels will be offered only to governments...which are 
not jumping at them. 


This big Belgian garage sale 1s symbolic, indeed caricat- 
ural, of the “peace dividends” race on which the Euro- 
peans have embarked since the end of the cold war. It 
points up a political and economic truth that, in the 
sometimes acrimonious exchanges that have surrounded 
the definition of a European strategy in the former 
Yugoslavia, the Europeans acknowledge with difficulty: 
At a time when this conflict is showing that while the 
threats have changed their nature, they have not disap- 
peared ism the old continent, less and less do Europe's 
means match its ambitions. 


“Don't delude yourself. Western Europe is not in a 
position to wage a large-scale action in Bosnia without 
the United States.” This is the view held by NATO 
headquarters in Brussels as well as by the principal 
European capitals. Whether it be the 60,000 men it 1s 
estimated that it would take to implement the Vance- 
Owen plan. now considered an imorobability, or a 
sizable deployment to defend the Muslim “safe areas”ef- 
fectively, the question in the minds of all the general 
staffs 1s where these numbers of troops can possibly be 
expected to come from if the Americans and the Rus- 
sians decline to commit ground troops. Add what they 
might to the French and British contingents—the only 
two countries able to provide the entire ck an involved 
m a contingent of this nature (weapons, logistics, air 
support. etc... by way of supplements provided by 
other countries, it would be impossible to arrive at a total 
of 60.000 men without sacrificing all other for ign 
operations in their entirety. In the absence of the Ger- 
mans, of course, who are still limited by their constitu- 
tonal constraints and who moreover refrain from exer- 
crsing their presence in any country that was once 
occupied by their army. 
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Bevond Bosnia this question goes directly to that of 
Western Europe's ability to defend mself in the new 
strategic post-cold-war deal of the cards. After having 
lived in the shelter of the American nuclear umbr -lla and 
currently comforted by the presence of the almost half a 
million soldiers from across the Atlantic stationed west 
of the i10n curtain, are the Europeans ready to take over 
their own defense in accordance with what they have 
posited =s their ambition in the Maastricht treaty? The 
response is assuredly negative, if one 1s to judge by the 
speed with which the countnes of the Atlantic Alliance 
have slashed their military spending.... Rare are those 
who. in these times of austere budgets, resist the lure of 
those famous “peace dividends.” 


The effected and projected military spending cuts are 
such that the cnes of alarm are multiplying. In the view 
of Manfred Woerner, secretary of NATO and, as such, 
gisedian of the temple of Western defense, “the reduc- 
uo" of moliiary expenditures 1s partly legitimate. But 1 is 
af sacs: *g the threshold beyond which the stabilizing 
forv¢ of the entire organization would be endangered, 
because 118 principal forces would be neglected, endan- 
gcring its ability to rebuild its forces should there be a 
resurgence of the threat.” 


This awareness is growing in a Europe that 1s decidedly 
less stable than could have been imagined three years ago 
after the collapse of the Berlin wall. This week, the 
NATO defense ministers adopted a document advo- 
cating a future “stabilization” of military spending by 
the members of the Atlantic Alliance “if we want the 
alliance to be capable of meeting. rapidly and efficiently, 
the challenges of tomorrow.” And in February of this 
year, the British decided to put a damper on the drastic 
cuts that had been programmed. 


This discourse is finding a certain echo in France, one of 
the countries that has reduced tts military spending least. 
Addressing the Institute of Higher National Defense 
Studies two weeks ago, a few days before agrecing to new 
delays in weapr is programs in order to realize addi- 
tional savings. .he new defense minister, Francois Leo- 
tard, pointed out, as his predecesso~, Pierre Joxe, had 
done, that | ance “would be maki7g a serious error in 
sacrificing its military appropriations.” Around the 
beginning of May. the chief of staff, Admiral Jacques 
Lanxadc, went further: “At some point,” he said, “it will 
be necessary to resume defense spending outlays.” 


According to NATO statistics, between the end of 1990 
and 1997. the overall military strength of the 16 member 
countries of the Alliance will have been diminished by 
25 percent. This figure ill-conceals certain, mainly geo- 
graphic, disparities. The central region of Europe, for 
example, is realizing reductions of 45 percent of its air 
and ground forces. Indicative of this acceleration 1s the 
fact that, as of now, in terms of troop strength, all the 
member countries of the Alliance are already below the 
ceiling authorized under the East-West disarmament 
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agreement pertaining to co..ventional forces in Europe 
(CFE), signed prior to the disappearance of the Soviet 
Union. 


Disparities exist also with respect to spending commut- 
ments. While France—a “good pupil” from this view- 
point—4s seeking to stabilize its defense outlay at around 
3.3 percent of GDP for the coming years or to reduce it 
as little as possible, its European partners have com- 
mitted themselves to out-and-out cuts starting from what 
are already lower comparative levels. Italy, whose wealth 
is nimping at the heels of France's, 15 going to reduce its 
mili .y spending from 1.6 percent of GDP to 1.3 
pes..at. Spain, with an economic weight amounting to 
$0 percent of France's, will reduce its spending from a 
level of 1.6 percent to 1.22 percent of GDP. And the 
British document “Options for Comer reckons on 

ee to 4.5 percent of 


These reductions are cause for concern among the plan- 
ners, and all the more so in that certain countrnes, such as 
Spain, have ceased modernizing their equipment, and 
others, like Belgium and the Netherlands, are reducing 
the.r outlays to the point of placing in doubt their ability 
to participate in new NATO missions. Last year's deci- 
sion to commit forces of the Alliance to peace-keeping 
operations for the account of the UN and the CSCE 
[Conference on Security and Cooperation in Europe] 1s 
likely to increase needs greatly at a time when available 


forces are being progressively decreased. 


Despite its sustained level of defense spending, France's 
case illustrates the difficulty. In the space of a year. 
France moved from 14th place to first among the con- 
tributors of UN troops. Its Army, consisting of 260,000 
men, 156,000 of whom are draftees, provides the main 
body of the forces assigned to foreign operations. Cur- 
rently, France has 70,000 men deployed outside of 
metropolitan France—25,000 of them in Germany. the 
others being so-called “pre-positioned” forces in the 
French Overseas Departments and Territories, Africa. 
and the Adriatic—and “only,” one might be tempted to 
say, 9,000 under the direct aegis of the UN. According to 
the Army General Staff, it would still be possible, should 
it be necessary, to sead 3,000 to 5,009 additional men. 
but hardly any more. 


The Armed Forces’ rationale cannot be refuted: First of 
all, for each man sent abroad, three must be provided— 
the one in the field, one ready to replace him, and the 
third on leave or in training Secondly, the necessary 
logistical support is not in place. The facilities in place 
were designed to support a massive confrontation in 
Central Europe. They are insufficient to cover a multi- 
plicity of terrain. The case was patent during the dep’ »y- 
ment of troops in Somalia when it became necessary to 
call for American planes and civilian ships to transport 
the troops. 


The situation tends to become unmanageable for a 
country like the Netherlands, which is instituting an 
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array of massive economies. By 1998, its military service 
will no longer be compulsory, and the Army will lose 54 
percent of its troop strength in becoming a professional 
army. The number of men will drop from a total of 
125.000, mostly draftees, t0 70,000 profess*onals. As a 
result, the Netherlands will be unabie to put more than 
$.000 to 6,000 men at the disposal of the UN for 
peacekeeping or peace-imp avon operations. In reality. 
this means 1,500 men at a time, because of the need to 
provide for rotation. 


Theo van den Doel. a former member of the Dutch 
Defense Ministry and today a researcher with the Clin- 
gendaci Institute in The Hague. rarses two objections tc 
this strategy: “The first concerns our very limited ability 
to play a role in operations to impose peace with a singic 
unit.” The second concerns the overall reduction of army 
troop strength to the point where it 1s unable to with- 
stand a major attack. The latter scenario 1s being 
excluded today. But, The <n den Doel points out. 
“The situation can chat... very rapidly. Defense has 
embarked on a transformat:on that. once compicted. will 
not be reversible in five or 10 years. Current decisions 
are being based on short-term considerations.” 


The Europeans are camouflaging part of their reduction 
under a new NATO strategy based on the flexibility and 
mobility of units. Emphasis 1s also being placed on the 
forming of multinational units (in a process termed 

“engerber™ [“sheaving™] in military jargon). But when 
France leans toward Europe with a Franco-German 
corps, as the “blank” from which one or more European 
corps can be hewn (some ere already thinking in terms of 
a new corps more specifically onented toward the Med- 
iterrancan), Europe reaffirms the need to maintain a 
national army. 


Some cxaperts point out thet, while climinating their 
compulsory military service systems, Belgium and the 
Netherlands are in the process of totally “sheaving™ their 
forces in binational or multinational units and aban- 
doning the national identity of their defense policy. 
Perhaps that is the way European defense will be forged. 
proceeding pragmatically toward the forging of poli- 


For the Europeans, this in no way bridges the ~ p 
between discourse and the reality of means. “Thece 1s 
indeed a contradiction: The Europeans want to be mnde- 
pendent, but thei concrete actions are taking them in 
the opposite direction.” says Theo van den Doel. A 
gencrous dose of realism im the debate on European 
defense after the disputes that have raged during the past 
few vears between “Atlanticists” and “pro-Europcans.” 
Before the fall of the Berlin wall, the controversies 
between the Americans and thei European allies cen- 
tered on the “sharing of the burden” of NATO capenses, 
largely borne by the United States. With the United 
States progressively reducing its presence in Europe. the 
Europeans are now really beginning to face up to the 
price of their defense on a continent abounding in 
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challenges to security. They will have to accept one fact: 
There is no such thing as “peace dividends.” 


Christopher, Israel’s Peres Meet on Contacts 
With DPRK 


TA1506085493 Tel Aviv HA’ARETZ in Hebrew 15 Jun 
93 p A2 


[By Vienna correspondent Yehudit Winkler] 


[Text] Vienna—The United States and Israel will coor- 
dinate positions on Israel's contacts with the DPRK. 
Foreign Minister Shim’on Peres announced in his 
meeting with U.S. Secretary of State Warren Christopher 
in Vienna last night that Israel has no interest in taking 
positions on this issue that are incompatible with U.S. 
global interests. 


Christopher promised to issue clarifications about the 
U.S. position within the next few days, after Peres told 
him of Israel's interest in responding to the DPRK's 
feelers and establishing a dialogue with it. Peres added 
that Jerusalem is primarily concerned about the DPRK’s 
supply of long-range missiles to Iran and is prepared to 
check out the DPRK’s intentions in a bid to thwart such 
missile sales. 


Israeli sources pointed out that Jerusalem and Wash- 
ington will hold additional contacts on the issue within 
the next few Gays in a bid to explore how U.S. interests 
in its policy vis-a-vis the DPRK can be combined with 
Israel's efforts to undermine arms deals that might pose 
a threat to its security. 


Israeli circles emphasize that the DPRK’s interest in 
creating 2 channel of communications with Israel stems 
from its political isolation in view of its dispute with the 
United States over supervision of its nuclear ability. 
According to these circles, “Israel does not consider itself 
a party to the dispute between the DPRK and the United 
States.”’ Furthermore, “Israel does not consider itself a 
party to any dialogue with the DPRK concerning its 
nuclear capability. This is the exclusive domain of the 
United States, and we are interested only in the missile 
question.” 


At the same time, it has been learned that Israel does not 
possess full and authoritative data about the quality and 
scope of the missile deal between the DPRK and Iran. A 
relatively long portion of the meeting between Peres and 
Christopher was devoted to the question of Israel's 
contacts with the DPRK and, according to sources in 
Vienna, this attests to the importance Washington 
attaches to the issue. 


[A related report by Yehudit Winkler and "Aqiva Eldar 
on pages Al and A10 of the sarne paper adds: “Another 
issue that featuied in the meeting was the ongoing battle 
against the Arab boycott. The United States has been 
active on the issue in many spheres, including among the 
G-7 nations, which are to convene soon in Tokyo. Peres 
welcomed the U.S. initiative on what he termed one of 
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the most vital issues to Israel's economy. Another topic 
raised in the meeting was Israel's proposal to tum 
fighting desertification into a joint Israeli-U.S. project 
which would be of political significance in the long 
run.” 


* Commentary on Mossad ‘Wet Operations’ 
93EN0514D Oslo AFTENPOSTEN in Norwegian 11 
May 93 p 14 


[Article by Harald Stanghelle: “The Intelligence Service 
and Lillehammer”—introductory paragraph in boldface 
as published] 


[Text] The Lillehammer affair: Did the “secret Norway” 
know about the plans for Mossad's assassination of 
Ahmed Bouchiki [name as published]? 


The police documents from the Lillehammer case are 
now being declassified, and new eyes are looking at old 
information. Such is the stuff suspenseful journalistic 
mosaics are made of, and Norwegian Television's “Daily 
News” has raised several interesting questions after 
going through the piles of documents. There are indica- 
tions that the Defense Ministry intelligence service knew 
about Mossad’s Lillehammer operation. When all the 
intimations are peeled away, a question arises that is just 
as serious as it is brutal: Did the Norwegian Intelligence 
Service know that a murder had been planned? 


There is much to indicate that the answer is a clear no. 


It was Israel's then prime minister, Golda Meir, who in 
1973 pushed doubts aside to approve Mossad’s assassi- 
nation groups. The specific background was the Olympic 
Games tragedy in Munich; now the Palestinian leaders, 
whom Isracl—justly or unjustly—accused of terrorism, 
were to be liquidated. 


Special groups were selected and sent out into the world 
with their death lists. Around a dozen Palestinians were 
eliminated. We know some details surrounding this from 
a defector with the cover name Avner, who 10 years ago 
told his story to the Hungarian-Canadian journalist 
George Jonas. 


Dangerous Operations 


Mossad’s “wet operations,” as assassinations are called 
in intelligence parlance, were extremely closely held. The 
danger was enormous if an operation went wrong and the 
State of Israel was connected to it. This fact is important 
in the case at hand, because it seems so professionally 
meaningless that Messac would take the chance to 
involve a foreign intelligence service in one of its most 
closely held and highesi priority operations. 


It is simply difficult to believe that Mossad would take 
such a chance. 


Besides, it is just as difficult to believe that the Norwe- 
gian Intelligence Service would, with open eyes, 
“approve” a murder on Norwegian soil. The Norwegian 








10 INTERNATIONAL AFFAIRS 


Intelligence Service is not known specifically for its 
paralysis; the accusations go rather in the opposite 
direction. 


There are also other indications that the service did not 
know about the Lillehammer actions: We have reasons 
to believe that the contact between the Norwegian Intel- 
ligence Service and Mossad became markedly cooler 
after the murder of Ahmed Bouchiki. On several occa- 
sions in the 1970's the result was that leading Mossad 
representatives were not received in the way they wished 
by the Defense Ministry's intelligence service, and 
Mossad complained several times that the Lillehammer 
action had not been forgiven. There are written sources 
for this and hopefully the already named investigating 
committee has sufficient imagination to find its way to 
this material. 


We do not have a complete overview, but there is much 
to indicate that the Norwegian Intelligence Service was 
surprised by Mossad's audacity—and indicated this. 


This does not mean that all the Lillehammer cards have 
been laid on the table. It also does not mean that it is 
unthinkable that Norwegian citizens may have func- 
tioned as accomplices. Mossad has a large network of 
so-called sayanim around the world. These are the citi- 
zens of some countries, whom Mossad knows it can 
count upon, and who are asked to perform specific 
services—finding an apartment, banking services, 
renting a car—all the thousand practical things that must 
work if an intelligence operations is to go well. A sayan 
does not know the purpose of an operation. What he 
does is not illegal either, viewed in isolation. He does his 
little part, does not ask questions, and never gets to know 
what has happened. It can be such a network we see 
shadows of in the police documents that now are publicly 
accessible. 
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Twenty years after the Lillehammer murder, the ques- 
tion arises whether Norwegian authorities really wanted 
all the relevant facts on the table when the case came 
before the court. We know that the opinions were 
divided. 


In the middle of the trial against those who were caught, 
DAGBLADET’s foreign affairs editor, Karl Emil Hage- 
lund, wrote an article with a clear attack on the prose- 
cutor in the case, Hakon Wiker. “There are many who 
are following with concern the public prosecutor's per- 
sistent attempts to cover up as much of the Israeli 
intelligence service’s work in Europe as possible,” wrote 
Hagelund. 


In his interesting book, /srael—elsket og hatet [Israel— 
Loved and Hated}, Hagelund tells about a sensational 
reaction: 


“Several hours after the paper was on the street, I got a 
call from the state's attorney, L.J. Dorenfeldt. He told 
me that he had read the article and that it seemed to him 
a reasonable comment.” And after this, Hagelund 
thought he noticed that Wiker “began to tread more 
carefully, and I personally drew the conclusion thai the 
state’s attorney had whispered a few words in his ear...” 
Such is certainly not common in our largest criminal 
cases. 


We know about these frictions from a series of sources. 
We know about competitive interests. And we know 
about very different views of what the Lillehamer case 
really concerned. 


It can be that we are seeing the rest of this in that which 
is NOt coming out. And it can also be that it 1s possible to 
find the answer, even if we have problem in believing 
that these will be so accessible that they can become a 
part of our history about the mosi dramatic murder on 
Norwegian soil. 
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Finland, Sweden Warn EC Against Reforms 
Before 1996 


PM 1106142093 Oslo AFTENPOSTEN in Norwegian 9 
Jun 93 p 7 


{Morten Fyhn report: “Applicant Nations Warn Against 
EC Revisions”™] 


[Excerpt] Luxembourg—The EC which four countries— 
including Norway—currently wish to join could change 
significantly before new members are admitted. Reports 
that heavyweight EC members want to bring forward the 
revision of the treaty on union planned for 1996 are now 
so insistent that both Finland and Sweden yesterday 
warned the EC against unilaterally changing the rules 
while the game is still being played. 


“Doing something like that would be unfair to appli- 
cants. If the EC's planned intergovernmental conference 
happens earlier than agreed, we will demand to be 
allowed to participate,” Finnish Foreign Minister Heikki 
Haavisto said yesterday. Swedish European Affairs Min- 
ister Ulf Dinkelspiel shares this view. 


So far there have been signals from France, Germany, 
and Spain that the EC's institutions must be changed in 
significant respects if they are to be able to function more 
effectively with four new members. Among the changes 
which could take place are a reduction in the influence of 
small members so that they cannot get together to block 
decisions. Others are hinting that the small countries 
should not perhaps have their own member of the EC 
Commission, while others are not averse to the idea of 
depriving them of the right they have today of occupying 
the EC’s six-month rotating presidency. 


Foreign Minister Haavisto stressed that applicants 
nations have sought EC membership on the basis of the 
Maastricht treaty which has been agreed, but which has 
not yet come into force. He recalled that the treaty states 
that it will not be reviewed until 1996. Trade Minister 
Pertti Salolainen thinks it more than reasonable that 
applicants should be allowed to take part in the inter- 
governmental conference if it is held before 1996. If this 
does not happen, this would have an effect on the 
outcome of the referendum on EC membership that will 
be held in Finland, he added. There is every reason to 
believe that Norway and Austria fall fully into line with 
the Finnish and Swedish demands. [passage omitted] 


Van Miert Cited on EC Presidency, Situation 


BR1406104993 Brussels KNACK in Dutch 9-15 Jun 93 
pp 58-62 


[Interview with Karel Van Miert, EC commissioner for 
competition policy, by Paul Goossens; date and place 
not given: “Belgium Has A Chance”, first two para- 
graphs are KNACK introduction] 


[Text] Karel Van Miert is the only Belgian member of 
the European Commission. In the coming months he will 
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be of pivotal importance for the Belgian Government, 
which hopes to get Europe back on track again. 


Since the beginning of 1993, Karel Van Miert (SP 
[Flemish Socialist Party]) has been responsible for com- 
petition policy in Europe. This was a promotion because 
it is one of the most strategic departments in the Com- 
munity. He is now responsible for, among other things, 
the steel sector, which has become an explosive issue 
over the past few weeks and months. Furthermore, he is 
in charge of staffing policy and has been continuously 
consulted by the Belgian Government about the strategy 
to be followed during the Belgian presidency. More than 
ever, he is short of time, for there is still much work to be 
done in Europe, even after the Danish referendum. The 
days of euphoria are over. “All the same,” says Van 
Miert unprompted, “I am not at all homesick for Belgian 
politics.” That 1s understood. 


[Goossens] It looks like the Belgian Government ts going 
to stay in power, and therefore will chair the EC Council 
as of | July. Are you pleased? 


[Van Miert] There 1s no way that an EC presidency can 
be improvised. It will work well only if it has been 
prepared meticulously, since many issues require great 
expertise. The Danes were saddled with a double hand- 
icap, first because they changed their government during 
the presidency, and second because there was the uncer- 
tainty surrounding the referendum on the Maastricht 
Treaty and the position of the United Kingdom. Conse- 
quently, they were unable to get the train back on track 
and had to restrict their efforts to conducting a damage 
limitation exercise. In this they succeeded. So, the Bel- 
gian presidency is coming at a highly crucial time. 
Incidentally, things are looking very good for us indeed. 
Our diplomacy is running smoothly, is perceived as 
highly efficient, and enjoys a lot of credit. However, 
Belgium too will have its share of uncertainty, and until 
the British finally ratify the Maastricht Treaty, it will be 
difficult to work. 


[Goossens] Can a small country influence the course of 
European events, or is this just an interim phase? 


[Van Miert] A small country can neither exact nor 
impose solutions. If it tried to do so, it would be 
overreaching itself, even large countries only succeed in 
doing so with some difficulty. However, a small country 
can take initiatives and either seize or bungle any oppor- 
tunities that might arise unexpectedly. The more inven- 
tive you are and the more familiar you are with the 
issues, the greater chance you have of accomplishing 
something. It also 1s extremely important to have good 
personal relations. Jean-Luc Dehaene (CVP, [Christian 
People’s Party]) and Willy Claes (SP) are regarded as 
“solid” and command extensive credibility. At the Edin- 
burgh Summit, Dehaene really made quite an impres- 
sion. He knew the issues, was alert, and succeeded in 
finding ways out of extremely complicated situations. 


There are some politicians who do little more than 
complicate and confuse matters, and there are others— 
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like Dehaene—who come up with solutions. Belgium, of 
course, has a vested interest in seeing the Community 
operate smoothly. Our commitment to Europe need not 
be merely idealistic, and small countnes—if they handle 
matters correctly—can exert a greater impact than might 
normally be expected of them. 


[Goossens] Which priorities should the Belgian presi- 
dency pursue? 


[Van Miert] More work must be done now on imple- 
menting Maastricht. If the British, in turn, ratify the 
treaty, then significant progress could still be made by 
the end of the year. Moreover, there are some issues 
which have been around for some time, such as freeway 
toll stickers, high-definition television [HDTV], and the 
whole telecommunications issue. Either you let these 
problems simmer away and postpone solutions, or you 
try to find solutions. 


Then there are all the socioeconomic problems. I suspect 
and hope that Belgium will focus on this area, for we are 
dragging our feet here and the Community is not playing 
its role properly. There is an insufficient amount of 
understanding, and often it appears to be a case of 
everyone for himself. Social dumping is a major thorn in 
our side. In Germany, the British currently are cam- 
paigning to lure companies to the United Kingdom, 
where they would then have to comply with fewer social 
regulations. This is unfair competition and, in the end, 
such a campaign threatens to undermine the very foun- 
dations of the single market. There must be strict social 
agreements. 


[Goossens] Otherwise Europe will become a copy of the 
Wild West? 


[Van Miert] Not just that, we also risk social competition 
at an increasingly lower level. The countries which are 
trying to maintain some social decency are being shot in 
the back, primarily by the United Kingdom. Some 
countries are using the exchange rate to gain a commer- 
cial advantage and therefore do not accept the criteria 
laid down in the Maastricht Treaty. I find it quite normal 
that there are differences of opinion about the pace of 
convergence, just as long as the basic philosophy is 
accepted. That is not the case at the moment. In this area 
Belgium must take initiatives, as it also must do with 
regard to economic recovery. Belgium must ask how we 
can combat the crisis together and what we can do jointly 
to extricate ourselves from this mess. 


[Goossens] Have the institutional and budget problems 
not caused extensive harm to Belgium? 


[Van Miert] We are not the only country with institu- 
tional difficulties. The Belgian Government still com- 
mands a great deal of credit since it is trying to find a 
new equilibrium, without pursuing a separatist goal. 


[Goossens] Consequently, Luc Van den Brande, the 
president of the Flemish Government, scores a lesser 
rating? 
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[Van Miert] If you implement measures which only 
promote your own companies—as, say, the Basque Gov- 
ernment has done recently—then naturally that conflicts 
with the principle which prohibits discrimination within 
the European Community. Such a policy can only 
heighten the crisis, because—believe me—the others will 
not be so stupid as not to react. They too will erect 
barriers and try to discriminate. The debate on cohesion 
has a lot to do with this. In the cultural domain it might 
be meaningful to discuss this, but in the commercial 
sector it is nonsense. In the long term you run the risk of 
blundering into the same traps as in Central and Eastern 
Europe, where they are building new obstacles continu- 
ally, which is precisely the opposite of what should be 


happening. 


[Goossens] Did you say this to Van den Brande person- 
ally, face to face? 


[Van Miert] No. After all, it is an internal affair and I do 
not intend to become involved in it. | am merely stating 
general principles, for everyone must respect the same 
rules, otherwise we must intervene. Which ts precisely 
what we did, among other things, in the Basque region. 
For an open economy like ours, the European dimension 
is essential. We must sell most of our products in the 
Community, otherwise unemployment will rise still 
more. | am not saying that the key to cohesion resides in 
a protectionist strategy, but we must ensure that we do 
not set anything in motion which leads us in that 
direction. Whatever happens, I believe that it is essential 
that public opinion is warned ahead of time of the 
possible nasty consequences. We can play an important 
role in Europe, if we just piay our cards right. In this 
respect, the Belgian Government ts regarded as a spirited 
partner. It has a certain leeway to play an active role, and 
in my opinion that is precisely what 1s expected. 


[Goossens] Is the EC not in danger of sinking into a 
permanent state of crisis management? 


[Van Miert] The question is whether the member states 
are beginning to accept that the policy of “every man for 
himself” is having a negative impact. In the future, we 
probably will have to tackle some problems in a more 
realistic manner. The multispeed Europe ts a reality, and 
from now on it would be best to bear this in mind. Which 
does not mean that we should divide the Community 
into a northern and southern part, but it does mean that 
we should give some countries more time to enable them 
to achieve certain goals. There is nothing dishonorable 
about taking things a little easier. In the end, there is no 
point in denying reality. 


[Goossens] So, that means a fundamental change com- 
pared with the past? 


[Van Miert] Indeed it does. Previous difficulties were 
sometimes underestimated, in part because the eco- 
nomic situation was so favorable. With respect to mon- 
etary union, I have the impression that 1997 is no longer 
a feasible date; 1999 seems more realistic. We would be 
better off doing things more slowly, without actually 
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endangering the essence of what is to be done; otherwise 
we will surely be heading straight for chaos. 


[Goossens] Is it not sad that such a decent and emanci- 
pated country as Denmark should be so suspicious of 
Europe? Or is it just inevitable because it ts irrational? 


[Van Miert] There are many aspects to this. In times of 
economic difficulty, it is easier to look for a scapegoat, 
and the Community ts an ideal target. Thus, we are the 
bogeyman of the farmers, although we are conducting a 
protectionist policy. This policy costs us a great deal of 
money—more than half of our budget goes on agricul- 
ture—yet most farmers revile the Community. Do they 
not realize that it is thanks to the EC that farmers still 
exist? And then there are the xenophobic reactions of the 
Flemish Bloc, people like Jean-Marie Le Pen, and the 
allergic reaction to the social Europe displayed by people 
like Margaret Thatcher. All this makes for an explosive 
cocktail. 


I wouid be the last to deny that there is a great deal to be 
corrected in the EC, but that is no reason to throw the 
Community overboard. It is because of the EC that we 
have finally been able to turn a new corner and escape 
from the vicious circle of border disputes, w.c, and 
bloodshed. For centuries that is what plagued Ev ... pean 
history, and we are still not immune to it. Just iook at 
what is happening in Bosnia, which is also part of 
Europe. 


[Goossens] Is that the reason why the European social 
democrats are so reluctant to create a real fight now 
about the social Europe? 


[Van Miert] We indeed are afraid to let the whole affair 
flare up. Mrs. Thatcher may not shed any tears if the 
Community falls apart, but we will. Historically the 
British always have tried to disintegrate the EC; they 
certainly did so at the outset. They never have really put 
their weight behind the whole project. Since we are 
positive toward the Community and do not want to 
endanger the structure as a whole, social democracy 
perhaps was less adroit with regard to the social aspect. Is 
that a mark of weakness or of wisdom? Now there 
definitely is a need to work harder in all respects. If there 
are no social regulations, then the single market also will 
be at risk. 


So, I have little sympathy for people like the French 
socialist Jean-Pierre Chevenement, who wants to retreat 
behind his national borders. That sort of leftist nation- 
alism has passed its usefulness. It cannot work, some- 
thing which became apparent during the early 1980's 
under Pierre Mauroy’s government. Even the Germans 
have now discovered that it is illusory to always try and 
go it alone. The German Bundesbank, a powerful insti- 
tution, knows that it is dependent on other countries. If 
it only has eyes for its favorite topic, namely fighting 
inflation, then it knows that the neighboring countries 
will present it with the bill. 
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[Goossens] France now has a Conservative cabinet. The 
right also has increased its power in Spain. Have the 
chances of achieving a social Europe not deteriorated 
considerably? 


[Van Miert] There is good cause to fear social dumping. 
However, I think that most governments now feel that 
this cannot go any further, and want to make an effort to 
combat it. The British Government has not yet reached 
that point, but this is where the fundamental question 
arises of whether or not the United Kingdom has yet 
digested the very idea of a European Community. 


[Goossens] Apparently, you would not be overly sad to 
continue building the Community without the British. 


{Van Miert] | think that 11 would be better with the 
British—at least provided we can make it clear to them 
that the Community entails the acceptance of rights and 
obligations. So far they have not understood this, and 
they are often extremely inconsistent. They reproach us 
for being undemocratic while at the same time asking us 
to deregulate the telecommunications sector on the basis 
of Article 90, which allows no room for discussion and 
would in fact do nothing more than give them a green 
light to liberalize the telecommunications sector. Which 
would suit them fine, because they are convinced that 
they can profit from it. 


[Goossens] If the social aspect is so important, why is the 
responsible member of the Commission not a social 
democrat? Was there some kind of veto? 


[Van Miert] No, absolutely not. There are, however, 
fewer social democratic commissioners than before and I 
know of one colleague who turned it down because he 
had other priorities. 


[Goossens] Did Jacques Delors offer it to you? 


[Van Miert] That was one possibility. Unlike the last 
time, my choice was somewhat broader, but I said to 
Jacques Delors: “You already have enough problems. I 
have full confidence in what you have in mind for me.” 
It could have gone either way until the very last moment, 
but Delors knew that he could use me in several different 
ways. Anyway, competition is not exactly unimportant 
from the social point of view. 


[Goossens] Competition is the sector of big business. Is 
that not rather unfamiliar territory for a social “emo- 
crat? 


[Van Miert] | do not see why a social democrat cannot 
deal with competition. | am well aware that this caused 
some surprise since it is rather a free-market topic. 
Perhaps for that reason it is a good thing that other 
concerns besides purely formalistic and legal ones arise. 
If we let events in the steel sector—which still employs 
some 400,000 people—run their course, as the ultrafree- 
market America probably would do, then maybe half of 
the companies would go under. You can contrast this 
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with the traditional socialist attitude and freeze every- 
thing, sack nobody, and keep all companies open. How- 
ever, that would merely mean prolonging the crisis and 
solving nothing, because your handicap vis-a-vis your 
competitors merely becomes greater, making you ulti- 
mately pay twice for the crisis. We are doing everything 
that we can to save the steel sector, but that means 
ridding ourselves of overcapacity and closing down 
certain plants. If we shrink back from that, then they 
simply will go under one after another. 


[Goossens] Does the kind of international competition 
with which we are confronted not mean that entire 
sectors in Europe are threatened with extinction? 


[Van Miert] There is far ... “© going on than just an 
economic recession. Even G_.many ts now facing tre- 
mendous structural difficulties for the first time. We are 
up against low wage-paying countries that have suc- 
ceeded in producing highly sophisticated products. 
Labor costs are one-tenth, sometimes just one- 
hundredth, of what they are in Germany. Nothing can be 
done about this, and if we just go ahead and open up our 
borders, our agriculture will be a loser, and the ship- 
building, textile, steel, and even automobile industries 
will be in great danger. Consequently, we must find a 
new balance and maintain control over imports from the 
areas in question. Quite apart from this, the question 
remains as to whether or not social clauses should be 
inserted in international trade agreements. It would 
appear to be desirable that minimal social guidelines be 
respected in international competition. 


[Goossens] Nevertheless, it is clear that labor costs in 
Europe must come down. 


[Van Miert] Precisely. However, it is difficult to quantify 
this ir percentage terms already. The EC has carried out 
little systematic research in this area. Whatever happens, 
we still must ensure that we remain economically com- 
petitive. That is a logic that we must accept, for other- 
wise we also must give up the high social standard or do 
away with our market economy. Consequently, | am very 
much in favor of using the revenue gained from the tax 
on CO2 emissions to bring down social labor costs. On 
the other hand, we must do away with any rigidity. Our 
telecommunications are more expensive than those in 
Japan and the United States, and services frequently are 
cheaper as well. Here we must strive for greater compet- 
itiveness, but in an orderly manner. I am against liber- 
alization and deregulation, which merely protect the 
rights of the strongest. We must impose guidelines and 
then also respect them. 


[Goossens] Is that what we call “new socialism”? 


[Van Miert] No, it entails only creating an opportunity to 
enable us to implement an optimal social policy. If we 
are not prepared to take the economic consequences, 
then in the long term it will be difficult for us to continue 
financing our social security and education. We cannot 
do that with budget deficits, and we no longer harbor any 
illusions in that respect. 
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[Goossens] Europe has failed shamefully in the former 
Yugoslavia. Does this not prove that the real priorities at 
the moment lie outside Europe? 


|Van Miert] The situation in the forme: Yugoslavia is 
one of our priorities. Let there be no doubt on that score. 
However, if we cannot act coherently within the Com- 
munity itself, then there is no way in which we can 
present a coherent front to the outside world. Nonethe- 
less, it would be extremely short-sighted of us merely to 
look after our own interests. The events in Yugoslavia 
have taught us that there ts too little Community spirit in 
Europe. The drama is that the Community is insuffi- 
ciently far developed to become involved in any credible 
manner. Political union will do little to change this, 
because it will remain purely intergovernmental. Since 
all governments are supposed to agree on everything 
before being able to adopt a certain position, and as we 
are forced to indulge in endless discussions on how to 
implement our policy, it is hardly surprising that the 
Serbs consider the EC to be a paper tiger. 


Slobodan Milosevic only backed down when he realized 
that the Americans were getting serious. As long as 
Europe cannot follow up its words with deeds, nobody 
will take us seriously. Despite the humanitarian aid and 
the troops sent to the area, we have not done enough in 
Yugoslavia. What the Community lacks at present is 
leadership. Meanwhile, we are just playing table tennis. 


[Goossens] Alain Finkielkraut recently said of the Euro- 
pean Community: “Unity is weakness.” 


[Van Miert] And he was totally mistaken. It already isa 
mark of great progress that the members states are trying 
to settle their differences of opinion around the bar- 
gaining table, without the old nationalistic feelings being 
inflamed. This is a positive development, but it is not 
enough. We are continuing to go round in circles too 
much, which damages our credibility. We unfortunately 
are forced to conclude that things only can be set in 
motion if the Americans play along. 


[Goossens] And you find this hard to take? 


[Van Miert] I find it very hard to take. We are still failing 
to assume our responsibility, which just shows that the 
Community is far from full maturity. Of course, we 
cannot force things, and definitely not military matters. 
The history and traditions of Germany, Denmark, and 
Ireland cannot simply be thrown in the trash can like 
waste paper. 


[Goossens] Are you not afraid of regression? Europe 
began as a market and might end up as merely that. 


[Van Miert] Europe started out as a political idea. We 
wanted to avoid the mistakes of the past. However, the 
Council of Europe, and the political and defense com- 
munity failed, so we had to restrict ourselves to eco- 
nomic considerations. The only area in which we man- 
aged to make progress was at the industrial level. 
Naturally, this affected developments in general. There 
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are still those who believe that Europe ts primarily all 
about steel and coal, but the real meaning of Europe 
extends much further. It is a political undertaking. 


[Goossens] The Community has answered the question 
of whether art can save the world with a “no.” Otherwise 
the amount of money earmarked for culture would not 
be so shamefully low. 


[Van Miert] Here we are facing a fundamental contra- 
diction. There are those who say that the Community 
should steer away from culture, whereas others assert 
that we should become actively involved in it. I defend 
the former viewpoint, because I do not believe that the 
Community should have a finger in every pie. 


However, we should be able to do more. I would be 
content if we could earmark one-quarter of the money 
for cultural initiatives that we still give to tobacco 
growers, which, after all, amounts to 40 billion Belgian 
francs. If we could channel a part of that money into art, 
we would not be able to change Europe, but we would be 
able to contribute toward a change in climate. And that 
would be a signal that the Community ts more than just 
an economic construction. 


EC Commissioner Concerned About 
*Renationalization’ 


BR1506084893 Groot-Bijgaarden DE STANDAARD in 
Dutch 12-13 Jun 93 p 4 


{[Unattributed article: “Van Miert Hopes That Belgium 
Will Take EC Off Defensive] 


[Text] Belgium will consider its EC presidency a success 
if it takes the Community off the defensive, EC Com- 
missioner Karel Van Miert said at a meeting with 
Belgian journalists yesterday. According to Van Miert 
there is a growing tendency among the member states to 
approach economic problems on their own through 
government support, the devaluation of currency, and 
the lowering of labor costs. In this connection, the 
Commission currently is investigating Flemish and 
Dutch support to the DAF company and will aim to 
ensure that any privatization does not give rise to unfair 
competition. 


The Commission can look for a counterweight, but that 
alone will not suffice. Ever since the Danes voted against 
the Maastricht Treaty a year ago, the Commission has 
been subjected to fierce criticism and has been forced to 
keep a low profile. Thus, the danger for a renationaliza- 
tion of policy is great. The latest example of this is the 
agreement that the German Government concluded with 
the United States to not comply with the sanctions 
concerning telecommunications contracts agreed at the 
EC level. 


Van Miert hopes that a convinced original member state 
like Belgium can steer a new course and work together 
with the Commission on European solutions to the 
economic crisis. In Van Miert’s opinion, this is now 
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more important than pursuing ambitious goals such as 
complying with the Maastricht Treaty or concluding the 
negotiations for the accession of Austria, Sweden, Fin- 
land, and Norway. 


The ratification of the Maastricht Treaty is still not 
complete. This means that Belgium probably cannot do 
much more than put a number of issues on the table, said 
Van Miert. The most important task in this connection ts 
the implementation of the European Monetary Institute, 
which is to begin operations formally on | January 1994. 
During negotiations with the candidate member states, 
the most delicate points, such as agricultural policy or 
competition law, will have to be broached. 


Van Miert made it clear that he dared not hope for a 
speedy conclusion to the negotiations. Moreover, each of 
the four countries is to arrange a referendum on acces- 
sion, and in the present climate nobody can be sure of 
the outcome. He therefore feels that it is highly unlikely 
that the EC will be expanded by another four countries 


by | January 1995. 


Budget 


On the other hand, an urgent solution must be found to 
the budget problems of the Community in general, and 
the Commission in particular. The ongoing economic 
crisis means lower income than those forecast at last 
year’s Edinburgh summit. Against this backdrop, expen- 
diture will rise faster than expected due to monetary 
arrangements and the additional compensation for 
farmers decided last month. 


Given the high exchange rate of the Belgian franc—the 
currency in which most officials are paid—against the 
ECU—the currency in which the EC budget is drawn 
up—the Commission feels obliged not to fill 965 vacant 
posts this year, whereas the implementation of Maas- 
tricht actually requires more people to be hired, espe- 
cially for environment and justice. 


The European Parliament is also short of cash. A pre- 
liminary draft of its 1994 budget says that no more 
committee meetings are to be held outside Brussels, 
Luxembourg, or Strasbourg. With an eye on the elections 
in June 1994, there will be no campaigning, and 49 new 
posts created to comply with Maastricht will not be 
filled. 


Europe Seen ‘Invaded’ by Foreign Products 
93ES0683A Paris L’'EXPANSION in French 19 May/2 
Jun 93 pp 56-62 


[Article by Yannick Le Bourdonnec: “Europe Invaded”’] 


[Text] Europe has been unable to stem the tide oy elec- 
tronics and automobiles coming from Asia. And it failed 
to foresee the flood of raw materials from the former East 
Bloc countries. Is it too late to act? 
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It’s all just too much. First, 11 was Japanese cars, Filipino 
pajamas, Chinese bicycles and sandals, Korean televi- 
sions, Malaysian computer chips, etc. And now comes a 
tidal wave from East Europe. We see fisherman sacking 
the village of Rungis to protest against the mountains of 
Russian fish, inhabitants of Saumur smothered under 
the weight of Polish mushrooms, French livestock 
breeders still traumatized by the 60,000 quintals of beef 
imported in summer 1990—compared to 10,000 quin- 
tals in a normal year. This month, the protestors are 
from industry rather than the countryside. Employers 
and workers in the texti'e industry are fighting shoulder 
to shoulder. Thousands marched together shouting 
“Europe bar the door! $.0.S. Balladur! S.0.S. Brussels!” 
But what's to be done in an era of irreversible free trade, 
on this bumpy journey to Europe, hanging on for dear 
life to charade of the Danish referendum for support? 


A first step was indeed taken to delay the entry into force 
of the Treaty of Schengen on free circulation of persons. 
And now voices are being raised to demand protectionist 
measures. The president of the National Assembly's 
Finance Commussion, Jacques Barrot—scarcely any- 
one’s idea of a rabid nationalisi—believes there is no 
way to avoid European customs duties. That view is 
shared by his Senate counterpart, Jean Arthuis. The CDS 
[Social Democrats Center] deputy says they are needed 
to ensure “France does not allow whole sectors of 
industry to be swept away in the tempest.” 


The thing is that the problem has taken on a new 
dimension. Because of jobs. And because of its extent. 
Almost 20 years ago. French industnes protested against 
quotas, counterfeit labels, and intrusions. France had 
long been an overspill market for Asian products. Today, 
like its European neighbors, it is a life preserver for the 
foundering econemies of the former East Bloc. In March 
1993. the Commission of the European Communities 
proposed adoption of measures facilitating a short-term 
opening of the market to products from the former 
Communist countries. A srt of accelerated association, 
whereas integration of Spain and Portugal had been 
stretched out over a decade. Imports from Bulgaria were 
up 26 percent in 1991 and as much again in 1992. 
Imports from Czechoslovakia rose 27 percent in 199! 
and 40 percent in 1992. 


The Other Germany 


But what opened the door was the reunification of 
Germar., in 1990. As of 1 August, the European Com- 
munity agreed to extend to the “other Germany” all the 
trade benefits enjoyed by member states, opening wide 
the door to the plethora of agricultural products from the 
former German Democratic Republic. The industrial 
feediots of Saxe-Anhalt or Brandenburg <an hold up to 
180,000 head of cattle. while a good-sized French live- 
stock operation consists of at most a hundred! What to 
do with all that meat? Cooperatives and state farms sold 
it dirt cheap in huge quantities. The manager of a 
cooperative in the Land of Brandenburg told French 
parliamentary deputies investigating the situation that 
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he had sold cattle weighing about 450 kg to Dutch 
importers at prices averaging !.500 French francs [Fr]. 
75 percent less than prices for comparable French live- 
stock. The result: an endless stream of trucks loaded with 
carcasses. And the famous tumult that engulfed the 
French countryside. 


Mushrooms, though not making such splashy headlines, 
have been equally damaged. The entire economy of 
Saumur is based on the mycelium fungus, and mush- 
rooms generate 9,000 jobs. It is a manpower-intensive 
industry where labor costs exceed 50 percent of turnover. 
So it should come as no surprise that China has created 
problems for France in this market. It was necessary on 
an urgent basis to put a quota ceiling on the 90 percent 
tariff abatements the Chinese enjoyed on canned goods. 
But no one counted on the ingenuity of the Dutch. With 
the disappearance of the Iron Curtain, Netherlands 
merchants turned to Poland, another big producer. and 
bought up huge quantities of blanched mushrooms (not 
subject to quotas!) They were shipped to the Netherlands 
and Germany for packaging. In 1987, 6.200 tons entered 
the EEC; in 1985, 33,400; in 1990, 36.800... And 
suddenly the industry was in crisis. 


“With 5 percent more supply on the market, prices drop 
25 percent,” notes Alain Meulnart, chief executive 
officer of Royal Champignon. “Between 1989 and 1992, 
I went to Brussels every month for an escape clause.” 
The response finally came late last year with establish- 
ment of a new quota encompassing both canned and 
pickled must.rooms. Too late: Royal Champignon lost 
Fr42 million in 1992 (with tursover totaling Fr850 
million), the Coproval cooperative tiled for bankruptcy, 
and the other producers are bied white. In all, the 
industry has lost 936 jobs since the crisis erupted. “I am 
struck by the incoherency of the EEC,” storms Alain 
Meulnart. 


And for good reason. The flows have become uncontrol- 
lable. 


“Russian boats 100 meters long with 100-man crews 
comb the seas and unload their fish in the ports of 
Norway, Iceland, or Denmark, exchanging their cargo 
for fuel and food,” explains Jean-Pierre Le Roch, head of 
the Intermarche group. The cargo thus changes nation- 
ality, becoming Norwegian or Danish, and can be sold in 
the Community market at ridiculous prices. At 2 to 3 
francs per kilogram, Russian fish—especially if sold 
under Danish or Norwegian label—have shattered the 
fragile equilibrium of the French fishing industry. Fish- 
ermen are angry, and manufacturers of processed fish 
products fear them. “We buy abroad, so we keep a low 
profile,’ reveals the owner of a small concern in Britt- 
any, adding: “We have even been obliged, like many of 
our competitors, to take out insurance against the risks 
of punitive reprisals.” 


Short-Term Profit 


Dumped goods from the former East Bloc offer import- 
export specialists bargains so astounding that few can 
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resist the chance for short-term profits. Take the alu- 
minum sector, for example. Demand has grown 43 
percent over the last 10 years, 2 percent in 1992. But 
since 1990, the market has been perturbed by “unre- 
stricted” exports of Russian metal. The international 
price for this product 1s declining steadily under the 
impact of massive imports. At the end of the war, the 
Soviets installed very large production units to supply a 
military-industrial complex which today has lost many 
of its outlets. Currently, Russian capacity 1s estimated at 
4 million tons, versus 15 million in the West. And 11 1s 
estimated that | milfion tons, or one-fourth of Russian 
capacity, is unloaded on the neighboring West European 
market. Factory managers, more powerful now than 
politicians, export production in defiance of all instruc- 
tions from Moscow to exercise moderation. They are 
marvelously canny at manipulating the rules of interna- 
tional trade and Swiss bank secrecy, since it 1s estimated 
that about 40 percent of the foreign exchange earned by 
these experts 1s not repatriated. 


The steel industry has suffered similar disappointments. 
The fall in de mand revealed the existence of substantial 
overcapacities: In crude steel, the Community has a 
surplus of some 38 million tons while East Europe has 60 
million more than it can use. Before 1991, the problem 
was not all that visible: The EEC had put in place a 
system of annual quotas (arrangements and voluntary 
quotas) to prevent dumping by former East Bloc coun- 
tries from completely unhinging its internal market. In 
1991, the quotas disappeared following the signing of 
association agreements with the Countries of Central 
and East Europe (PECO) providing for the gradual and 
systematic reduction of customs duties. Since then, 
imports have surged more than 35 percent. For Czecho- 
slovakia, the augmentation was so dramatic (93 percent 
increase im a single year) that Leon Brittan, European 
Commissioner for external trade policy, had to invoke 
an escape clause. 


Job Dumping 


Paris seems as impotent as Brussels to stem the tide. In 
France, the grumbling is getting louder. “We are on the 
way to killing all labor-intensive industries, from toys to 
textiles and watch-making,.” says Henri Weil, president 
of the Clothing Industries Union. The textiles-clothing 
sector, under the leadership of Julien Charlier—the 
emblematic chief of DMC who has waged a fierce battle 
against Europe's stance in the GATT negotiations—has 
succeeded in overturning the views of CNPF [National 
Council of French Employers] on the subject, with 
support from the chemicals and agro-food industries. 
His main demand: insertion into GATT of a social 
charter permitting countries to protect themselves 
against “job dumping.” The latter can be summed up 
briefly: “One French wage-earner makes the equivalent 
of 70 Russians, 70 Vietnamese, 35 Chinese, or 25 Thai.” 
Its results have been explosive: The import penetration 
ratio of foreign articles has risen beyond 80 percent in 
the French market and up to 50 percent in the Commu- 
nity as a whole. Several days before her departure from 
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government, Martine Aubry was applauded at a meeting 
of the employers’ group at the Enterprise Institute. Her 
major regret, the then-labor minister said, was that the 
Left had not done more to protect certain sectors, among 
them electronics, against the suffocating invasion of 
Asian products manufactured in enterprises that do not 
respect minimal labor standards. 


People on the other side of the political spectrum agree 
enough is enough. “We can no longer treat the Asian 
countries, in one of the fastest-growing zones in the 
world, as Third World countries,” warns Jacques Barrot. 
The deputy from Haute-Loire, a region that produces 
one-third of the plastic wrap in France, defends enter- 
prises in his department threatened by Southeast Asian 
import-quota busters. In just a few months, the volume 
of imported plastic wrap sold in France has tripled. And 
the new cabinet ministers? Cognizant of the danger, the 
Balladur government is trying to reactivate the Commu- 
nity’s defense arsenal: escape clauses, antidumping rules, 
antisubsidy investigations. A political hardening that 
responds to the mobilization of industrialists against 
abuses of free trade. 


Detours and Diversions 


Anxiety in Paris, impotence in Brussels. The traditional 
tools of control no longer work. The Twelve are working 
tirelessly to restructure their industry to face manufac- 
tures “made in China” or “made in Taiwan.” The 
Commission has just imposed a 34.4 percent antid- 
umping duty on the price of Chinese bicycles. Imports of 
bikes from the Peoples Republic of China have mush- 
roomed from 693,000 in 1989 to 2,100,600 in 1992. 
European manufacturers are unable to compete, espe- 
cially when goods are unloaded at prices 35 percent 
below normal value. Community preference is flouted 
even in the historically most protected sectors such as 
agriculture. EEC customs barriers are as porous as col- 
anders. American variety meats, banned in France 
because livestock are “enhanced” with hormones, find 
their way to consumers’ tables after passing via Hungary, 
Poland, or Romania! Customs duties remain much lower 
than those of the competition, averaging 12 percent for 
garments and |4 percent at most, while the tariff range is 
17 to 34 percent in the United States and as high as 170 
percent in India. 


Manufacturers all agree European authorities are taking 
too long to react to these rude onslaughts. Aluminum 
producers demanded a quota of 82,000 tons in February 
1992. The Community file on the case was assembled by 
the end of the year, and a 19-page investigative report 
was su’Anitted in March 1993. But that was only the first 
step: The case has three more years to go! The problem is 
political: Europe has not reached a consensus on protec- 
tive and punitive measures, because the interests of 
member states are so divergent. The attitude of the 
northern countries, reluctant as they are to build higher 
walls aginst textile imports, is very revealing. Likewise, 
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European vacillation over whether to take reprisals 
against the United States last winter showed the world 
the EEC was a paper tiger. 


Community officials have put foreign policy priorities at 
the top of the list. It was imperative to help restore 
economic order in the countnes of the former East Bloc 
to save them from sinking into anarchy. But today ihe 
problem ts clearly posed. In the midst of harsh recession, 
the EEC no longer has the means to support a costly 
foreign policy. It can, however, reactivate all the defense 
mechanisms available to 1 under the Treaty of Rome. 
This ts the demand articulated by Gerard Longuct, the 
new industry minister, who ts girding for a hard fight to 
rearm European protection. 


The first battle-field: the automotive industry. A few 
days after receiving Jacques Calvet, the head of PSA 
[Peugeot], and Lours Schwertzer, chief executive officer 
of Renault. Longuct sent a fairly unpleasant letter to 
Martin Bangemann, vice president of the Commission 
for industrial rssues. The minister asked for an explana- 
tion of the deal concluded on | April in Tokyo—the date 
itself might have been a bad omen—between the Com- 
mission and MITI [Ministry of International Trade and 
Industry], the industrial arm of the Japanese Govern- 
ment. That accord regulates the rise of Japanese auto 
exports to Europe through 1999. But France points out 
that Japanese sales have already risen an average of 17 
percent in five European countries: Great Britain, 
France, Spain, Italy, and Portugal. “We are astonished at 
the figures, which are consistent neither with the letter 
nor the spirit of the July 1991 agreement,” the industry 
minister complains. 


Reprisals Considered 


Act two: France 1s going to ask Brussels to provide 
stronger protection by establishing, if possible, some 
mechanism for automatic reprisals inspired by the one 
the Americans have used so effectively against us under 
the redoubtable Article 301. As provided under a law 
that was passed in 197 hours, this legislation authorizes 
a whole series of commercial reprisals in response to 
complaints filed by domestic producers. It was on the 
basis of this provision the Americans threatened to 
banish French cognac exports, first in 1986 and again in 
1992. “Almost every 16 or 18 months, we're taken 
hostage.” says Dominique Hernard-Dubreuil-Jacquet, 
general manager of the Remy Martin company. But what 
1s good for America, as we know, is not always good for 
Europe. 


In the meantime, France 1s pining for Europe-wide 
quotas on fertilizers, steel, and several other items. A 
first and not insignificant bit of progress was made, 
vis-a-vis bananas, on 29 April. France now has the right 
to take the necessary steps to recapture its domestic 
market. Up through 30 June, this right will extend only 
with respect to merchandise originating in Martinique, 
Guadeloupe, Ivory Coast, and Cameroon. “Free trade 
must be kept as an objective. But we are critical of the 
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unilateralism of some states.” says one government 
source. More generally, Europe will probably have to 
revise internal operating procedures compictely. 


And redefine its policy towards the “Europe- 
Japan-United States” bloc and towards the Third World. 
With the emergence of newly industrialized countries, 
the contours of the Third World have changed from the 
days when Europe could afford generous gestures. But in 
recent years, European foreign policy has been privileged 
to the detriment of commercial imperatives. The 1975 
signing of the Lome I accords with 46 African, Canb- 
bean, and Pacific [ACP] countnes opened the door to 
exceptions to the cardinal rule laid down in the Treaty of 
Rome, the rule of “community preference.” 


What was desirable for Third World economics may be 
imyossible for the former industrial powers of the East 
Bloc where the notion of “retail price™ neve? existed. We 
must choose. And why stop at half-measures’ Perhaps 
too it is time for Europeans to divide up their regional 
preferences: the former Sovict bloc for Germany, the 
United States for Great Britain, the Mediterranean basin 
for France. 


|Box, p 57] 


Coveted Market 


American airplanes, Japanese autos, Chinese bicycles... 
not to mention steel from East Europe and textiles from 
North Africa. The European Community's 1992 import 
bill was or the order of 200 billion ECU [European 
Currency ° nits}, the equivalent of Fri.3 trillion French 
francs. Fo: the world at large, Europe 1s definitely the 
ideal client, both solvent and permeable. It remains to be 
seen how the influx can be curbed without closing the 
borders. 


¢ East Europe: 27.6 billion ECU—energy, petroleum; 
raw materials, including steel and aluminum, agricul- 
tural products. 

¢ Japan: 38.6 billion ECU—transportation equipment 
including automobiles and motorcycles, manufac- 
tured products such as electronics; chemical products. 

¢ Mediterranean Basin: 30.6 billhon ECU—oil, manu- 
factured products including textiles, agricultural 
products such as fruits and vegetables. 

¢ China: 12.4 billion ECU—manufactured products, 
notably textiles; transportation equipment including 
bikes, motorcycles; chemical products, including fer- 
tilizers, plastics. 


[Box, pp 58-59] 


15-Year Battle 


On 19 May 1977, RPR [Rally for the Republic] deputy 
Jacques Limouzy undoubtedly became one of the first to 
call public attention to the need to reconquer the 
domestic market. On the floor of the National Assembly, 
while the legislative body was in session, he exhibited a 
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two-piece swimsuit to illustrate the nascent debate on 
uncontrolled imports from Southeast Asia. 


On 22 January 1983, the first blow was struck when 
Michel Jobert, then-new munister for external trade, 
stopped imports of video tape recorders at Poitiers. The 
Pierre Mauroy government made this theme one of the 
major focal points of its economic policy. But Jobert's 
spectacular gesture failed to convince Frenchmen to buy 
domestic. 

In August and September 1990—the long, hot summer 
of the meat crisis—the “enemy™ changed nationality. 
This time, it was imports from East Europe that excited 
French rancor. Meat from Germany destabilized the 
French market just weeks after the disappearance of the 
Berlin Wall. Farmers were first to feei the effects of the 
EEC opening to the Communist world. 


On 23 February 1993, hyperagitated fishermen went on 
a rampage, devastating Rungis on discovering that mas- 
sive quantities of crustaceans were being imported from 
the East Bloc. Russian trawlers barter their hauls for fuel 
and food in Danish and Norwegian ports. The fish go for 
Fr2-3 per kilogram in France. 


[Box, p 60) 


Steel Offensive 


Following are the rates of penetration of the European 
market (as a percent of 1992 consumption) by imports of 
various steel products from East Europe and the former 
Soviet Union, from data provided by CPS and Eurofer: 


¢ hot-rolled products: 3.6 percent; 
¢ plating: 9.4 percent; 

e girders: 6.6 percent, 

* machined wire: 2.6 percent 


Imports are having an impact on the whole gamut of 
steel production. 


[Box, p 61] 


Automobiles 


Automobiles offer an extreme example of the breaches in 
“fortress Europe.” In July 1991, Brussels and Tokyo 
reached agreement on a gradual opening of the old 
continent to Japanese cars. The principle: a gradual rise 
in imports up to the year 2000, when all barriers would 
be lifted. Time enough for European auto builders to 
marshal their forces. In case of a market upturn, Japan 
was to get two-thirds of the growth. In case of a decline, 
it would absorb three-fourths of it. But the two sides 
disagree about the numbers. On | April of this year, 
MITI and the Commission agreed Japan would accept a 
9.4 percent export reduction in the declining market, 
meaning it would export 1,089,000 vehicles, or 113,000 
less than the previous year. In early May, it was learned 
the EEC automobile nvarket dropped 17.8 percent in the 
first 4 months of the yvar. 


INTER-EUROPEAN AFFAIRS 19 


The decline for the year as a whole will certainly be no 
less than 10 percent. What to do? Gerard Longuct, 
France's industry minister, has asked the Commission to 
revise the accord to tighten the squeeze on imports_..ad- 
mutting, nonetheless, that the matter cannot be resolved 
until 1994. In the meantime, European auto builders are 
wondering if they will improve their export 

in Japan: a total of 139.999 private vehicles in 1992. 


[Box, p 62) 


Major Retailers 


Major retailers, clearly on the defensive in the debate on 
the desertification of the French countryside, are also 
being criticized for contributing to uncontrolled imports. 
Angry farmers and fishermen have even staged punitive 
expeditions against several hypermarkets. Matters have 
gotten so far out of hand, says Michel-Edouard Leclerc, 
that big department stores have been forced to protect 
themseives against such protests. Large French retailers 
are accused of not giving enough priority to domestic 
production, while their counterparts in Germany and 
Japan do just the opposite. “We only import 2 percent of 
what we sell, fuel excepted.” says the co-president of 
Centres Leclerc. “In the food sector, the proportion is 
only 0.5 percent, about Fr400 million.” On the menu: 
Norwegian salmon, exotic fruit, Italian wine. However, 
Leclerc opened a six-person office in Hong Kong in the 
late 1980's. Its mission: to observe factory conditions in 
Southeast Asia, calculate manufactiong costs there, and 
compare them with selling prices for manufactures made 
there. In reality, say defenders of the big retailers, it 1s 
industry that has been dislocated and this because of 
manufacturers that failed 10 make needed investments in 
time to improve productivity and expand markets. 
Michel-Edouard Leclerc notes that half of all French 
apparel is now made in former East Bloc countnes. 


Commentary Claims France ‘Isolated’ in Europe 
93ES0695A Paris LE FIGARO in French 1 Jun 93 p 1 


[Article by Alain Peyrefitte: “The New Challenge™} 


[Text] It is a wonder that after such a spate of bad 
news—from employment figures to empty garrisons— 
the prime minister's rating remains at its highest. The 
French people's trust in their government remains the 
country’s best stepping stone to recovery. Will this trust 
persist for long? 


Of the four formidable problems that the new govern- 
ment must necessarily resolve—unemployment, insecu- 
rity, immigration, and the farmers’ turmoil and rural 
depopulation—the first and the last hang upon the 
GATT negotiations. A head-on clash is in the making. 
But it is within the European Community's | 2 states that 
this collision course is being forged. This was the 
meaning of the British prime minister's visit to his 
French counterpart on Friday. This is the meaning of the 
meeting at Beaune, today, between Chancellor Kohl and 
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Mr. Mitterrand and Mr. Balladur. This will ve the 
meaning of the Copenhagen summit on 21 and 22 June. 


“General Agreement on Tariffs and Trade™: Since 1947, 
the GATT has pursued, but never attained, “a general 
agreement on customs tariffs and trade.” This organiza- 
tion 1s supposed to achieve the abolition of protectionist 


barners through global negotiations among the member 
countnes which today number 108. 


In its current form, 1 was an efficient machinery during 
the eras of the reconstruction and of the cold war. But 
now that those eras are no more, has it not “had its day?” 
After decades of existence, it has succeeded neither in 
protecting the industrial nations from major crises nor in 
helping backward countnes to develop. 


The benefits of free trade are eviden: It has steadily 
increased the volume of world trade without letup. It has 
improved the interpenetration of different cultures. And 
it has shrunk the causes of war. 


But its damaging effects become ever more consequen- 
tual when it 1s put in place in disorder and in excessive 
haste. And the more so im that distances, which at one 
time slowed trade and increased its cost, have been done 
away with by the instantaneousness of communications, 
the computer, the robot, the jet airplane. Entire sectors 
of the economy collapse. 


Customs barriers having been dismantied, well- 
established industnes are being dismantied, because the 
same products can be manufactured by distant workers 
who are paid 30 times less and have no social security. 
Unemployment multiplies. The identity of nations is 
undermined. The French government has developed 
these arguments tn its mid-May memorandum. But it is 
not at all certain that our partners are listening. 


The wrangle of the all-out free traders and of the gradu- 
alist free traders is so ancient that it is anchored in the 
inmost depths of national souls. 


Great Britain's entry in 1972 had the effect of rein- 
forcing the camp of the “worldviewers™ and weakening 
that of the Europe firsters. The American Trojan horses 
in “urope have become the lead horses and are dragging 
the entire team behind them. Over the past six months, 
France has found herself isolated. Had she not adopted a 
dynamic strategy, she would have been cornered with no 
choice but to capitulate. Can she still avert a capitula- 
tion? That is the nub of this month's negotiations. 
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Admitting the members of the free-trade zone—Sweden, 
Norway, Finland, Austria--would cast the Community 
definitively into the camp of the United States, dramat- 
ically accentuating the encirclement of France. 


As if 1s, on several occasions now, in the name of free 
trade, the Brussels Commussion has taken up the cudgels 
for the United States against France. 


As it 1s, the takeover of the North American aircraft 
manufacturer De Havilland by Acrospatiale and Alenia. 
authorized by the North Amencan commission having 
yunsdiction, was prohibited by..the Brussels Commis- 
sion, with the backing of Sir Leon Brittan, as a “threat of 
monopoly.” The Commission wanted to protect the 
United States against competition from Europe! The 
Commission 1s more royalist than the king. And the 
governments of Mr. Rocard and Mr. Beregovoy backed 
down. 


As it 1s, the selfsame Briton, in a press conference that he 
had not taken the trouble to precede with a message to 
the 12 governments, recently stated in Vienna, with 
respect to the entry of the new members, that he negoti- 
ates sovereigniy: “The Commission has concluded that 
the European Community can be expected to act favor- 
ably on these four candidacies.” His sviement drew 
from the French minister of foreign affairs the comment 
that the Commission proposes, but that 11 1s up to the 
governments to conclude. 


What will it be like if the camp of the European “world- 
viewers” is further enlarged’ 


On the eve of his arrival in Paris, the British prime 
minister released a highly significant message that went 
virtually unnoticed. Just before meeting with Mr. Balla- 
dur, Mr. Major disclosed to THE FINANCIAL TIMES 
that he was “pressing to the hilt” for the entry of the four 
new members. “It 1s pivotal because these countries are 
free traders by culture, which is not the case of all 
members of the Community.” 


If France agrees to the admission of these four countries, 
with neither counterpart nor guaranty, Great Britain will 
have largely avenged the humiliating rebuffs inflicted on 
it by de Gaulle. Unemployment will increase in France. 
Farming will utterly collapse. The fallowing of land will 
expand. The suburbs will get worked up over it. But the 
Anglo-Saxons will rule indivisibly over the world. 


This is the toughest international challenge France has 
faced in many long years. To carry the day, it cannot hurt 
for two out of three French citizens to put their trust in 
Mr. Balladur. 
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Mock Interviewed on Bosnia, Rights Conference 


AU 1506084893 Vienna ORF Television Network in 
German 2030 GMT 14 Jun 93 


[Interview with Foreign Minister Alors Mock by corre- 
spondents Otto Hoermann and Elmar Oberhauser at 
Vienna Airport—iive] 


[Text] [Hoermann] Mr. Minister, your colleague [Rus- 
sian Foreign Minister Kozyrev] said that there should be 
a mandate for sending more Russian UN forces to 
Bosnia. What might this mandate look like? 


[Mock] I must stress that Russia being included in 
political efforts to achieve a solution there was most 
positive. As far as the UN forces are concerned, { think 
it 1s only realistic if one starts from the assumption that 
forces deployed in the security zones really turn these 
areas into safe havens. The term safe haven is misleading 
at this point because places like Gorazde were quickly 
designated safe havens while people continued to get 
killed there. It will only become true once we have real 
military deterrence, which worked for a long time to 
protect the Kurds in northern Iraq. 


[Oberhauser] What role will the situation in former 
Yugoslavia play in this human rights conference, of 
which you were elected chairman today’ 


[Mock] The terrible human nghts violations of the past 
two years—the millions of displaced people, the hun- 
dreds of thousands who died, the many people who can 
no longer expect that they can ever return to their home, 
the mass violations, ethnic cleansing—have very vividly 
brought back to mind the term human rights. At the 
same time, there is a risk that a human rights conference 
loses any credibility if one says: Thousands of delegates 
are gathering here, in Vienna, while only 300 km away 
people are being killed against the most primitive laws of 
human nmghts. 


[Oberhauser] This was exactly the point of my question. 
What will you do to prevent this impression as confer- 
ence chairman” 


[Mock] | will try my best to derive things from the 
conference program that directly benefit the people. 
There are considerations to strengthen certain relief 
actions. We will certainly distribute Mazowiecki's 
human rights reports and the UN report on occupied 
southern Croatia worldwide to increase political pres- 
sure against human rights violations. This is what one 
can do. One must not forget that the human rights 
conference, preparations for which started two or three 
years ago, agreed that only gencral issues must be dis- 
cussed but not concrete ones. In other words, as confer- 
ence chairman one must use all tricks and tactical skills 
to come to specific talks on a certain area, a certain 
territory, certain cases of violations despite the set 
agenda. 


[Oberhauser] You held talks with Warren Christopher 
today. Was this issue also discussed” 
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[Mock] Yes, 1 was. 
[Oberhauser] What was the result? 


[Mock] In response '> an understandable remark by a 
high-ranking U.S. oficial to me some time ago, which 
was repeated today—naiacly, that the world criticizes 
the United States when it acts as the international 
policeman and when it does not—I clearly said that this 
1s the fate of a superpower. It finds it casier to have its 
way in other areas. Regarding this issue, it ts faced with 
constant demands, demands to take concrete action 
there to sustain the credibility of human mghts. 


[Oberhauser}] Will it meet these demands? Will Christo- 
pher react? 


[Mock] He reacted with understanding, but I cannot say 
that he will ummediately change U.S. policy. 1 can 
somehow understand him. People in the United States 
naturally say that this is a European, a difficult regional 
crisis. What about, first of all, the commitment of the 
Europeans? We could then support them but not vice 
versa. They expect us to first send in ground forces and 
the Europeans would follow later. 


[Oberhauser] After days of discussions, you decided 
today that the dalai lama, Tibet's spiritual and political 
leader, will be permitted to take the floor in this confer- 
ence. Is 1 clear yet where he will speak, in the main 
conference or at an outside event? 


[Mock] The offer is that he may address the nongovern- 
mental organizations [NGO's] at 1800. This meeting will 
also basically be open to government delegates. The dalai 
lama has, meanwhile, received a number of other invi- 
tations, and he will have to decide which to accept. At 
least now he will be able to access the site of the 
conference, the Austria Conference Center. Things tend 
to change quickly. Let us see what happens tomorrow. 


{Oberhauser] This means that it 1s not absolutely certain 
whether he will accept the offer? 


[Mock] Basically, he happily accepted the offer and will 
discuss it with his friends | wanted to ensure that he can 
fully take advantage of the hospitability offered by our 
country. 


[Oberhauser] This subject also created some discussion 
in domestic policy today. | will quote this very cautiously 
here. Federal Chancellor Vranitzky said that one must 
also take into consideration that promising economic 
ties were recently imitiated with China. Will or could 
your decision that the dalai lama may address the 
conference, although only at the NGO level, cause some 
controversy in domestic policy’ 


[Mock] | do not think so because I think that the 
questions of the protection of human life, the protection 
of human dignity, and the terrible violations of human 
dignity should not be the subject of a controversy of 
domestic policy. | will certainly try to prevent the issuc 
from leading to a controversy in domestic policy. 
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Belgium 


Dehaene on Belgium's EC Presidency Priorities 
BR1I106123793 Brussels KNACK im Dutch 9-15 Jun 93 
pss 


{Interview with Belgian Prime Minister Jean-Luc 
Dehaene, by Paul Goossens, date and place not given: 
“Cali Me John—On ! July, Jean-Luc Dehaene Will Take 
on an Extra Full-Time Job And Become President of the 
European Council”) 


[Text] [Goossens] Very soon.  serms that Belgian 
politics will be dealt with by Pome Minister Jean-Luc 
Dehaene (CVP [Christian People’s Party]) only during 
his free tume. Can vou afford that’ 


[Dehaene] | think that a head of government must avord 
dealing solely with European affairs, otherwise the 
danger arises that he will not set foot in Belgium again 
before the end of the year. So. I believe that domestic 
policy wall fill my schedule just as much in the coming six 
months as it has done up to now. 


[Goossens] Is there a gentlemen's agreement with the 
opposition not to make trouble for the government 


during this penod” 


[Dekaene] There 1s no such agreement. Furthermore, it 
would be illusory to count on any such agreement. All 
that you can do 1s hope that the majornty and opposition 
are aware of the extremely negative consequences of a 
government crisis during the presidency. The person best 
placed to know this 1s the prime minister himself. It 1s up 
to him to ensure that he does not lose controi over 
domestic affairs. 


{Goossens} Copenhagen will be your fourth European 
summit. Are you already on first-name terms with some 
of your colleagues” 


[Dehaene] Yes, with my Benelux counterparts and | 
address Mr. Mayor with John. I address the French 
president as “monsicur le president” [Mr. President], 
and Helmut Kohl as “Kanzier™ [chancellor]. 


[Goossens] In Edinburgh. you asked that the United 
Kingdom ratify the Maastricht Treaty on | July at the 
latest. At John Mayor's request you retracted that 
demand. Do you regret that now” 


[Dehaene] Above all, | wanted to make it clear that we 
would carry on anyway with just 11. The signal was 
received loud and clear. Of course, you must trust a man 
who knows the psychology and customs of his country. 


[Goossens] Does it bother vou that the FINANCIAL 
TIMES described you as “the latest bogeyman”™ of the 
British “Eurosceptics””? Do you know what a “bogey- 
man” 1s” 


[Dehaene] Is 1 not some kind of bugbear (burst of 
laughter)” Belgium and this government have always 
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strongly defended the political dimension of the Maas- 
tmcht Treaty. Consequently, to some extent we consti- 
tute a counterbalance to the so~<alled “Eurosceptics™ in 
the UK. So. nobody can expect us to water down 
European integration very much. 


[Goossens] How much patience do you have for the 
Britersh? What happens if the Maastricht Treaty has still 
not been ratified by the end of the year” 


[Dehaere] There 1s little pomt in philosophizing too 
much about what might be. Two days after the Danish 
“yes.” the House of Commons passed the Maastncht 
Treat; at ts third reading. So things 2re running well and 
Johr Major has timed things perfectly, just as he told us 
that “ec would in Edinburgh. I have the utmost confi- 
dence that the ratification will take place during our 


presidency 


[Goossens] The accession of new member states will also 
be discussed during the Belgian presidency. Could these 
countnes secure the exceptional status obtained by the 
Danes” 


[Debaenc] It would be inconceivable for me. According 
to me, the candidate countnes can only join the Euro- 
pean Community if they accept what Europe has 
achieved and lay no claim to opting-out clauses. The 
applicants must know that their membership represents 
a political choice and that they must accept the conse- 
quences. 


[Goossens] The Belgian Government's top pnority ts not 
economic recovery, but the implementation of the Maas- 
tricht Treaty. However, ratification, in contrast to the 
recession, 1S Not yet a certainty. 


{Dehaence] There 1s no contradiction in that. If our action 
at the economic level is to be quick and efficient, it 
should be taken from within powerful European institu- 
trons, as provided for in the Maastricht Treaty. To solve 
our problems, we need “more Europe,” by which I mean 
that Maastricht should become operational as soon as 
possible. If we can set the institutional Europe on the 
right track, the situation will become irreversible. 


[Goossens] In Waregem, you opened the way for pay 
restraint. Are things so bad that you have to resort to 
such an emergency brake” 


{[Dehaenc] | am anxious no! to repeat the error made in 
the 1970's, when we labored under the illusion that 
economic recovery would mean the end to all cur 
problems. If we do nothing about the high costs of labor, 
we are in fact opting for investments that pnmarily save 
work. That is hardly a very social, solidarity policy, 
because you maintain your competitive position by 
continually pushing people out of work. I still have the 
impression that both the trade unions and employers 
federations persist in not seeing this and in burying their 
heads in the sand 
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[Goossens] Is the social Europe not a gigantic misunder- 
standing? If it comes about at all, it will take the form of 
a regressive equalization. 


{[Dehaene] Certainly, a harmonized European social 
security system seems utopian in the extreme. | believe 
that we must try to maintain the European social model 
proposed by Michel Albert, but we will probably con- 
sider certain elements of the American model, e.g., as to 
labor flexibility. Moreover, it is not tenable that one 
country should pay much more social security than 
another. This must be harmonized. 


[Goossens] So, Belgium must cap salaries? 


[Dehaene] In some sectors this may well be the case. The 
question is whether we can continue to afford paying for 
unique Belgian situations, such as that concerning part- 
time work. 


[Goossens] Is it taboo to talk about the handicap of the 
strong Belgian franc? Since the devaluation of the pound 
sterling, things have considerably improved in Great 
Britain. 


{[Dehaene] Thanks to our strong franc, our import prices 
are low, and that keeps our inflation down. In a country 
where wages are linked to the cost of living index, it is far 
from insignificant. Besides, this parity keeps interest 
rates down. So, it is my belief that calls to give up the 
Belgian franc’s exchange rate are myopic. It is in all our 
interests to pursue this policy, even if it demands sacn- 
fices. The British way is not a good so'ution for Belgium. 


Economy Shrinks 2.4 Percent in First Quarter 


BR1506092993 Groci-Biygaarden DE STANDAARD in 
Dutch 12-13 Jun 93 p 1 


{[Unattributed article: “Belgian Economy Shrinks 2.4 
Percent—Seventy Percent of Reduction in Tax Pressure 
Since End of 1980’s Undone™] 


[Text] According to National Bank Governor Alfons 
Verplaetse, Belgium's gross domestic product was 2.4 
percent lower in the first quarter of this year than 1n the 
same period last year. By the end of the year, however, he 
expects an upswing of around 2 percent annually. He 
said that the economic situation bottomed out in the first 
half of this year. Beginnir.2 next week, presumably, the 
National Bank will publish quarterly data on the eco- 
nomic situation. 


Foreign demand ts dropping this year because the poten- 
tial increase in such demand will be canceled out due to 
Belgium's loss of market share 


Domestic spending also is dropping. Investments by 
companies have been cut and housing construction has 
not reached last year's record level. In addition, mea- 
sures to balance the budget have shrunk demand further. 


Belgium ts the country that is taking the most stringent 
budget measures, Verplaetse told DE STANDAARD 
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They amount to 4 percent of the GDP, and it is true that 
three-quarters of their effect on the deficit is being 
swallowed up by the poor economic situation. However, 
if they were not taken, the budget deficit would rise to 
almost 10 percent of GDP, at which point Belgium 
would find itself in the company of Italy and Greece. 


True, Belgium's debt ratio (the public debt expressed in 
percent of GDP) is one of the highest in the world, but 
Bundesbank President Schlesinger has toned down the 
importance of this. 


Next year, Verplaetse said, Belgian public debt probably 
will be lower than the European average. At that point 
there will be four frontrunners: Luxembourg, the Neth- 
erlands, Denmark, and Ireland. They will be followed by 
a middie group comprising Belgium, Germany, and 
France, and three stragglers, Italy, Greece, and Great 
Britain, which had a surplus just a few years ago. 


According to the governor, Belgium performed outstand- 
ingly, as far as the budget is concerned, in the period 
1982-85, and somewhat less so in 1986-87. “Nothing was 
done” in the period 1988-91, but since last year much 
good work has been done. Now that the required mea- 
sures have been decided upon, a rest can be taken. 


Some 70 percent of the drop 1n fiscal pressure applied in 
the late 1980's has been rolled back. However, looking at 
direct taxes, just 30 percent of the decreases has been 
nullified. Thus, there has been a shift from direct to 
indirect taxes, something which Verplaetse approves of. 
This government “is not doing too badly.” 


With tax receipts that have been disappointing due to the 
poor economic situation, the governor can “live with the 
fact that one- time nonfiscal receipts will rise somewhat 
faster”’—meaning that he primarily is referring at the 
proceeds of privatizations. He would have quite some 
difficulty in accepting that the government finance per- 
manent expenditure (such as wage increases) with one- 
time proceeds. As soon as the income from privatization 
falls, then further savings will have to be implemented to 
compensate for the fall. 


Major Employers’ Organizations Get New 
Leaders 


93ENOS39A Brussels KNACK in Dutch 17 May 93 pp 
46.48 


[Article by Guido Despiegelaere: “All New Bosses” — 
first paragraph is KNACK introduction] 


[Text] The Federation of Belgian Enterprises |VBO], the 
Flemish Economic Federation |VEV] and Fabrimetal, the 
three most important employers’ organizations, all have a 
new chairman. Does that also mean change? 


At the headquarters of the Federation of Belgian Enter- 
prises in the Brussels Ravensteinstraat the heads of the 
country’s employers’ organizations meet every month. 
The VBO delegation sits on one side of the long table, 
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chairpersons and deputy directors of the three regional 
employers’ organizations on the other side. a matter of 
making clear who wants to retain the leadership. Up 
until now VBO Chairman Norbert Joris was the fnend- 
lest person there and his deputy direcior Tony 
Vandeputte the most polite one. The representatives of 
the Federation of Enterprises in Brussels (VOB) and the 
Walloon Federation of Enterprises (UWE) make long 
speeches but carry no weight. Piet van Waeyenberge, the 
chairman of the Flemish Economic Federation bubbles 
with enthusiasm. That is not the case with his deputy 
director, Rene de Feyter, who makes it clear with his 
frequent absences that the national employers’ federa- 
tion must not think that the “Antwerp Brouwersvliet™ 
[VEV headquarters] came to ask for instructions and 
permission. What looks like a council of war of the 
employers’ general staffs has dead-ended in an agenda 
committee and a cautious attempt by the VBO function- 
aries to keep their VEV colleagues in check. 


That might change. At the next session of the contact 
committee all four chairmen will be new. The VBO 
elected Georges Jacobs as the new chairman. In the VEV 
Johan de Muynck took over the power. The Walloon 
employers’ federation gets Dominique Collinet in the 
most important seat, the boss of the Carmeuse stone 
quarries and a local Walloon authority. And the Brussels 
federation brought in Jules Akkermans, the top manager 
of Volkswagen, as chairman. None of the four failed to 
underline the importance of mutual contact between the 
employers’ organizations. 


At the Federation of Belgian Enterprises. which made 
the irreparable mistake of never having wanted to 
acknowledge the federalization of the country and to 
adapt its structure to that, the greatest panic is now over. 
The Flemish Economic Federation appears not to be 
nibbling at its qualifications any longer. The VEV 
politely settled itself in the Flemish socioeconomic 
debate structures, and its modest staff of a G.zen men 
and women has its hands and agendas full with typically 
regional duties such as labor mediation, vocational 
training, economic expansion and environment prob- 
lems. 


The national sectorial industrial federations such as 
Fabrimetal, Febeltex, Construction Confederation and 
others that are the real members of the VBO did however 
start an “affaire” with the Antwerp organization and 
paid the price of regional division for it. But those 
relations have cooled off due to the lack of coziness at the 
VEV. The VEV, with over 5.000 member enterprises. 
does not make an issue of its representativeness., 
although it does remain a weak spot for union attacks. 


Flemish Nlovement 


Apparently things will remain that way. The new 
chairman, Johan de Muynck (50), confirms that the 
Flemish Economic Federation will remain an organiza- 
tion of enterprises and does not want to take in 
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employers’ trade federations, as the Brussels and Wal- 
loon affiliated organizations do. But the chairman of the 
van Roey building groups and of Frank: of Liege simul- 
taneously announces a reversal: the VEV must become 
more an employers’ organization and must be less of a 
Flemish movement. Will that become a schism in the 
67-vear history of the organization? 


The choice of de Muynck was a surprise. Until now a 
contractor has never stood out in Antwerp. He lacks the 
polished appearance of the Flemish employers’ combat- 
ants and does not, like his predecessor van Waevenberge. 
love “Mother Flanders.” To the contrary: Belgian 
nationalistic Organizations such as the King Baudouin 
Foundation are close to his heart. De Muynck. who 
surrounds himself in his Ter Looy court in Riykevorsel 
with musicians and other artists, just like an Italian 
condottiere, lacks neither the enterprising spirit nor guts. 
His colleagues competitors were waiting with smiles on 
their faces until he would “fall flat on his face” after the 
takeover of Franki, but he transformed 11 from a presti- 
gious group into a profitmaking one. He is now taking 
over the VEV in the same manner. The Federation will 
get a de Muynck stamp, and if he does not succeed in 
that, which was the case with many of his predecessors, 
he will not hesitate to resign. That is the way he 1s. 
according to those who know him well: er_oying the 
honor tremendously, but it must also carry power. 


Such a man appeals to the new chairman of the Federa- 
tion of Belgian Enterprises George Jacobs (53). Jacobs. 
100, 1S juSt as appealing in his manners, cherishes his 
image and popularity, finds time to do something artistic 
such as being chairman of the Brussels An District, but 
knows very well that a large organization tolerates only 
one boss. Already immediately after taking office, the 
die-hard was in open conflict with Minister of Social 
Affairs Philippe Moureaux, who has since resigned. but 
not because of that. The Wetstraat [address of Belgian 
ministries] will have to get used to tough pronounce- 
ments, even though the language 1s that from expensive 
management books. 


Brussels Gamin 


The chairman of the executive committee of the chem- 
ical and pharmaceutical group UCB (Belgian Chemical 
Union) succeeds Norbert Joris (Etap) at the VBO,. who 
completed the term of Urbain Devoldere. Devoldere 
resigned as Philips boss and VBO chairman after com- 
plications with Super Club and is now active as KS 
[expansion unknown] advisor for the briefly contested 
Fenix project. Just as 1s usual in the national emplovers’ 
organization, a chemist comes after a metallurgist, a 
Francophone after a Dutch-speaking one. As retiring 
chairman of the chemical federation FCN, Jacobs knows 
the VBO house lock, stock and barrel. AT the FCN he 
has meanwhile been succeeded by Norbert Martin, the 
deputy director of BASF—another new chairman. 


The “Brussels gamin.” Jacobs, who does, however. live 
on the good Flemish soil of Brussegem (Merchtem), 
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joined the tricolor demonstration against separatism. 
“In the business world there are few differences between 
the Dutch-speaking and the Francophones.” Also in 
UCB, which is the pride of Francophone Belgium with 
sales of 45 billion francs and almost 8,000 workers, more 
and more Dutch appears to be spoken. 


George Jacobs, who as a young man worked for about 
five years as a financial expert at the International 
Monetary Fund in Washington, exercised caution in his 
inaugural speech, although he did advocate the recovery 
of faith “or the difference between a half full and a half 
empty glass.” He is saving the announcement of his 
program for the Day of the Enterprises, at the end of the 
month. 


George Jacobs and Johan de Muynck work together in 
the Enterprise Institute (IVO), the private think tank for 
which Andre van Beylen often is able to attract top 
economics people. Karel Vinck (54) is in their company 
there and he is also the third important chairman in the 
employers’ world. The deputy director of Bekeart from 
Kortrijk recently became chairman of Fabrimetal, the 
business federation of the metalworking industry. 


It was about time, because his predecessor Richard 
Gandibleux, who silently left Caterpillar as their top 
man and was picked up by Sonaca, did not make a big 
impression the past four years. Few people in Flanders 
know his name. The metalworking industry will have a 
difficult time to find a prestigious chairman in Wallonia. 
That is not surprising knowing that Cis Sysmans as 
director of Fabrimetal Antwerp-Limburg encompasses 
more companies, with more sales and employment, than 
there are metal enterprises in Wallonia. Fabrimetal 
grabbed at the emergency brake and at the most recent 
general meeting decreased the retirement age from 70 to 
65, so that Gandibleux was able to go into retirement 
honorably after only the first year of his second term. 


The Bekaert Clan 


The West Flemish wire rope multinational follows tra- 
dition once again. Earlier on Leon Bekaert and Marc 
Verhaege de Naeyer led the trade union of the metal- 
working employers. With this difference: Vinck does not 
belong to the Bekaert dynasty. The family recruited the 
deputy director of Eternit (Kappele-op-den-Bos) 10 
years ago as the first professional manager. The integra- 
tion of Vinck into the family group did not proceed 
smoothly, among others with Charles Velge, who is 
chairman of the board and a member of the Bekaert clan. 
For example, for reasons of prestige Velge earlier kept 
Vinck from becoming chairman of the Federation of 
Belgian Enterprises, after Jan Huyghebaert of the 
Almanij-Credit Bank group declined the honor, but he is 
now becoming chairman three years later. (Devoldere 
received the mandate earlier on). Bekaert apparently 
wants to play a leading role again as Flemish multina- 
tional! in the soctoeconomic discourse. The Kortrijkers 
live somewhat withdrawn, but they had much on their 
mind in the past few years: the international group was 
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restructured, in Belgium there was 25-percent attrition 
of personnel, 13 new factories are operating world-wide 
and especially, the wire rope makers are making a profit 
again. Civil Engineer Karel Vinck may be credited for 
that. It gives him plenty of prestige to lead Fabrimetal 
and to have some influence on VBO policy. 


Jacobs, de Muynck, and Vinck are three employer 
leaders who want to invest time in their mandate. There 
is work to do. Just as the political work received a signal 
from the citizenry, the employers’ organizations received 
signals from the enterprises. Employers complain about 
the bureaucracy in their unions, the double work, the 
higher financial contributions, the lack of input... 


The organizations are getting to be worried themselves, 
for as a result of the high unemployment the contribu- 
tions (which are calculated on the basis of total wages) 
are shrinking. Fabrimetal, Febeltex and others have had 
serious rationalizing sessions. “A little rationalizing does 
no harm,” is the comment of the new VBO chairman. 


The ‘rio of chairmen already made it known that the 
communal dossier is no longer a priority for them. “The 
country needs a communal rest,"” VEV Chairman Johan 
de Muynck declared without diffidence. 


Themes such as the federalizing of social security and the 
transfer of Flemish money to Wallonia are not of interest 
to them. The unions are their objective partners for the 
defense of this viewpoint. 


Amiable Trade Union 


The renewed employers’ world actually is remarkably 
friendly to the unions. Karel Vinck cherishes the defini- 
tion—seen by employers as a salute of honor—initiated 
by Norbert Joris: the trade unions are our socioeconomic 
partners. The earlier socialist union leader, Georges 
Debunne, must be stunned: he was not even able to say 
the term social partners—“employers and workers are 
not partners." For a long time employers and workers 
were merely “discussion partners."’ Now trade unions 
are being congratulated on the wise central accord, the 
courageous attitude in the debate on competition 
strength, and the moderated wages agreements they 
concluded. There was widespread condemnation in the 
employers’ world of the recent VEV cry that the unions 
are responsible for the unemployment, partly due to 
Johan de Muynck. 


The new VEV chairman still has to get used to the 
independent direction taken by the “general secretariat” 
at the Brouwersvliet. Undoubtedly he had hoped, and 
with him many others including several past chairmen, 
that deputy director Rene de Feyter, who 1s slowly 
edging toward his pension on | February 1995, would 
want to take things a little more easy. He could have 
himself assisted, or even replaced, by a young employee, 
the current minister of the budget, Mieke Offecicrs. 


Offeciers was for a number of years the “secret weapon” 
of de Feyter, as one of the directors of the internal 
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problem solving group of the VEV. But the relation 
cooled off and the deputy director looked for an exit for 
her as secretary general of the Social-Economic Council 
of Flanders [SERV]. That way out was blocked due to 
union opposition in the SERV, but became superfluous 
when carly last year Formateur Jean-Luc Dehaene liter- 
ally picked her off the ski run to Antwerpize his govern- 
ment, to renew it, womanire it and especially to remove 
the hated stamp of labor from 1. Government watchers 
meanwhile know that the minister of the budget 1s not 
marned to politics and the reverse 1s just as truc. 


The minister was ready for the Flemish Economic Fed- 
eration. But a well-aimed and not disinterested “leak” 
from the spacious offices of the VEV to the FINANCIAL 
ECONOMIC TIMES made an end to that soft revolu- 
tion. 


The only thing that can formally be charged against 
Mieke Offeciers is that her ministership tainted her CVP 
[Social Chnstian Party] orange, which supposedly ts 
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squarely against the nonpartisan tradition of the Flemish 
employers’ association. The chances of Offeciers occu- 
pying the ample corner office with a view on the Schelde 
River on the fourth floor of the Brouwersvlict shrank to 
zero. 


At least, for the short term. Now that Belgium will 
shortly chair the European Community, 11 1s not the mght 
moment to alter the government. De Muynck and Offe- 
ciers wall get six months of respite. De Feyter has a gap in 
his strategy: he does not have an opposition candidate 
for his own succession. VEV bigwigs are hatching other 
plans. If Jan van den Nicuwenhuyzen, the current 
director of the VEV Social Service and former private 
secretary of Minister Paul Akkermans (CVP) succeeds de 
Feyter, the old gulf between the actual employers’ feder- 
ation and Flanders largest and nchest social service with 
the same name will be filled up at the same time. 
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SPD Seeks Injunction Against Somalia Mission 
LD 1406123893 Hamburg DPA in German 1210 GMT 
14 Jun 93 


[Text] Bonn (DPA)—The Social Democratic Party 
[SPD] parliamentary group executive decided today to 
apply to the Federal Constitutional Court in Karlsruhe 
for an injunction to stop the controversial Bundeswehr 
mission in Somalia. This was announced by Anke Fuchs, 
deputy chairperson of the SPD parliamentary group, 
after a session by the executive before journalists in 
Bonn. The deployment of the soldiers violates the con- 
stitution and endangers life. 


DPA has also learned that it is likely that the Constitu- 
tional Court will decide on the application next week. 


FDP Expert: Somalia Troop Recall Possible 


LD!1506103393 Berlin ADN in German 0353 GMT 15 
Jun 93 


[Text] Bonn (ADN)}—Juergen Koppelin, a Free Demo- 
cratic Party [FDP] defense expert, said German soldiers 
in Somalia may have to be recalled should new fighting 
erupt in the area where they are stationed. In an inter- 
view with DDP, he called on the Defense Ministry to 
pass any new information about the situation in Somalia 
to the Bundestag immediately. The parliament must be 
given the chance to realistically assess the conditions and 
dangers for German soldiers. 


At the moment, Koppelin said, the area around Beled- 
weyne can be said to be peaceful. Should the assessment 
of conditions change, the preconditions for the 
Bundeswehr's participation in the Somalia mission of 
the UN will no longer be applicable. 


Bundeswehr Leadership Criticized Over Somalia 
Mission 


AU 1506104993 Hamburg WELT AM SONNTAG in 
German 13 Jun 93 pp 1,3 


[““ws/mji"-signed report: “UN Strike Against Mogadishu 
Leads to Exacerbation of Quarrel in Bonn About 
German Participation”’] 


[Excerpts] Mogadishu-—For the first time, UN units 
consisting of soldiers from 11 states and led by U.S. 
troops carried out a retaliatory strike against rebel leader 
Mohamed Farah Aidid in Somalia on Saturday [12 
June]. Over 200 persons were arrested, including a 
general close to Aidid. In Bonn, the military operation 
lead to an exacerbation of the quarrel among the parties 
about the participation of German soldiers in the 
Somalia mission. [passage omitted] 


The situation among the German soldiers in Beledweyne 
in central Somalia and among the 10 German liaison 
officers at the UN headquarters in Mogadishu is “abso- 
lutely quiet” according to the Defense Ministry. The 
officers in Mogadishu are “by no means” affecied by the 
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fighting in Mogadishu, a Defense Ministry spokesman 
stated in Bonn on Saturday morning [12 June]. 


The ministry is constantly in contact with the camp in 
Beledweyne, which is 300 km from the Somali capital. 


The Somali General Aidid, 57, controls 5,000 fighters in 
Somalia. Like their chief, they come from Somalia's 
most inhospitable region, the semidesert between Beled- 
weyne and Gaalkacyo. 


According to the latest UN indications of 7 June, a total 
of 16,639 blue berets are stationed in Somalia. Pakistan 
is providing the greatest contingent, that is 4,427 sol- 
diers, the United States 2,941, Italy 2,225, and France 
1,083. Germany is currently providing 255 soldiers. 


Chancellor Helmut Kohl was briefed about the situation 
after the attacks in Somalia at his home in Ludwigshafen 
on Saturday morning. 


In Bundeswehr circles, however, criticism of the military 
leadership was mounting. In interviews with WELT AM 
SONNTAG, senior officers spoke of dishonesty about 
possible dangers at the deployment site in Beledweyne 
and insufficient material equipment for the soldiers. In 
order not to fuel the discussion about the constitution- 
ality of the measure, the advance command was sent to 
Somalia without sufficient protection, one officer 
pointed out. It is irresponsible to order soldiers to travel 
to a mined region in unarmored vehicles. The flak 
jackets that are worn by snipers as a precautionary 
measure are completely unsuitable. A paratrooper 
stated: “They do not protect the soldiers against shots at 
all.” 


In addition, officials are criticizing insufficient capaci- 
ties for collecting information about the situation. Con- 
trary to other nations, the Bundeswehr currently does 
not intend to dispatch its own reconnaissance experts for 
a better assessment of the military situation. 


According to information received by WELT AM 
SONNTAG, the Defense Ministry is examining, in coor- 
dination with the United Nations, a reduction of the 
deployment period of the Bundeswehr soldiers in 
Somalia from six to between three and four months. The 
reason is the tough climatic conditions in Somalia. 


Military Operation in Somalia Seen ‘Justified’ 


AU1506135393 Munich SUEDDEUTSCHE ZEITUNG 
in German 14 Jun 93 p 4 


[Michael Birnbaum commentary: “The Blue Berets and 
Their Somali Dilemma”} 


[Text] Nairobi, 13 June—The United Nations has again 
taken the initiative in Somalia. The nightly attacks on 
the weapons depots and private depots of General 
Mohamed Aidid, as well as the seizure of the radio 
station controlled by him, have shown who is superior 
militarily. The operation was necessary, and, despite the 
fact that people were killed, it was also justified. It was 
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important to the take revenge for the killing of 23 
Pakistanis one week ago. It was not possible for the UN 
troops to accept the behavior of the Somalis any longer. 


The politically shrewd Aidid used the only existing radio 
to air his propaganda. He mainly portrayed himself as a 
national hero who is the only person capable of defying 
intruders from outside—the United Nations. A peace 
conference that he recently convened without UN par- 
ticipation testifies to these tactics. What is really at stake 
is the future distribution of power in Somalia. Aidid, 
whose sphere of influence is mainly the southern part of 
Mogadishu, risked a great deal. It remains to be seen 
whether he has already lost. Nearly all other Somali 
groups have so far approved of the procedure by the 
United Nations and the United States. This is no wonder 
because the weaker Aidid is, the stronger is their posi- 
tion. 


Yet the United Nations have not yet passed the acid test 
in Somalia. The UN special envoy, Jonathan Howe, 
personally declared that the military operation 1s only 
the beginning. Disarmament must now be tackled seri- 
ously throughout Somalia. The United Nations must 
now eliminate the mistake made by the United States: 
The United States instructed the militiamen, them- 
selves, to guard the weapons depots. However, they 
were, and still are, willing to use the weapons again. Yet 
the United Nations must be careful not to get caught in 
the trap set by Aidid, because disarmament is extremely 
difficult to carry out. It can only be ensured through 
strict road controls and house searches throughout the 
country. However, such military operations might push 
the United Nations into the role of an occupying power 
that 1s bound to provoke counterreactions. This is a 
seemingly unsolvable dilemma in which the military 
necessities are likely to push aside the principle of 
humanitarian aid and the political efforts to achieve a 
new beginning in Somalia in the foreseeable future. 


Most international relief organizations are concerned by 
that. Pheir work has practically been interrupted for over 
a week as a result of the preparations for the military 
operation. The security of their members cannot be 
guaranteed after this weekend either. The hostilities and 
demonstrations still concentrate on the area of Mogad- 
ishu. Yet both Aidid’s fighters and the other gangs are 
likely to withdraw to more remote parts of the country if 
the capital should get too hot for them. Beledweyne 
might then become unsafe again, and the German sol- 
diers might become an easy target for guerrilla attacks. 


Owen, Stoltenberg Meet With Kinkel on Bosnia 


LD1406131593 Berlin DDP in German 1225 GMT 14 
Jun 93 


[Text] Bonn (DDP)—Federal Foreign Minister Klaus 
Kinkel (FDP) has described the situation in the Bosnian 
war zone as “extremely unsatisfactory and a cause for 
serious concern.” It is to be welcomed that Germany is 
being kept informed at first hand about the progress of 
the Geneva talks, Kinkel said following a meeting with 
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the two chairmen of the Geneva conference on former 
Yugoslavia, David Owen and Thorvald Stoltenberg, in 
Bonn today. 


Stoltenberg said that he still has no confirmation of 
reports that fresh atrocities have been committed by the 
Serbian side in the town of Goradze. Owen and he does 
not want to let up in their efforts to deploy UN troops in 
Goradze to protect the population. Therefore, both 
mediators are in daily contact with the Serbian and 
Bosnian military leaders. 


Following the meeting with Kunkel, Stoltenberg and 
Owen intend also to inform Chancellor Helmut Kohl 
(CDU) about the progress of the Geneva conference on 
former Yugoslavia. 


Give Kohl ‘Pessimistic Assessment’ 


LD1406144093 Hamburg DPA in German 1344 GMT 
14 Jun 93 


[Text] Bonn (DPA)}—The Yugoslavia mediators Thor- 
vald Stoltenberg (UN) and Lord Owen (EC) presented 
Federal Chancellor Helmut Kohi in Bonn on Monday 
[14 June] with a pessimistic assessment of the present 
situation. Earlier the two top diplomats had conferred 
with Federal Foreign Minister Klaus Kinkel. They had 
referred to the situation in Bosnia as very bad, diplo- 
matic circles reported. Owen and Stoltenberg, a former 
Norwegian foreign minister, arrived in Bonn after talks 
with the Bosnian President Aliya Izetbegovic. 


Kohl Spokesman Cited 


LD1406172893 Hamburg DPA in German 1610 GMT 
14 Jun 93 


[Text] Bonn (DPA)}—German Government Spokesman 
Dieter Vogel said Chancellor Kohl has pledged the two 
mediators, Stoltenberg and Owen, the government's full 
support. He reaffirmed that international recognition of 
a situation created by the use of force is out of the 
question. The main objective now is to secure the 
survival of the Muslims in their home state of Bosnia- 
Herzegovina, Vogel said this evening. Kohl stressed that 
a lasting political solution to the conflict in former 
Yugoslavia must above all guarantee the territorial integ- 
rity and sovereignty of ali the states in the region. The 
international community must increase its efforts in 
order to effectively counter the danger of the conflict 
spreading. 


Kohl, Denmark's Rasmussen Discuss European 
Council Summit 


LD1406185293 Hamburg DPA in German 1742 GMT 
14 Jun 93 


[Text] Bonn (DPA)—Chancellor Helmut Kohl and 
Danish Prime Minister Poul Nyrup Rasmussen met in 
Bonn today to make preparations for the European 
Council meeting, which ts to take place in J openhagen 
on 21 and 22 June. Rasmussen, currentl¥ chairman of 
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the European Council, came to Bonn as part of his tour 
in preparation for the summit. Government Spokesman 
Dieter Vogel announced this evening that the two for- 
eign ministers also took part in the discussions. Kohl has 
reaffirmed the German Government's interest in a suc- 
cessful summit meeting. 


Italian Prime Minister Ciampi Arrives for Visit 


LD1506102893 Berlin DDP in German 0913 GMT 15 
Jun 93 


[Text] Bonn (DDP)—The new Italian prime minister, 
Carlo Azeglio Ciampi, arrived at Cologne/Bonn airport 
this morning. He ts paying his first visit to the Federal 
Republic since assuming office. After meeting Federal 
President Richard von Weizsaecker, Ciampi will be 
welcomed with military honors by Chancellor Helmut 
Kohl (Christian Democratic Union) in Bonn at midday. 


Later, Ciampi 1s scheduled to hold talks with the chan- 
cellor. According to a government spokesman, issues to 
be discussed include preparations for next week's EC 
summit in Copenhagen, the situation in Yugoslavia, and 
bilateral issues. Ciampi will fly on to Paris this after- 
noon. 


Schlesinger Calls For Easing Maastricht Criterion 


AU 1806142093 Hamburg DER SPIEGEL in German 
14 Jun 93 p 97 


[Unattributed report: “Schlesinger Shakes Maastricht”] 


[Text] Government members and Bundesbank officials 
are suprised by Bundesbank President Helmut Schles- 
inger. In a lecture, which has hardly been paid any 
attention so far, the Bundesbank chief called for 
changing the Maastricht treaty. Precisely concerning the 
most important criterion for entering the European 
Monetary Union—debts must not be higher than 60 
percent of the gross social product—Schlesinger called 
for generosity. He can “imagine a certain flexibility in 
applying” these criteria, he said. He would consider it 
sufficient if the debtor countries “were able to show clear 
successes in reducing” their debts “over some years.” 
Schlesinger knows that if the strict debt criterion remains 
unchanged, the monetary union will take place without 
members. The recession has stopped the reduction of 
debts in Europe. 


Paper Views Legal Challenge to Maastricht 


93E-NOS81A Duesseldorf HANDELSBLATT in German 
25 May 93 p 3 


[Unattributed article: “Bundestag and Bundesrat Right 
To Cooperation” | 


[Text] Duesseldorf, 24 May—The plaintiffs in the case 
against the consent legislation relating to the Maastricht 
treaty argue that it violates the democracy command 
anchored in Article 20 of the constitution. The democracy 
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command is among the Basic Law's inalienable princi- 
ples as stated in Article 80, Paragraph 3. The Federal 
Government's and Bundestag’s legal counsel counter- 
argue that, first, the European Union will not result in the 
denationalization of the FRG and that, second, the 
democracy principle will be strengthened—not weak- 
ened—at Community level (see HANDELSBLATT of 
21/22 May and 24 May 1993). 


Prof Dr A. Randelzhofer and Prof Dr B.-O. Bryde, 
German Bundestag experts, write that it is entirely 
wrong for the constitutional complaint to relate the 
democracy principle to the German people alone and, 
therefore, consider basically impossible any potential 
democratically legitimate Community power beyond the 
“Luxembourg compromise,” in other words beyond 
unanimous council decisions. This would mean not 
taking seriously the unequivocal decision of the drafters 
of the constitution with respect to the openness of the 
German state structure. 


The experts draw attention to the fact that Article 24 and 
also the new Article 23 of the Basic Law provide for the 
possibility of transferring German sovereignty. Democ- 
racy at the European leve! would signify neither sole 
domination by the German people nor could it be 
delayed until a national European has emerged. It does 
signify the common legitimation of Community power 
by the peoples of Europe. 


Dr Meinhard Hilf, expert for the Federal Government, 
also emphasizes that, in accordance with its preamble, 
since implementation, the Basic Law effect has been a 
constitution open to integration and geared to the 
melding of Europe. The transfer of sovereign rights is 
explicitly provided for in Article 24 Paragraph 1 GG 
[Basic Law]. The already existing European orientation 
of the Basic Law has further been reinforced by the new 
version of Article 23 and turned into a statement of 
national aims. 


By their participation in the Community or the Euro- 
pean Union, the member countries secured their influ- 
ence on matters in regard to which they have already 
largely lost influence and will lose more in the future. The 
subsidiarity principle anchored in Article 3b of the 
Treaty on the European Union expresses this depen- 
dence. According to this, the member countries have 
transferred to Community level those tasks that can no 
longer be handled by a single state. Says Hilf, “The loss 
of powers at the level of the member countries is fully 
compensated by the gain in codecisionmaking powers 
regarding tasks that in fact have already escaped the 
sphere of influence of single states.” 


In Hilfs opinion, the insertion of the new Article 23 in 
the Basic Law was not really required (from the consti- 
tutional standpoint) for the enactment of the act of 
consent to the Maastricht treaty. He thinks that it was 
due mainly to longer-term considerations relating to 
integration and constitutional aspects. Its constitutional 
task is that of representing the cooperation of the 
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German Federal Republic in European integration and 
anchoring it in the Basic Law as a national goal to be 
achieved by the creation and development of the Euro- 
pean Union, the information and cooperation of the 
Bundestag, and the rights of the laender in matters 


regarding the European Union. 


At the same time the structure-safeguarding clause of 
Article 23 Paragraph | Sentence | limits the goal of 
cooperation, addressed in the statement of national 
aims, to a European Union that “is bound by the 
democratic, state of law, social, and federative principles 
as well as the principle of subsidiarity, and guarantees 
the protection of basic mghts comparable in its essentials 
to that Basic Law.” 


Long Democratic Chain ef Legitimation 


Hilf describes the long democratic chain of legitimation 
as follows: 


—Parlizmentary assent to the founding and subsequent 
treaties as per Article 24 Basic Law, Article 59 Para- 
graph 2 Basic Law, and the revised version of Article 
23 Basic Law is the basis of the democratic legitima- 
tion of all acts of the European Communities and the 
future European Union. They make the transfer of 
sovereign rights a deliberate decision of parliament 
that, for its part, is directly democratically legitimized. 
The exercise of the sovereign mghts so transferred ts 
thereby authorized by the German people among 
others. 


—Even after the transfer of sovereign rights, their exer- 
cise 1s democratically coupled to the German people. 
German cooperation in the Council, the deciding 
organ of the European Community, ts indirectly sub- 
ject to the direction and control of the German people. 


—In addition, the new Article 23 Paragraphs 2 and 3 of 
the Basic Law, created precisely in connection with the 
Treaty on the European Union, represents a factual 
democratic legitimation by virtue of the formalized 
and strengthened involvement of parliament in the 
affairs of the European Union. 


—The longer and looser this chain of legitimation, the 
greater the necessity to subject the European Commu- 
nity directly to democratic decisionmaking and super- 
vision by the European Parliament. For this reason, 
the decisionmaking and supervisory rights of the 
European Parliament are expanded in the Treaty on 
the European Union and will have to be continued 
with advancing integration. 


Handelzhofer and Bryde's expert opinion also stresses 
the strengthening of the European Parliament's powers 
as a consequence of the Treaty on European Union. The 
appointment of the president as well as members of the 
commission will require the consent of the European 
Parliament. The terms of office of parliament and com- 
mission now coincide, and this underlines the link in 
responsibilities. The role of parliament is also being 
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strengthened with respect to legislative proceedings. In 
(so far) 15 cases subject to the new codecision procedure, 
laws can no longer be enacted against the wishes of 
parliament. 


Improved Supervision of Government Representatives 


Like Hilf, they also emphasize the improved parliamen- 
tary supervision on the Federal Republic's cooperation 
in the European Union. This improvement in demo- 
cratic supervision follows upon the greater dependence 
of the attitude of government representatives in the 
Council to the votes in the German Bundestag. 


Article 23 Paragraph 2 prescribes the comprehensive and 
earliest possible instruction of the Bundestag required 
for that body's meaningful cooperation in the affairs of 
the European Union. It thus anchors Bundestag cooper- 
ation in the affairs of the European Union. 


—Randelzhofer and Bryde write that, as the Federal 
Government is now directed by Article 23 Paragraphs 
2-4 of the Basic Law to involve both the Bundestag 
and the Bundesrat in the decisionmaking process prior 
to any cooperation in legislative acts of the European 
Union, these constitutional organs now have an 
opportunity to preventively supervise Union law. In 
this connection, the German Bundestag holds that the 
Federal Government's conduct in the Council is 
bound to follow the Bundestag’s political recommen- 
dations and targets. This interpretation has now been 
adopted in the law on the cooperation between the 
Federal Government and the German Bundestag in 
affairs relating to the European Union. 


—According to Article 45, the Bundestag ts to appoint a 
committee to deal with European Union matters. It 
may empower this committee to look after Bundestag 
interests vis-a-vis the Federal Government as per 
Article 23. This has not yet happened. 


Article 23 also provides for more extensive rights of 
involvement by the lacnder via the Bundesrat. Hilf 
comments this as follows: “Possible losses of laender 
sovereign rights or their opportunities to cooperate in 
federal legislation are more than equalized by the gain in 
opportunities to cooperate in the legislation of the Euro- 
pean Union and the decisionmaking processes in the 
Federation.” 


Rexrodt Rejects EC Criticism on U.S. Trade 
Stand 


AU1S06105293 Duesseldorf HANDELSBLATT in 
German 15 Jun 93 p 1 


[“mbe"-signed report: “Criticism From Brussels After 
Solo Attempt”} 


[Text] Brussels—The EC Commission reacted with 
unusually sharp criticism of the Bonn government to 
reports from Washington that the U.S. Administration 
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and Bonn have agreed to mutually renounce sanctions in 
the transatlantic trade dispute over public orders in the 
telecommunications sector. 


Whereas there was talk of an affront to the contractually 
stipulated responsibility of the EC Commussion, and 
even legal steps were taken into consideration in the 
surroundings of the responsible EC commissioner, Sir 
Leo Brittan, the Federal Econornics Ministry rejected all 
reproaches of disloyalty. 


In a statement, Economics Minister Guenther Rexrodt 
mentioned the German-U_S. friendship and trade agree- 
ment concluded in 1954. In the most recent trade 
conflict between the EC and the United States, Bonn has 
always referred to its contractual obligations vis-a-vis 
Washington, stressing that Germany will not participate 
in countermeasures of the Community in the field of 
procurement. As a matter of fact, the German delegation 
supported a number of retaliatory measures by the EC 
against the United States during the most recent foreign 
ministers’ meeting last Tuesday [8 June], stressing, how- 
ever, that Germany will not use these measures against 
U.S. enterprises. 


Rexrodt pointed out that in drafting the so-called EC 
sector guideline, which has been criticized by many 
sides, the Federal Government insisted that it 1s valid 
“irrespective of the obligations of the Community or of 
member states vis-a-vis third countries.” 


Economics Minister Rexrodt also rejected the impres- 
sion created recently by U.S. Trade Representative 
Mickey Kantor that Bonn and Washington have con- 
cluded an “agreement.” The truth 1s, however, that both 
sides have only agreed to mutually renounce sanctions 
on the basis of existing bilateral agreements. During the 
weekend [12-13 June], the EC Commission referred to a 
passage in Article 234 of the 1957 EEC treaty which 
stipulates that the member states should “use all suitable 
means to remove any incompatibilities that arise.” 


Report: ‘Ecological Time Bombs’ at U.S. Bases 


AU 1406200593 Munich FOCUS in German 14 Jun 93 
pp 42-44 


[Robert Eckert article: “U.S.-Caused Pollution—What 
The Army Does Not Say"] 


[Text] The visitors from Washington came unan- 
nounced. Specially authorized by the Pentagon, environ- 
mental inspectors of the U.S. Court of Auditors arrived 
unexpectedly at the U.S. base in Kauserslautern. What 
they found there was worse than expected. 


There were no specialists to deal with highly dangerous 
pollutants. According to the documents, special refuse 
was transported across Germany without permission 


The officers responsible had to admit that they did not 
even know that there were environmental laws in Ger- 


many. 
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A total of 13 U.S. military bases in Europe were on the 
agenda of the inspectors from the Auditing Court, which 
must have been aware that Washington would have to 
pay huge sums for the cleanup of the pollution. 


The upshot of the secret 100-page report 1s that ecolog- 
ical tume-bombs are ticking at almost all U_S. bases. 


There are rusting, leaking, and unidentified poison con- 
tainers, unsupervised special waste dumps and soil con- 
taminated with waste oil, aviation gasoline, solvents, and 
varnishes, highly toxic detergents and heavy metals in 
the ground water, poorly trained personnel and missing 
alert contingency plans. 


Environmental offenses “jeopardize political relations 
with the host countnes. This holds particularly true for 
Germany,” warned the inspectors. That could soon 
come truc. 


Now that the Gls are rolling up the star-spanglied banner 
and leaving Germany, there 1s a heated controversy 
going on between Bonn and Washington on the cleanup 
of the polluted bases. A high Bonn government official 
told FOCUS that “there are still very considerable 
differences of opimion™ in this respect. The current 
negotiations have proved to be “more than dif‘icult.” 


With the Federal Property Management Agency as the 
new owner of the polluted U.S. sites, Finance Minister 
Theo Waigel 1s holding the baby now. Washington wants 
to be compensated for all its postwar investment. (An 
insider: “They want to sell every shack to us at a high 
price.”) It 1s also up to Waigel to call the U.S. forces to 
account for the environmental pollution caused by them. 


Insiders know already what the result of the finance 
minister's efforts will be: “The Americans will only laugh 
when Waigel presents his bill.” 


Nobody knows anyway how high that bill will be. The 
U.S. Army Headquarters in Heidelberg officially speaks 
about 3200 million for all European facilities. However, 
a U.S. list estimates that the cleanup of 309 places 
polluted by the Army in Germany alone will cost roughly 
$190 million. 


According to a secret U.S. Au Force list from the 
Pentagon, an additional sum of over $30 million will 
have to be paid for environmental damage at six Air 
Force bases. 


How much German and U.S. estimates of the pollution 
caused differ is shown by the example of Zweibruccken. 
Whereas the Air Force estimates cleanup costs at 
880,000 German marks [DM] for the airfield alone, 
Rhineland-Palatinate analyses estimate the costs at 
1DM238 million for the same airforce base. 


A classified Washington “White Paper” estimates the 
cleanup of all pollution in Germany at over $3 billion. 
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Bonn is still working on the bill. The Construction 
Ministry has been directed to analyze the bases from 
which U.S. troops have been withdrawn. 


Final reports have been completed on 47 of a total of 782 
U.S. sites. The result caused a sensation in the Construc- 
tion Ministry, because none of the sites examined was 
free from pollution. Violations of German environ- 
mental laws had caused DM1!54 million worth of 
damage at 47 sites alone. 


The Pentagon has long known the dangerous legacy of its 
armed forces. On 10 December 1990, U.S. Army Head- 
quarters wrote to the commanders of the more than 50 
U.S. bases in Europe: 


“Do not waste time searching for new problems. Do not 
take any action regarding known pollution just to 
improve the value of a site"—as long as there is no 
immediate danger to health, or unless U.S. Army mem- 
bers could be prosecuted. 


Insiders doubt whether the theoretical price of the sites 
still plays a major role. There is talk about a “zero 
solution,” similar to the agreement reached with the CIS 


troops. 


In that case, the Federal Government would take over 
the cleanup for the free return of the polluted sites. 
Brigadier General Clair F. Gill told U.S. NEWS & 
WORLD REPORT that the Army could not be expected 
to deal with the cleanup: “We do not have the time, the 
money, or the staff for that.” 


Slovakia’s Moravcik Arrives, Notes Special Ties 


LD1406213693 Prague CTK in English 2018 GMT 14 
Jun 93 


[Text] Bonn, June 14 (CTK)—Slovak Foreign Minister 
Jozef Moravcik who arrived here today for a three-day 
working visit to Germany pointed to Slovakia’s espe- 
cially important and specific relationship towards Ger- 
many. 


Addressing the German Society for Foreign Policy, 
Moravcik said that Slovak-German relations were not 
burdened by history. 


Slovakia feels spiritually connected with Western 
Europe, Moravcik said. He described cooperation within 
the Visegrad Group (comprising the Czech and Slovak 
Republics, Hungary and Poland) as the central European 
dimension of Slovakia’s foreign policy. 


He said that the establishment of a standard border 
between Czechoslovakia’s two successor states, as 
demanded by Germany in connection with an enormous 
influx of refugees, represents a more sensitive political 
problem for Slovakia than for the Czech Republic. He 
said Bratislava opposed a normal border with the Czech 
Republic for both psychological and political reasons. 
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Moravcik said the establishment of such a border would 
cost about two million crowns. He expressed his convic- 
tion, however, that the problem of readmission agree- 
ments with Poland and Ukraine would be settled in the 
near future. Talks on a readmission agreement with 
Hungary are proceeding most slowly, he said. 


Moravcik said Slovakia’s relations with Hungary are the 
most problematic. He said he appreciated the European 
Community's (EC) positive influence in solving the 
dispate around the Gabcikovo hydroelectric project. 


P.egarding ethnic minorities living in Slovakia, he 
pointed to the necessity to guarantee state borders which, 
he said, could not be ethnic. He said, however. he was 
convinced that prospects for future relations with Hun- 
gary were also good. 


On Tuesday Moravcik will meet with German Deputy 
Interior Minister Horst Waffenschmid! and on 
Wednesday with German Foreign Mir ier Kiaus 
Kinkel. 


Chancellor Koh! Visits Bulgaria 
WA1506 140993 


For reportage on the visit by Chancellor Helmut Kohl to 
Bulgaria, including reports on his talks with Bulgarian 
Prime Minister Lyuben Berov, please see the Bulgaria 
section of the 11 June East Europe DAILY REPORT 
and subsequent issues. 


Payment Problems Throttle Iran Export Trade 


93ENOSS4A Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 15 May 93 p 9 


[Article by Karl Doemens: “The Mullahs’ Solvency 
Crisis Brings German Companies Back to Reality— 
Drastic Slump in Exports to Iran After Record Year, No 
Hermes Backing for New Orders”) 


[Text] Carpets, pistachio nuts, and crude oil for Ger- 
many—machinery, electrical products, and cars for Iran: 
Even in the shah’s days the nation on the gulf and the 
FRG had close trade relations. The Islamic revolution in 
1979 also has not effected much change in the lively 
exchange of goods. On the cortrary; most recently, 
exporters in our country have even been able to rejoice 
over having set new records. This 1s a thing of the past 
for now. The mullahs do not have any foreign currency. 
Hardly any new business <eals are anticipated during the 
current year, since the Federal Government is no longer 
compensating for the ¢1sk. So far, however, Tehran is 
trying to meet its obligations from old orders at least 
with some delay. 


You are really overwhelmed in the middle of Tehran's 
center. On a billboard at the seemingly endless shopping 
stre::, Vali Asr, razor manufacturer Braun touts its 
knife-sharp Flex Control. A few steps away, green- 
and-white striped buses with the Mercedes star struggle 
their way through the hellish city traffic. And, of course, 
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the ancient power distnbutors im the Iranian capital's 
bazaar bear the weathered seal of Munich electrical giant 
Siemens. 


The German economy ts traditionally well represented 
in Iran. more heavily than some critics would like to see. 
After all, the police of this Islamic theocracy carry G-3 
rifles by the Oberndorf arms manufacturer, Heckler and 
Koch. And accusations do not wart to go away that the 
mullahs bought advice by the Rhine and the Ruhr for the 
development of chemical and even nuclear weapons. 


The trade partners harbor a great deal of respect for cach 
other. “The Iranians are very good engineers,” praises 
Siemens executive Hermann Matzkeit. “Our masters 
have always admured German technology and quality,” 
divulges delegate Vartan Vartanian, who sits on the 
Industry Commission of Tehran’s parliament. “Made in 
Germany 1s a positive sales factor.” Braun spokesman 
Norbert Gehrke has also stated 


For a lew months, however, there have been problems 
Although last vear exports from the FRG still shot up a 
proud 18 percent to not quite 8 billion German marks 
{DM}. during the current period exports are likely to 
drop drastically. A volume of DMS-6 billion at most can 
be achieved im 1993, in the opinion of observers. Ind- 
vidual German manufacturers are losing more than half 
of their Iranian business. The reason: The oi! producer 
on the gulf 1s hard up for foreign exchange. Vice Presi- 
dent Masud Rogan:-Zanjani, as head of the state plan- 
ning office the leading economic strategist of the Rafsan- 
jani government, does not beat around the bush: “Yes, 
that 1s correct. We are having payment difficulties.” 


The reasons for the liquidity bottleneck cannot be quite 
clearly discerned. it 1s indisputable that, after the end of 
the war that raged from 1980 to 1988 with the neigh- 
boring country of Iraq, Iran ordered heavily from abroedt 
in order to replace destroyed factories or power plants as 
well as to modernize the economy. means of transporta- 
tion, and communications network. For these orders 
Tehran apparently assumed that the price of its principal 
export commodity of crude oil] would settle roughly at 
the level of previous years when a barrel (159 liters) 
brought in between 20 and 30 dollars. Now, however, the 
price 18 only about 18 dollars. The standardization of the 
exchange rate mitiated a few weeks ago, which led to a 
strong devaluation of the nation’s currency, the nal 
aggravates the situation. Western business people also 
suspect that Tehran has recently been spending more 
money on foreign consumer goods as well as weapons, 
whereby the budget for machinery and plants—one of 
Germany s specialties—has shrunk 


At any rate. there is ebb in the mullahs’ purses. The 
suppliers in Germany, traditionally Iran's most impor- 
tant trading partner, have been feeling the results for 
some months: The Persians are only hesitatingly handing 
over their money. Approximately DM2-3 bilhon are 
overdue, according to information by the Economics 
Ministry in Bonn 
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“A panic mood 1s totally inappropriate,” says Herbert 
Riedel, the managing director of the German-Iranian 
Chamber of Commerce, neverthiess soothingly: “What is 
needed 1s instead patience and understanding.” Finally, 
according to Riedel, 1 1s precisely the continuity of the 
trade relatiuns—so controversial in thss country—during 
the eight years of the gulf war (in 1983 German exports 
climbed to the then record level of DM7.7) that 1s being 
honored by the partner on the gulf. 


Computer Holds Back Money 


In fact, thanks to an elaborate method of payment, no 
check has yet bounced. “The Iranians take pains not to 
let anything flare up.” reports a Bonn official. The 
outstanding obligations include DM1.5 billion assured 
by a Hermes guarantee from the Federal Government. 
German commercial banks have advanced the rest to 
their customers at their own nsk. 


Tehran has just negotiated a one-year payment delay 
with the financial mmstitutions here for debts of up to 
DM1_5 bilhon. And for the Hermes moncy the mullahs 
are letting the computers do the work: The event of loss 
in which the Federal Government has to make good on 
its guarantee and compensate the exporter for his loss of 
income does not occur until six months after the agreed 
date of payment. Tehran ts now giving itself a period of 
six months and transfers the money by means of a 
computer program just a few days before compensation 
would be duc. So far Iran (except for a few “mishaps” 
which were settled after a brief penod) obviously wants 
to avoid Hermes having to pay up—with the corre- 
sponding negative results for the country’s reputation as 
a debtor. The suppliers in the FRG necessarily accept the 
six-month delay in payments, because that way they at 
least get their money. 


None of the trading partners, from Asea Brown Boveri 
(ABB) to Krupp and Siemens, have any doubt that over 
time the Shute theocracy will pay its debts in full. For 
new business deals, however, it looks gloomy right now. 
As early as last year the Iranian Government pulled the 
emergency brake and throttled imports. Until then an 
average of 25 billion dollars had been spent for foreign 
products (in peak years as much as double that), but in 
1993, according to information by planning chief 
Rogani-Zanjani, one will only fork out about 20 billion. 
At the same time Bonn 1s closing its pockets: In view of 
Tehran’s large outstanding debts, Hermes coverage is 
only available when the Iranian central bank, Markazi, 
guarantees liquidity—which it usually refuses to, how- 
ever. 


“At the moment we have major difficulties,” admits 
Volker Hansen, the foreign trade expert of the Associa- 
tion of German Machine-Building Enterprises (VDMA). 
With IDM2.7 billion (plus 37 percent) that industry in 
1992 contributed well over one-third of the total 
German exports to Iran. For the builder of major instal- 
lations the mullah nation was the largest foreign cus- 
tomer by a wide margin over Taiwan and China. 
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The mood in the domestic companies 1s correspondingly 
gloomy. ABB spokesman Norbert Essing. who as late as 
a month ago proudly reported on four major prorects by 
his company in Iran, must now admit that two 
projects—the electrical equipment for the Karun Il 
hydroelectric plant and the billion-mark order for a 600 
megawatt gas turbine power plant to supply power for 
the Ahrnad: aluminum smelter on the Persian Gulf—"“at 
the moment are dragging themselves out.” To be sure. 
one 1s confident “that the financing problems in the 
international community of nations will soon resolve 
themselves.” 


Things are tight at Siemens as well. With its projects in 
power production and information technology. as well as 
two point venture companies on location, the Munichers 
are likely to be the largest foreign representative im Iran. 
So far the multinational electronics company has been 
able to chalk up an average of DM! billion in business 
volume annually. This current year the managers would 
have been quite content if they had been able to place 
orders for DM300 million on the books. The negotia- 
tions for four new joint ventures to manufacture com- 
munications cables. engines. houschold «quipment, and 
turbine parts are at a standstill. Its subsidiary. Siemens 
Tehran. which has been in exrstence for years and which 
assists the local engineering know-how and coordinates 
the activities on location, 1s also having its problems. A 
cutback of the 150-man workforce no longer appears out 
of the question. 


But the most well-known Siemens project has been 
waiting for completion since Khomeyni's revolution in 
1979. Out of concern about possible military utilization, 
Bonn has been refusing export authorization for the 
reactor components needed to finish the Bushehr nuclear 
power plant. Due to the billion-mark investment made 
so far, Tehran 1s insistently urging delivery. A report in 
the TEHRAN TIMES, according to which Siemens ts 
actually capable of continuing to build the nuclear 
reactor, has nothing to do with the truth, according to 
Bonn’s information. Bushehr, acccording to a 
spokesman for the Ministry of Economics, “is absolutely 
dead.” 


The nuclear facility on the Persian Gulf is not the only 
constant problem child for the otherwise always highly 
praised economic relations between Iran and the FRG. 
The Tehran leadership also complains about tts chronic 
deficit: The record German exports of not quite DM8 
billon (in addition to machines and equipment, prima- 
rily sheet iron and automobiles) last year were balanced 
against imports that had shrunk by nearly one-fourth to 
precisely DM1.1 billion (oil, tropical ‘ruits, and carpets). 
Worldwide, the 1993 spending forecast for Tehran of 20 
billion dollars 1s to be balanced by corresponding income 
(not quite 19 billion dollars from the oil export plus three 
billion from exporting other goods). In order to service 
their payment obligations from previous transactions. 
the mullahs, according to the calculations of the state 
planning office, nevertheless come up seven billion dol- 
lars short. 
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Therefore, Vice President Masud Rogan:-Zanjani's 
Motto ts savings. At the same time, however, the foreign 
currency revenue 1s to be increased. The government 
wants to open up tourism, above all, as a new source of 
moncy. Next year a million foreign visitors are to be 
lured to the country. and in the long term the mullahs 
want to carn as much from this business as from crude 
oil. However, Western observers doubt the realistic sense 
of planning targets that smack of such orvental fairy tales. 
Iran could at most attract groups of pilgnms from the 
neighboring Islamic nations and a small group of educa- 
tional tourists from Europe. 


Not thai there would be a lack of places of interest in the 
fundamentalist theocracy. On some days ever the cus- 
toms formalities have now become somewhat less nerve- 
racking. But not every vacationer would hike having to be 
separated by a hedge from his spouse on the beach of the 
Caspian Sea. according to the mullahs’ mgid moral 
regulations. The prescribed chador also does not quite 
correspond with the usual summer fashion for women in 
ovr country. Anyone who after a hot day feels thirsty for 
a gin and tonic or a beer must quickly suppress these 
urges: Alcohol ts taboo. Even im the (run-down) hotels 
these God-fearing people do not want to allow any 
excepiions from the strict separation of the sexes and the 
ban on drinking. “Within the general framework of our 
national laws we are very. very open,” says Ali Laryans, 
the minister for culture and Islamic conduct, “but these 
regulations concern themselves with the physical and 
spiritual well-being of the people. We cannot deviate 
from that.” 


The lack of tolerance 1s not likely to disappear all that 
fast under the rule of the bearded clerics. The lack of 
foreign currency, however, at least the German business 
partners hope, could be overcome by Tehran in the 
medium term. The experts of a Frankf". bank estimate 
that the payment crisis might last another year. VDMA 
man Hansen also believes that the exporters could then 
at least see “light at the end of the tunnel” —on the 
condition that Iran preserves strict spending discipline.“ 


Four Killed in Fire at Siegburg Hostel for 
Homeless 


LD1506101993 Berlin DDP in German 0653 GMT 158 
Jun 93 


[Text] Sicgburg (DDP)}—Four people were killed carly 
this morning im a fire at a hostel for the homeless in 
Siegburg near Bonn. The police are assuming that arson 
was the cause. The building was completed gutted. 
According to police information, the fire broke out on 
the third floor of the hostel and then spread quickly to 
the whole building with high smoke levels. 


A Turkish family comprising seven people was accom- 
modated on the first floor of the hostel. The other 44 
hostel occupants are of no fixed abode. The police have 
no clues for the moment to indicate any xenophobic or 
extremist right-wing motive for the crime. 
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{Hamburg DPA in German at 0705 GMT on 15 June, 
also reporting on the fire, adds that “police believe that 
a political motive can be ruled out. It looks much more 
likely that one of the occupants may have started the fire 
on the third floor intentionally, or by accident. He may 
have fallen asleep with a cigarette still lit. Whereas three 
of the victims died in bed as a a result of the fire or of 
fumes poisoning, the fourth died trying to escape the 
flames by jumping from the third floor.”] 


Teenagers Sentenced to Four Years for Arson 
Attack 


LD1506091493 Hamburg DPA in German 0820 GMT 
1S Jun 93 


[Text] Goettingen (DPA}—Two young men have been 
sentenced to four years’ imprisonment for an arson 
attack on an asylum-seekers hostel in Bad Lauterberg in 
the Harz mountains. Applying juvenile law, the Eighth 
Youth Criminal Bench of the Goettingen Regional Court 
found them guilty today of attempted murder and dan- 
gerous arson. 


The unemployed men, now aged 18 and 19, were very 
drunk when they threw five incendiary devices ai the 
hostel occupied by 13 people about 10 months ago. One 
imecendiary device landed right next to the bed of a 
17-month-old child and a second one in the hostel 
bathroom. The fires, however, were extinguished in 
tume. 

The sentence is not yet in force. 


‘Extremist’ Background of Solingen Attackers 
AU 1506095893 Munich FOCUS in German 14 Jun 93 
pp 32-33 


{Markus Krischer report: “You Will Burn....”’] 


{Text] “The perpetrators,” Richard von Weirsaecker 
admonished, “do not come from nowhere.” The presi- 
dent is nght. The suspected killers of Solingen, who have 
repeatedly been presented as a misguided “team by 
coincidence” come from the organized right-wing 
extremist milieu. The scene is known to the North 
Rhine-Westphalian Office for the Protection of the Con- 
stitution [NR W-VS]}, the responsible Police Presidium in 
Wuppertal, and to the Solingen city administration. 


Hardly compatible with these facts is the statement by 
Federal Prosecutor General Alexander von Stahl, who 
announced, on 5 June, that the motive of the suspected 
perpetrators Christina R, 16; Felix K.. 16; Markus G., 
23, and Christian B., 20, who have been arrested, was 
indeed hatred of foreigners, but it has not yet been found 
out whether the four belonged to a “right-wing extremisi 


organization.” 


The denial by Solingen Mayor Bernd Krebs: “There are 
no right-wing extremists here,” 


is completely unfounded. 
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The truth: The four arrested people regularly met in the 
combat sporis school “Hak-Pao,” which has its training 
center in the Sol district of Graefrath (In der 
Freiheit 22). Each Friday, the DKI (German Combat 
Sports Initiative) trained there. The attack took place 
during the night of a Friday to a Saturday. 


The DKI is known to the NRW-VS as a cadre forge for 
skinheads, who work as “protection ushers” for right- 
wing extremist parties and skinhead bands. Christian B, 
who is considered in the scene as the actual heavy of 
those arrested, belonged to this clique. Christian's father, 
Werner B., also turned up in the combat school occa- 
sionally. 

The DKI is a subgroup of the German Athletic Combat 
Art Association (DHKKYV). Behind this tongue-twister 
hides the bone-breaking group of the Nationalistic Front 
(NF), which has meanwhile been banned. 


“Hak-Pao™ has been closed since the attack, the wire 
pullers have gone underground, the members’ lists have 
been impounded by the police. In addition to the four 
suspected perpetrators, three other members of “Hak- 
Pao™ were reportedly arresied on Friday after the attack. 


Already three weeks before the attack, which killed five 
Turkish women and girls, the state protection depart- 
ment of the police in Wuppertal waiched the combat 
school more intensively because of “information 
received from the population.” 


Propaganda for DK! was made by Wolfgang Schloesser, 
34, a fanatic right-wing extremist (“Any integration 
policy is genocide”), who lives in Solingen and has been 
trying to recruit young right-wing extremists there for 
years. 


Schloesser’s mind-mate in Solingen is Bernd Koch, 43. 
Schioesser and Koch founded the “Bergische Front” in 
Solingen in 1988. 


In 1985, Koch was sentenced to a suspended sentence of 
one year because he had sent anonymous agitation 
pamphiets and murder threats to Jewish communities, 
foreigners’ centers, homes for women, women's book 
shops, student communities, and communists. Excerpts 
fics. the texts: “You have 48 hours, then we will hit.” 
“Red Front perish, foreigners out.” “You Jewish shit.” 
“Blood will flow.” The public prosecutor warned at that 
time: “The focus is a trend toward violence, which 
cannot be tolerated anymore. Deeds could (...) certainly 
have followed.” 


On 9 September 1992, Kohl (“I am a Nazi. I fully admit 
this.) let the Social Democratic Party of Germany group 
in Solingen know: “If the grievances at Bergerstrasse or 
in other asylum-seckers’ hosicls continue, I do not rule 
out a second Rostock here in Solingen.” 


Brigitte R., 49, the mother of Christian R.. who was 
arrested first, is not unknown. Hans Gottfried Bernrath, 
chairman of the Bonn Internal Affairs Committee, con- 
firmed that she has contact with right-wing extremists in 
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North Rhiac-Westphalia. Brigttie’s life pariner ts 
Thomas L. He 1s a frend of Bernd Schmitt, 49, the 
trainer of DKL 


The mfamous skinhead band “Stocrkraft,” which has 
meanwhile been dissolved (“Today something will 
happen, 1s the slogan of the night™) cultivated close 
contacts with the Solingen hit-men. Stocrkrafi bass- 
player Stefan Rasche, 22, and the band’s manager Tor- 
sten Lermmer, 23, also knew Schutt. Rasche reportedly 
trarned at the DKI Lemmer and Rasche were also 
members of the nght-wing cxtremist Free Voters’ Asso- 
cation (FWG), which ts on the Duesseldorf City 
Council. The FWG offices are watched by the NRW- VS. 


The Solingen Youth Welfare Office has known for at 
least three years that the two nghtrst rat-catchers Koch 
and Schloesser are trying to win particular young peopic 
for then brown visions. In a study, which socologrst 
Rudolf Rickert presented to the Solingen Youth Welfare 
Commiutice m June 1990, 1 says: “With the mass emer- 
gence of the Bergische Front (..) as well as the atiempt to 
gain direct influcnce in schools, the nght-wing extremist 
groups in Solingen have emerged from the underground 
inte the broad public and have made young people and 
students mercasingly uncertain.” 


According to information obtained by FOCUS, Schlo- 
esser and Koch supported Schmitt's combat school 
financially and brought « to thew political line It 1s 
known that, over the past few months mm particular, the 
German People’s Union (DVU), the German League 
(DL), and the Nationalist Front (NF) have made massive 
propaganda at schools 


The tome of the deed also gives a cluc to a mght-wing 
extremist—and not diffusely senophobic—background 
of the Solingen arson attack 


Solingen skinheads arc boasting that the time of the 
deed, 24 May, was no comcdence. SS-Obersturmbann- 
Fuchrer Adolf Fichmann, Hitler's manager of the final 
solutvon, was executed m Isracl on | June 1962. Fich- 
mann comes from Solingen. The Nazi bigwig ts the idol 
of the extreme racists 


Already four weeks before the attack, drunken skinheads 
were roaring im front of the house of the Gene family 
“You wall burn tke the Jews.” Family head Durmus 
Gienc alerted the police. “My shill ts over now,” the 
official reportedly sand 


Justice Minster Comments on Origins of 
Extremism 


40°780601171993 Berlin BERLINER ZEITUNG in 
German 10 Jun Yip Ss 


[Interview with Juste Minister Sabine ft cutheusser- 
Schnarrenberger by Dictmar Scher, place and date not 
given ““Politwians Alo bailed] 
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[Text] [Scher] After Rostock and Hucnxc, Moclin and 
Solingen, dozens of attacks have been carned out agamst 
foreigners. Do you fear that people might be moving 
further to the nght’ 


[Leuthcusser-Schnarrenberger] Thes ss a trend that we 
have to witness. | thenk that what we see are capresssons 
of mrsguided natwnalism, nght-wing cxtremism, and 
acnopholma. | repeatedly pointed to this probiem last 
year. We must look at the reasons and will sce that there 
1S a minority that rs trying to create a sense of self-worth 
by secking an enemy at home—-the foreigners. 


[Scher] However, Foreign Minister Kinkel spoke of 
rsolated criminals... 


{Leutheusser-Schnarrenberger] He obviously wanted to 
point out that the perpetrators must not cachusively be 
seen as victoms of social conditions to prevent them 
being released of any personal guilt. Sull, the perpetra- 
tors are young people, some of whom belong to circles 
that have hostility to foresgners written on thew banner. 


[Scher] This means that they are organi, J to a certain 
degree” 


[1 cutheusser-Schnarrenberger| Ves, on differing degrees. 
Some are strictly organized groups with a nght-wing 
radical program, while at other tomes we have to deal 
with looser associations of young people who have 
become obsessed with hostility against foreigners. This 
shows that something has gone wrong 1 parts of society, 
and that we must counteract such developments. Politics 
has also fared mm certain respects. 


[Scher] Where? 


[Leutheusser-Sch aarrenberger] Polithoans have not 
always succeed<4 mn drawing up political concepts with 
which peopk can wentily, Thies has resulted im vacuums 
and gaps thay can casily be filled by demagogucs. More- 
over, there are politecians who give im and even 
encourage populist movements by, for cxaample, 
preaching new national strength 


[Scher] Can you give as some names 


[lL cutheusser-Schnarrenterger] Theos cannot be tagged to 
certain names, With some people one can feci a closeness 
to the Republihancr Yet when nationalrst and chau. 
vinest political concepts are supported of concepts such 
as “multe-racial society” and “warning of infiltration 
with foregn clements,” scnophobic groupings feel legn- 
mmzed to use force 


[Scher] How could this course be corrected” 


We need an analysts of the social reasons and a wide 
public debate. Only by discussing thes rssuce will society 
find ways and means to approach the young people, not 
to abandon them but to try to bring them back. In 
addition, parents, schools, and the entire sphere of 
education must take up thes subject, What 1s emportant 1s 
that senophota is banned by everybody 
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[Seher] Are you thinking of introducing stricter laws? 


[Leutheusser-Schnarrenberger] First of all, we have to do 
everything to ensure that existing laws are also applied. 
Moreover, the law-makers must become active in mar- 
ginal spheres. The regulation that punishes the showing 
of Nazi slogans must be extended. We also want to 
include symbols that can be taken for Nazi symbols. We 
are also examining extending the authority of the federal 
public prosecutor in the sphere of crimes related to 
arson; he should be entrusted with coordinating investi- 
gations in suspected cases of arson. We also want to 
amend the arrest law: If a person is to be arrested because 
of the danger of repetition of an offense, the condition is 
now that this person was sentenced before. In 1992, we 
often had concrete indications that a suspected criminal 
would strike again in another place the next day, but, 
since this person had not been sentenced before, police 
could not do anything. We are now considering abol- 
ishing this precondition. 


{Seher] Do double citizership for foreigners and giving 
them the right to vote in local elections make sense? 


[Leutheusser-Schnarrenberger] Yes, both proposals may 
help to better integrate the foreigners who live here, 
many of whom are nationals without a German passport. 
In the long term, it would have a positive effect on 
people’s awareness. 


[Seher] With Klaus Kinkel, the FDP will elect a new 
chairman of whom many say that he is very close to the 
coalition and the chancellor. Is he too close? 


{Leutheusser-Schnarrenberger] In a coalition, it ts 
important to be able to get on well sith one another and 
to actually get on well. This is also important for con- 
tinued good cooperation within the coalition. However, 
this does not mean that one does always have to be of the 
same opinion right from the beginning on all political 
issues. The FDP must try to show a clear image. This is 
the only way in which we can make it clear to the people 
that the FDP is important for the coalition. 


[Seher] Where can the party show its strong image? 


{Leutheusser-Schnarrenberger] In connection with the 
issues of the constitutional state, civil rights, and per- 
sonal liberty nghts. The FDP must consistently say that 
it is rooted in the modern age of enlightenment. It 
should, of course, do the same regarding economic, labor 
market, and foreign policies. 


[Seher] This brings us to the subject of the bugging of 
private apartments in the stage of preliminary investiga- 
tions. Would you put your signature to such a law? 


{Leutheusser-Schnarrenberger] I will not, because I hope 
that such a law will not be adopted. In my opinion the 
FDP’s image as a constitutional party would suffer great 
damage if we supported a law that permits such bugging 
activities. 
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Study: “emical Firms Face Years of Adjustment 


AU1106163093 Munich SUEDDEUTSCHE ZEITUNG 
in German 11 Jun 93 p 25 


[“cl” report: “Germany’s Chemical Industry Is Facing 
Years of Adjustment”} 


[Text] London—Afier the strong decline of earnings 
since the boom year of 1989, the large German chemical 
companies BASF, Hoechst, and Bayer are not yet 
looking at a recovery. Instead, wage costs, which have 
rapidly increased over the past few years together with 
rather low increases in productivity, require more lay- 
offs, restructuring, and the forming of international 
alliances. However, in the view of the U.S. loan-rating 
agency Standard and Poor's (S&P), this need for adjust- 
ment to lower wage costs abroad, nsing competition 
from southeast Asia, and further increases in excess 
capacity should not be exaggerated for two reasons: the 
excellent capital stock of the three companies and their 
“effective response” to the challenges of the future. 


Because of the solid capital stock of the corporations, 
S&P also sees no reason to lower its very good rating of 
Al+, it was said at a presentation in London. “The next 
upswing in this sector with its eight- to ten-year cycles 
will certainly come, but we just do not yet know when,” 
said Christian Wenk, the author of the S&P study. 


However, the deterioration of the earnings of the 
German corporations might continue until the beginning 
of 1994 and beyond. In 1992 turnover remained more or 
less constant with a decline of only 2 percent and a loss 
in earnings of an average of 30 percent. However, the 
heavy losses in sales that have occurred since then, the 
continuing increases in costs, and the further shrinking 
of earnings “threaten to turn 1993 into the worst year 
since 1982.” 


The degree of capacity utilization has largely plummeted 
to 70 percent. Pressure on profits could continue for 
years, above all in those fields where there are further 
surplus capacities. For PVC, polyethylene, polystyrol, 
and polypropylene, these surplus capacities will probably 
increase by two-thirds in the Western world from 1991 
to 1995 because of the facilities under construction, half 
of that in southeast Asia [sentence as published]. 


The situation of the large German chemical companies 
becomes even worse since they have to cope with the 
highest wage costs in the industrialized world. Its wages 
are about two-thirds higher than in the United States and 
Great Britain and about one-quarter higher than in 
Japan. Regardless of these problems, in 1992 gross wages 
in the chemical industry once again rose by 5.8 percent 
while productivity increased by only 2.5 percent. The 
number of employees was reduced by only 8,000 (1.4 
percent) to 585,000; in 1993, however, 20,000 jobs 
would disappear in the course of rationalization. The 
relatively low increase in productivity in this branch 
over the past few years is also alarming: Since 1985 it 
amounted to only 11 percent, compared with 32 percent 
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in Japan and 39 percent in the United States. Further- 
more, the German mark is probably about 20 percent 
overvalued. 


The S&P experts justify their confidence in the long-term 
future of the large German chemical companies mainly 
by referring to the “strategic response” of the corpora- 
tions: rising concentration on central areas; closing down 
unprofitable facilities; msing internationalization by 
forming new alliances and uniting production areas. The 
new facilities in eastern Germany could be of enormous 
strategic importance in the next century. 


Wenk warns against interpreting too much into the 
decline of the reported earnings since 1989 of 70 percent 
at BASF, 35 percent at Bayer, and 46 percent at Hoechst. 
Their amount is partly due to the particularities of the 
German accounting law. The cash flow values tell much 
more. And since 1989 those have declined by only 19 
percent at BASF and by 20 percent at Bayer, while at 
Hoechst they have even risen by 3 percent. 


Trust Agency President Expects More Layoffs 


AU 1406154193 Munich SUEDDEUTSCHE ZEITUNG 
in German 12-13 Jun 93 p 22 


[Report by “N.S.": “Trust Agency President Confirms 
Wave of Layoffs”] 


[Text] Munich—Trust Agency President Birgit Breuel 
has confirmed at the Munich Press Club that not all job 
promises given in connection with the privatization of 
eastern German companies are legally actionable, and 
some western purchasers had only intended to strike a 
good deal. This could, however, not be generalized, she 
said. Many investors had even more than done their 
duty. According to Breuel, 1.4 million jobs and invest- 
ments totaling 180 billion German marks [DM] are 
contractually ensured. Nonetheless, a wave of layoffs is 
in the offing. 


Breuel confirmed that 10-15 percent of the 300,000 
employees in Trust Agency firms will be laid off. The 
chemical industry is particularly affected. Approxi- 
mately 12,000 jobs will be shed in that sector. The Trust 
Agency president believes that the eastern German 
people bear the increasing unemployment in a particu- 
larly impressive way. The quota is about 14.4 percent; 
without job creation measures, it would be 30 percent. 


According to the Trust Agency president, since the 
middle of 1990, approximately 12,000 companies or 
elements of firms have been privatized; about 2,500 of 
them were liquidated. Originally, 8,500 production 
cooperatives and kolkhozes had been taken over. As a 
result of demergers, their number increased to 13,000. 
The Trust Agency still has roughly 1,000 reorganizable 
companies, which means that solutions have been found 
for them. They include major companies with more than 
1,000 employees. A total of 70 percent have less than 100 
employees. 
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Even though it will take a long time to reconstruct the 
eastern German economic sector, Mrs. Breuel intends to 
keep to the timeframe that the Trust Agency has set for 
itself, according to which operational business will be 
completed by the turn of the year 1993. Otherwise, there 
is the danger, she says, that the agency will be dragged 
into the conflicts of the many elections in 1994. 


After having completed privatization—its real busi- 
ness—the Trust Agency will only work in three areas. 
First, in contract management. This ts primarily the 
monitoring of duties and rights resulting from privatiza- 
tion. Second, the Trust Agency Real Estate Company 
will continue to exist because there are still complicated 
property problems that have to be settled. Third, the 
Trust Agency Land Exploitation and Administration 
Company has to deal with lease contracts in agriculture, 
most of which have a duration of 12 years. 


Courts To Clear Up Cases 


More than two-thirds of the originally 4 million jobs of 
the Trust Agency companies have been shed. It was 
hardly possible to absorb such a large number. Breuel 
therefore considers it normal for the Trust Agency to be 
criticized. She says, however, that many reproaches are 
unfounded—the reproach, for instance, that the SKF 
Ball Bearing Company in Schweinfurt has acted self- 
ishly. According to Breuel, the company rather has 
committed itself in an exemplary way and with ‘ts 
investment of a three-digit million sum has possibly even 
taken on too much. In cases where false promises were 
made to the Trust Agency, Brevel intends to enforce 
judicial clarifications. 


CDU's Right to CDU-East’s Funds Questioned 
93ENOS83B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 1 Jun 93 p 4 


[Article by Wolfgang Stock: “Do the Christian Demo- 
crats Have To Return the Money of the Eastern CDU?"} 


[Text] Bonn, 31 May—The “Independent Commission 
to Examine the Assets of the GDR Parties” doubts that 
the presently united CDU [Christian Democratic Union] 
is actually entitled to the cash assets of the CDU-East 
pocketed by the CDU-(West) Germany in October 1990. 
This is indicated in a letter from the commission 
chairman, Papier, to CDU Chairman Kohl. In this letter, 
Papier asks whether the CDU's renunciation in 
November 1990 of ail the “Trust Agency-administered”™ 
assets of the CDU-East (and of the Democratic Farmers 
Party of Germany—DBD, which had joined the CDU- 
East earlier) applied to money as well. 


When it merged with the CDU-East on | October 1990, 
the CDU took control of monetary holdings of 26 
million marks. Of this amount, 14.7 million marks went 
to the federal party, which, according, to its published 
accountings, it used in the eastern laender, 11.3 million 
marks remained with the land and kreis associations in 
the east. In the opinion of the CDU, the 26 million 
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marks came primarily from state subsidies such as 
election campaign expense reimbursements. Accord- 
ingly, this money constituted “new assets” that were not 
subject to Trust Agency administration through the 
Independent Commission and the Trust Agency. The 
CDU, by its own account, explained its position to the 
Independent Commission in November 1990 without 
contradiction. Trust Agency administration had been 
ordered on | June 1990 through the modification of the 
GDR Parties Law. 


For the Independent Commission, however, the ques- 
tion whether the pocketed money might have constituted 
unconstitutionally acquired “old assets” from the days 
of the SED [Socialist Unity Party of Germany] regime 
has not been answered. Papier confirmed to this paper 
that public accountants were checking to see if the “old 
assets” (the cutoff date is the day of the large demonstra- 
tions and the founding of the Social Democratic Party of 
the GDR, 7 October 1989) were used for business 
operations and electior campaigns up until | June 1990, 
when the new parties law took effect. 


Old Assets, New Assets 


According to the principles of the Independent Commis- 
sion, this would not have been permissible: In order that 
the SED/PDS [Party of Democratic Socialism] and the 
bloc parties would not have different initial positions 
from those of the new democratic groupings, it is 
assumed that after 7 October 1989 only “constitution- 
ally” acquired money (“new assets”) could be spent. 
Only old debts (including the costs of severance plans for 
employees to be dismissed) may be paid from old assets 
according to these criteria. But if the old assets are not 
sufficient to pay these debts, the new assets have to be 
used. 


The Independent Commission now wants to clarify in 
detail whether and to what extent the cash assets taken 
by the CDU came from the days of the bloc parties, 
during which time the former chairman of the CDU, 
Goetting, is said to have collected SED (or GDR) subsi- 
dies “by the suitcaseful in cash.” If the investigation 
reveals that a portion of the 26 million marks was “old 
assets,” the money would have to be paid back to the 
Independent Commission to be used in the eastern 
laender in the public interest. 


In the CDU'’s federal office there is little understanding 
for this position. The CDU’s renunciation of the assets 
of the CDU and DBD bloc parties clearly applied to 
those assets administered by the Independent Commis- 
sion in trust, especially to the considerable proprietary 
rights to properties, legal entities, and business interests 
of the bloc party, with which the CDU wanted nothing to 
do. With regard to the cash assets still available to the 
CDU-East on | October 1990, however, it was a ques- 
tion of “clean” money that the party received after the 
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elections to the People’s Chamber and municipal parlia- 
ments as part of the election campaign cost reimburse- 
ment and that was not under Trust Agency admunistra- 
tion. Moreover, the CDU-East spent far more money 
from 7 October 1989 to | June 1990 than the total of 
“old assets” of the bloc party on 7 October 1989. 


Policy Decision 


The Independent Commission, on the other hand, in its 
29 April policy decision, proceeds on the assumption 
that the parties—based on the principle of equal treat- 
ment—have been permitted since 7 October 1989 to 
spend only “new assets” acquired “constitutionally” to 
cover expenses. Included here are, for example, member- 
ship fees—effectively, however, there were none for the 
CDU-East—and, since 1990, state subsidies and election 
campaign expense reimbursements. People in the CDU 
say it is impossible for the CDU-4West) Germany to take 
care of the debts of the eastern CDU and DBD, which 
also included extensive severance plans to compensate 
the approximately !,320 employees. 


While the question of the validity of the joining of the 
DBD and CDU-East with the CDU has not been clari- 
fied definitively for the Independent Commission, the 
Trust Agency has meanwhile made application with the 
Charlottenburg municipal court for the appointment of 
“emergency boards” as trust asset managers for the 
NDPD [National Democratic Party of Germany] and 
the LDPD [Liberal Democratic Party of Germany], the 
“liberal” parties of the GDR. The joining of both parties 
with the FDP [Free Democratic Party] is not legally 
binding in the opinion of the Independent Commission 
and the Trust Agency because the unification decisions 
were not made by the party congresses. But unlike the 
Independent Commission, the Trust Agency is pro- 
ceeding on the assumption that the NDPD and the 
LDPD have not been dissolved but are simply not 
functioning. With the help of the emergency boards, the 
FDP hopes nevertheless to be able to obtain the substan- 
tial fixed property of the two bloc parties, which, in 
contrast to the CDU, the FDP is not willing to renounce. 
People in the Independent Commission say in this 
regard that the FDP at best could certainly recover a few 
“constitutionally” acquired properties. 


— Concludes Party Congress in Muenster 13 
un 


AU1506094093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 14 Jun 93 pp 1-2 


[“C.G.”-signed report: “The FDP Is Gathering Around 
the New Chairman in Muenster”] 


{Excerpt] Muenster, 13 June—The Free Democratic 
Party of Germany [FDP] concluded its congress in 
Muenster on Sunday [13 June] with an avowal to support 
the new chairman, Klaus Kinkel, as cohesively as pos- 
sible. New Secretary General Hoyer called the “visible 
determination” of the FDP’s individualists to show team 
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spirit a sign of a “new start for the party.” Kinkel had 
been elected party chairman with 545 of 622 votes. He 
promised the delegations: “I want to struggle and to 
lead.” However, success 1s possible only if there are no 
quarrels. Together with Hover. he will make sure that 
people who think differently will also have a chance but 
not those who create unnecessary problems. Among the 
decisions by the congress. which will probably influence 
the Bonn coalition, there are statements on combating 
organized crime and nursing-care insurance. 


The party approved the coalition compromise on the 
nursing-care insurance, plus the planned introduction of 
some days of unpaid sick leave to compensate the costs. 
The corresponding resolution says that the nursing-care 
insurance must be adopted only if the agreement on 
financial compensation has been implemented. 


With a two-thirds majority. the delegates passed a rejec- 
tion of the possibility to bug apartments, which 1s called 
“great bugging attack.” Kinke! and Bundestag Group 
Chairman Solms tned to tone down a quarrel in the 
coalition before it actually started: the issue is of a 
materia! nature and not a question of principles. The 
party congress demanded that one’s apartment must 
remain a “safe refuge.” During the debate, one could see 
the differences between Kunkel. who, like Moellemann 
and Lambsdorff, rejected the “great bugging attack,” and 
Secretan’ General Hover. who advocated 1. Deputy 
FDP Chairmen Gerhardt and Solms also advocated a 
line different from Kinkel’s; they wanted to give the 
party time for a more thorough assessment of the devel- 
opment before coming to a decision. A resolution on 
policy toward foreigners contains the demand for dual 
citizenship and local suffrage. 


Economics Minister Rexrodt seized the opportunity to 
present himself as the man who skillfully handles the 
discussions on “Germany as an economic location.” 
Much weight was given to opening up the energy markets 
and using market economy instruments for environ- 
mental protection. Moellemann also spoke during the 
discussion about education policy and at the end of the 
party congress he said that 11 ts a success that the FDP is 
calling for higher expenditures for education. Con- 
cerning foreign policy, a resolution was adopted that 
confirms Kinkel’s line. The FDP came out in favor of a 
permanent UN task force. Germany must be able to 
participate in peacekeeping and peacemaking UN mea- 
sures after an amendment to the Basic Law. State Min- 
ister Schaefer prevented a motion that would have made 
a two-thirds majority the prerequisite for all kinds of 
Operation. [passage omitted] 


Court Bars Gauck Comments on Stolpe Stasi 
Files 

DRE NOSS34 Frankturt/Main FRANAFURTER 
A{LLGEMEINE in German 4 Jun 93 p 4 


[Article by “Ws.": “Stolpe Only Partially Successful in 
Suit Against Gauck"] 
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[Text] Brandenburg Minister President Stolpe had only 
partial success before the Berlin Administrative Court in 
his suit against Gauck, the federal commissioner for the 
documents of the GDR state security service [Stas]. 
seeking a cease-and-desist order against making public 
value judgments. The court has prohibited Gauck and 
his colleagues from repeating three specific statements 
regarding Stolpe. The court rejected Stolpe's all- 
encompassing petition to prohibit Gauck “from making 
authoritative or other public value judgments con- 
cerning the content or significance of the documents in 
their possession as they pertain to the plaintiff unless so 
ordered by a legal authonty or a parliamentary investi- 
gating committee as part of an official hearing.” 


The court could not issue a general prohibition against 
making public value judgments, outside of a formal 
hearing, concerning the documents pertaining to Stolpe . 
said the chairman of the first chamber of the Berlin 
Administrative Court in his court opimon. He con- 
tinued: The Stasi Document Law, Article 37, Paragraph 
1, Number 5, expressly allows the federal commissioner, 
in educating the public regarding the structure, methods. 
and mode of operation of the Stasi, to make public 
information related to individuals within the limits 
prescribed in Article 32, Paragraph 3. Under some 
conditions, this information would necessarily include 
value judgments, since it is impossible to draw a sharp 
line between imparting information and making value 
judgments. Therefore, it must be ascertained concretely 
in each case whether or not a statement 1s covered by the 
law. 


The court prohibited Gauck from saying: “I think that in 
other laender, for example in Saxony. the materials 
contained in such statements by witnesses against the 
plaintiff would be sufficient to remove him from office.” 
Here we are dealing with a topical, sociopolitical state- 
ment that has nothing to do with educating the public 
regarding the structure, methods, and mode of operation 
of the Stasi. This statement is in the nature of infringe- 
ment and ts insulting as well, because it casts doubt on 
Stolpe’s worthiness to hold public office, the court said. 


In the opinion of the Berlin Administrative Court, 
Gauck may no longer maintain “that the plaintiff, by the 
standards of the former GDR Ministry for State Security 
[MfS]. was an important Stasi informant.” True. the 
content of the statement corresponds essentially to the 
concluding remark of the results of the investigation into 
the “secretary” informant that were presented to the 
investigating committee of the Brandenburg Landtag. 
But the legal mght under the Stasi Document Law to 
make such a statement as part of a hearing does not 
entitle Gauck to repeat such statements in public. “espe- 
cially because such statements essentially anticipate in 
public the results of the committee’s investigation.” 
Finally, the court also prohibited the statement by one of 
Gauck’s colleagues: “In the case of the plaintiff, there 1s 
clear evidence that the plaintiff was active as an infor- 
mant.” 
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The chairman of the first chamber of the Berlin Admin- 
istrative Court pointed out in his court opinion that the 
chamber had first examined whether Gauck’s statements 
were related to his official position or were thought or 
could be understood to be only private statements of 
opinion. Since hardly any private person in the German 
public is identified so much with his public office as 
Gauck, the court had to assume that his statements 
regarding the MfS complex “in case of doubt are under- 
stood to be the statements of the functionary.”’ Above all, 
we have to link with his office all statements involving an 
interpretation and evaluation of MfS material that he is 
aware of only through his official duties. However, a 
functionary, unlike every private individual, cannot cite 
the constitutional right of freedom of speech under 
Article 5 of the Basic Law. Statements by a functionary 
are legitimate only when there is a legal basis for them. In 
Gauck’s case, this legal basis is established by the Stasi 
Document Law. 


The court rejected the finding that Stolpe had originally 
requested, namely, that the “preliminary remark” that 
Gauck haa placed before “the additional investigation 
results” was illegal. It decided that transmitting the 
additional results of the investigation into the “secre- 
tary” informant as well as the preliminary remarks were 
covered by the order for an expert opinion issued by the 
investigating committee. They thus had a legal basis. The 
Administrative Court imposed three-fourths of the costs 
of the lawsuit to the plaintiff, Stolpe, and one-fourth to 
Gauck. 


After the rendering of the judgment, the attorneys for 
both parties thought their respective clients had been 
successful. The court had defined a clear limit for the 
executive authorities, said Stolpe’s attorney. The deci- 
sion made it clear that Gauck could not set himself up as 
judge. Gauck’s attorney saw it as a great success that the 
court had rejected Stolpe’s main petition, by which the 
Gauck commission would have been prohibited in gen- 
eral from making value judgments in public. With 
respect to the prohibition against the three statements, 
he will recommend that his client appeal the decision. 


Chancellery on Extent of Stasi Activity in West 


93ENOS92 Hamburg DER SPIEGEL in German No 23, 
7 Jun 93 pp 32-34 


[Unattributed article: “A Suspected People”’] 


[Text] Does the history of the Cold War on German soil 
have to be rewritten? Bonn’s secret service coordinator, 
Minister Schmidbauer, believes in treason on a ‘‘gigantic” 
scale. “More than 1,000” legal proceedings against 
alleged Eastern agents from all walks of life are immi- 
nent. 


In the Parliamentary Control Commission, the top secret 
Bundestag committee to oversee the German secret 
services, Bernd Schmidbauer announced the end of an 


era. 
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The minister of state, responsible for coordinating the 
intelligence services in the chancellery, explained that 
the Cold War has just now ended—with a last great blow 
to the Eastern agents among the citizens of the old 
Federal Republic. 


Then the man from Baden, who likes to exaggerate a bit, 
went all out: The history of this Cold War has to be 
rewritten up to modern times. So “gigantic” was the 
extent of the treason. 


Discoveries from the investigations are rolling down 
“like an avalanche,” says the munister. We have to 
expect hundreds, very likely “more than a thousand 
judicial inquiries” in the near future. “Far more than 
2,000 leads are being tracked down. 


Authorities are still in the early stages. Each day brings 
new reports: “We have caught hold of a large corner of 
the spread.” Schmidbauer later told friends: It’s like 
playing dominoes. After the first dominoes have fallen, 
each one takes the other with it. ““Now we are in the first 
curve. It’s going faster and faster.” 


All parts of German society are affected: politics, the 
economy, science, churches, the trade unions, the mili- 
tary, the media. The hunt is on. 


In the motley crowd of suspects, there are people from 
lower levels as well as prominent people. There will be “a 
great awakening,” Schmidbauer predicted. 


In the political arena, people in active life as well as 
people from the past are involved. Bundestag deputies 
from the CDU [Christian Democratic Union], the SPD 
{Social Democratic Party of Germany], and the FDP 
[Free Democratic Party] are under suspicion. Among the 
Social Democrats, at least one member of the party 
executive committee has come into the cross hairs of the 
investigators. 


Whole slews of employees of high-ranking politicians, of 
officials and employees from almost all federal minis- 
tries are counted among the suspects. In at least 11 cases, 
the Foreign Ministry is in the forefront, followed by the 
Defense Ministry. Bringing up the rear with at least three 
suspects is the Social Services Ministry. 


According to what is now known, all the security agen- 
cies and services of the old Federal Republic were simply 
infiltrated with MfS [Ministry for State Security] 
informers. Markus Wolf's agents were in positions to 
observe all places where interesting information turned 
up, where it was important to exert influence.. Among 
those suspected in the media are well-known names, but 
the majority are professional journalists whose special 
areas of expertise and opportunities for access were in 
demand. 


The extent of the treason in the decac’es of German- 
German opposition is so immense that a prominent 
member of the Parliamentary Control Commission 
expressed his unqualified respect for the Wolf network : 
“Without doubt the best secret service in Europe.” 
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But with the worst record in the world: In the end the 
employer, the GDR, was history. And all the good and 
the less important informers and traitors should pay the 
price. 


It seems grotesque: The victors of the Cold War start the 
hunt for the losers years later. The agents of only one side 
are the heroes-——although they were no less scrupulous 
than their colleagues on the other side in doing their jobs. 
Now the justice of the stronger 1s what counts, not the 
mercy of (too) late discovery. 


Kohl's minister has seized the ideas of former Interior 
Minister Wolfgang Schaeuble to offer amnesty to talk- 
ative ex-agents. But in the CDU/CSU [Christian Social 
Union] this desire seems unachievable and, in view of 
the new clues and numbers, unimaginable. 


Kohl's minister had offered the control commissioners a 
rough overview: The Federal German Eastern agents had 
pul security in extreme jeopardy. All Western strategies 
of some significance, all essential plans, especially those 
regarding Ostpolitik, had been betrayed. The economic 
interests of Germany had been seriously damaged. The 
upshot was that “grave acts of treason” had been com- 
mitted over decades. 


Two motives were foremost: Avarice and ideology. Top 
sources in the economy and in science, especially in the 
field of electronics, had cashed in over time to the tune 
of more than a million marks. Others had served the 
SED state out of ideological solidarity, many because 
they were pompous or vain. 


Soon the results of the investigative working group are to 
be presented one after the other to the federal attorney 
general under the direction of the Office for the Protec- 
tion of the Constitution. Whether Alexander von Stahl 
shares the great enthusiasm of the agent hunter has not 
been decided. Schmidbauer and his troops, however, are 
sure that years-long prison sentences will be handed out 
in large numbers. 


It was only a question of time before the Cologne 
counterintelligence specialists penetrated the secret 
system of the Main Administration for Intelligence 
(HVA). 


It took a good two years before the internal structures of 
the GDR espionage service in all its ramifications 
became evident. 


More and more former agent handlers became willing to 
talk. This willingness was abetted by indications that 
MIS case officers who had merely carried out their duty 
under the prevailing system could look forward to 
leniency. Schmidbauer wants to have amnesty for such 
people, but for the moment his party is not going along 
with him. 


Even the Russians, with light to moderate pressure from 
Bonn, were helpful. Moscow wants billions from Ger- 
many, and Bonn expects things in return that conform 
with the new, friendly, peaceful relations. 
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The Germans’ desire was fulfilled, at least in part. The 
Russians supplied HVA materials—“quite voluntarily,” 
as a Koh! staffer affirmed. The origina! files of Wolf's 
service, located in the GDR, had been destroyed during 
the turn of events. In the course of decades the dominant 
Soviet Union had always received copies of the East 
German spy reports. 


The MfS not only knew just about everything about its 
West German neighbor, but apparently took part vigor- 
ously, in Bonn and in the laender. The Stasi [State 
Security Service] was active around CDU Minister Pres- 
ident Uwe Barschel and his SPD successor, Bjoern 
Engholm, but not only the Stasi. 


Meanwhile, it is also certain that the Stasi, by buying 
votes, caused the failure in 1972 of the constructive vote 
of no confidence of Rainer Barzel against Willy Brandt, 
the chancellor of Ostpolitik. Markus Wolf conceded in a 
DER SPIEGEL interview (18/1993) that the 50,000 
marks for the disloyal Bundestag deputy, Julius Steiner, 
had come from Wolf. GDR agent Steiner had always 
maintained that Kar! Wienand, then parliamentary 
manager of the SPD parliamentary group, had given him 
the money in his office. 


The close friend of Herbert Wehner and Helmut 
Schmidt had always denied this, but hardly anyone had 
believed him. 


Now Wienand, at the outset of the social-liberal days in 
power one of the most influential and knowledgeable 
Social Democrats, stands accused once again. A Stasi 
man, “a high-level source, actually reliable,” in the 
judgment of one expert, declared that Wienand had 
gotten mixed up with the MfS, had possibly met with 
Markus Wolf. 


A big GDR coup? Compared with agent Wienand, 
chancellor spy Guenter Guilleaume would have been a 
small fry. At the beginning of the seventies, nothing went 
on in Bonn without Wienand. After it was discovered in 
1974 that he had advised the Paninter airline, he with- 
drew from national politics. 


The Social Democrat denies categorically having had 
any knowing contact with the MfS: “That is absolute, 
stupid nonsense; hard to believe.” And he says he has 
never seen or spoken to Markus Wolf. If the MfS had 
ever risked approaching him, “I would have spoken with 
the Russians on the spot, and they would have brought 
them to their senses.” 


Last week Wienand did not rule out the possibility that 
he had been “tapped” without his knowledge. It was part 
of his daily work at the time to have conversations with 
Russians, Poles, Czechs, and GDR Germans—always 
officially and in agreement with the political leadership. 


He thinks this all could be an act of revenge. The Soviets 
had once told him as a friendly gesture that three SPD 
deputies were serving as sources for the MfS. He warned 








FBIS-WEU-93-113 
15 June 1993 


the three colleagues, and all three left the parliament at 
the next available opportunity. 


He thinks that he—in contrast to Herbert Wehner or 
Egon Bahr—-was regarded in the GDR as “a hard, brutal 
dog, with whom it was hard to do business.” Says 
Wienand: “I was supposed to be brought down.” That is 
why Steiner incriminated him so openly. And this is also 
possible: The GDR people could have had an informer 
in the SPD top echelon, “for whom they substituted my 
name.” 
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In the Parliamentary Control Commission, representa- 
tives of the government and opposition parties agreed on 
one thing: In the interest of the state the last chapter of 
the Cold War has to be finished—with its many court 
cases according to strict constitutional criteria. It would 
be devastating for democracy if the parties succumbed to 
the tempiation to use this as ammunition for election 
campaigns and to fire at one another. 


This resolve will not last long. 
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Foreign Ministry Regrets Somali Deaths 
LD1406213793 Paris Radio France International in 
French 1830 GMT 14 Jun 93 


[Text] Here is the position of the French Ministry of 
Foreign Affairs on the recent events in Somalia. Here is 
Foreign Ministry Spokesman Richard Duquet speaking 
to Pierre Benoit: 


[Begin recording] [Duquet] We regret the deaths of 
Somali civilians, especially those who were killed dunng 
the demonstration on 13 June. In fact, an inquiry has 
been opened to look into the exact circumstances of this 
incident. 


[Benoit] Do you not fear that this incident will tarnish 
the UN role? 


[Duquet] You know the UN role in Somalia ts to 
facilitate national reconciliation and the restoration of a 
state. H »wever, there is a precondition to the realization 
of this objective: the disarmament of the factions. 


[Benoit] Something that was not done at the beginning of 
the year, when the American intervention took place? 


{[Duquet] We have always said that the disarmament of 
the factions was essential. and in fact, we have put this to 
practice in the zone where the French contingent is 
situated. 


Balladur Not To Negotiate With Clinton on Trade 


AU 1406181593 Paris AFP in English 1756 GMT 
14 Jun 93 


[Text] Paris, June 14 (AFP)}—French prime minister on 
Monday [14 June] ruled out bilateral negotiations with 
the United States during the meeting he is to hold on 
Tuesday with U.S. President Bill Clinton in Washington. 


His trip 1s being made primarily to explain the French 
position in the tough multilateral trade negotiations 
under auspices of the General Agreement on Tariffs and 
Trade (GATT), and the French premier told correspon- 
dents on Monday that “It is quite clear that I'm not going 
to Washington to carry on bilateral negotiations, to ask 
for something. or get or concede something.” 


Observers said that after having defended the French 
position in Brussels last Thursday [10 June] at the 
European Commission, Balladur will carry out the same 
exercise with Clinton, detailing the French memo- 
randum drawn up to summarize Paris's demands in the 
15 sectors of the ongoing GATT talks. 


Before taking a Concorde for the United States on 
Tuesday morning. Balladur was slated to meet late 
Monday with President Francois Mitterrand—a “per- 
fectly normal matter,” the premier said. 


Balladur will tell the U.S. President that France does not 
intend to follow a protectionist policy in connection with 
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the GATT negotiations. “We don’t fear competition as 
long as it is fair,” he told the correspondents. 


He recalled that France wants an “over-all agreement” 
on the 15 GATT sectors, and said it 1s necessary to go 
beyond the U.S.-EC conflict in the matter. Agreement 
must be “balanced,” meaning, he said, that “one must 
not call on Europe alone to make the efforts.” 


Paris Air Show Exhibitors Focus on Jobs Issue 


AU 1406132093 Paris AFP in English 1135 GMT 
14 Jun 93 


[Text] Le Bourget, France, June 14 (AFP)—The Dassault 
Aviation company will have to shed jobs if budget cuts 
delay the Rafale fighter aircraft programme, Dassault 
president Serge Dassault said at the air show here on 
Monday [14 June]. 


Meanwhile the president of the Matra-Hachette group 
Jean-Luc Lagardere said that the company would try to 
create jobs this year even if the number of people 
employed overall were reduced. 


Dassault said that if the programme for the fighter, 
which is to equip the French air force and navy, were 
delayed because of the new conservative governments 
budget cuts, jobs would be lost. 


“We have done everything to meet the initial timetable 
and you cannot play about all the time with men, an 
organisation and a structure”, he told journalists. He 
said that the governmment should respect contracts 
made. 


In the latest issue of the monthly magazine nublished by 
the defence ministry, the Minister, Francois Leotard, 
said that his department, in coping with a reduction of 
its budget by 5.5 billion francs (about one billion dollars) 
under the recent cuts, would have to make “very big 
sacrifices”. 


He said that big programmes launched in recent years 
would not be spared and mentioned the Leclerc tank, the 
Charles de Gaulle aircraft carrier and the Rafale. 


Dassault urged the government to increase support for 
the French aero industry, particularly on export markets, 
to meet strong U.S. competition. 


Dassault, which sold 60 Mirage 2000-5 aircraft to 
Taiwan last year, is trying to sell its aircraft particularly 
to Malaysia, Pakistan and to the United Arab Emirates. 


Meanwhile Lagardere said that the Matra-Hachette 
defence-to- publishing group would take on “as many 
young engineers as it could”, but said that “unfortu- 
nately zero growth is here for some time”. 


The Matra group also announced that it had sold a 
mobile ground station for the processing of Spot satellite 
“eaglevision™ pictures to the U.S. air force. 


The contract would be signed within a few days. 
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Most pictures from Spot are for civilian usage, but were 
used with success in the context of the Gulf War. 


The group said that by the end of the year it expected to 
have two new clients for its anti-aircraft Mistral missile. 
One of these would be in the Middle East and the other 
in South East Asia. 


Matra said that Sweden was expected to choose its 
air-to-air missile Mica in the first half of 1994 to equip 
its new Gripen fighter aircraft. 


Managers See ‘Political Aspect’ 
BR1406133793 Brussels LE SOIR in French 11 Jun 93 
po 


[Article signed J.Cy: “French Aircraft Industry Under 
the Sway of Politics”’] 


[Text] French President Francois Mitterrand inaugu- 
rated his seventh Le Bourget Air Show on Thursday 
afternoon [10 June]. The president's ceremonial arrival 
by helicopter, short visits at the various booths, in-flight 
presentation of a number of new accomplishments by 
the French aircraft industry all have by now become 
well-run affairs. 


However, there was a peculiar quality to this year's 
opening of the great Paris Air Show: a rather gloomy 
atmosphere stemming from the current economic reces- 
sion. The 200 firms that make up the French aerospace 
sector (250,000 employed, including contractors) are 
worried. For the first time in 30 years, sales figures for 
this very specialized sector fell, showing a decrease of 5 
percent, while more than 9,000 jobs have been lost over 
the last two years. 


While the managers of these industrial groups recognize 
the recession’s impact on orders from most of France's 
usual client countries, they also insist on the political 
aspect of the problem. Both the French defense budget 
and those of foreign countries have suffered significant 
cutbacks in the last three years (1992 saw an 8-percent 
decrease as compared with 1991). To this must be added 
the deregulation of civilian air transport and its adverse 
impact on orders. 


As if this were not enough, French manufacturers have 
had to wage an unprecedented economic war against the 
United States. To be sure, a compromise was reached 
last year between the EC and the United States on direct 
and indirect government subsidies for large- capacity 
aircraft, but the Americans are now calling this agree- 
ment into question. And what is to be said of U.S. 
competition in the military field? 


All this depresses the French aerospace industry's pros- 
pects. Projected figures for 1993 show a 10-percent 
decrease in sales figures in real terms, with no recovery 
in sight before 1995. The French Government is a 
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determining factor in this industry, which is correctly 
considered a strategic sector for military reasons as well 
as in terms of economic and technological independence: 
the government provides support for research and 
exports, subsidies, tax breaks, etc. 


This is what prompted a comment by the most famous of 
local aircraft makers, Serge Dassault, who said on 
Thursday that the problem may be more of a political, as 
opposed to economic, nature. Denouncing the past inad- 
equacies of government support for his sector, Dassault 
reminded President Mitterrand—rather pointedly—of 
this state of affairs. 


Economics Minister Pessimistic About Recession 


AU 1406185493 Paris AFP in English 1815 GMT 14 
Jun 93 


[Text] Paris, June 14 (AFP)}—French Economics Min- 
ister Edmond Alphandery expressed greater pessimism 
on Monday [14 June] about the French recession, while 
also forecasting a continued downtrend in interest rates 
in France and in Europe generally. 


He said that “Germany cannot continue for very long to 
keep its foot on the monetary brake,” speaking in the 
wake of a cut in French and Portuguese interest rates 
earlier Monday and a general recent drop in European 
interest rates. 


Speaking on Europe | radio, the minister said that 
French gross domestic product at market prices would 
drop by 0.8 percent this year, as against the govern- 
ment's earlier estimate of a 0.4 percent decline. 


He also said that the French economic situation should 
“stabilize in the second half of the year,” and should 
then improve starting with the beginning of next year. 


On another subject, Alphandery also said an apprecia- 
tion of the dollar against European currencies is “indis- 
pensable™ in order to upgrade European productivity. 
He urged a higher dollar against the franc and the mark, 
saying that such a development “must inevitably accom- 
pany the reduction of European interest rates.” 


He said the dollar and the yen are “undervalued” against 
the French franc and the mark. 


Air Force Exercise Slated for 17, 18 June 


LD1506111193 Paris France-Inter Radio Network in 
French 0900 GMT 18 Jun 93 


[Text] Skies will be crowded over northeastern France on 
Thursday and Friday [17 and 18 Jun]. The air force will 
carry an exercise codenamed Central Enterprise France 
93 with a simulated attack on nuclear sites on French 
soil. NATO aircraft based in neighboring countries will 
be the aggressors. A certain number of low-level flights 
will take place during the exercise. 
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Ciampi Stresses Support for European Integration 
AU 1506093993 Berlin DIE WELT in German 
14 Jun 93 p 9 


[Interview with htalian Prime Minister Carlo Azeglio 
Ciampi by Rose-Marie Borngaesser, place and date not 
given: “The italian Revolution Cannot Be Stopped Any 
More™]} 


[Excerpt] [passage omitted] [Borngaesser] Mr. Prime 
Minister, on Tuesday [15 June] you will pay an official 
visit to Chancellor Kohl in Bonn. How do you see the 
situation in Germany? 


{Ciampi} Of course, Germany, like all other countries, has 
been affected by the revolution—and more strongly than the 
country itself expected. There is also reunification. 


[Borngaesser] By the way, what do you think about 
reunification? 


[Ciampi] Personally, I have been optimistic from the very 
beginning as regards solving the problems that logically 
result from the unification with eastern Germany. In my 
view, it 1s only a matter of time before a change for the 
better occurs. | am convinced that in a few years eastern 
Germany will be one of the most highly developed areas as 
regards technology. And I am sure that Germany, which has 
a great role in European policy, will be able to live up to this 
role to the extent to which it finds itself. This is not only 
good for Italy, but for Europe and for political stability on 
the continent as a whole. 


[Borngaesser] However, recession is now a brake block 
everywhere. Do you see any possibility of removing it? 


[Ciampi] It was a mistake that last September the joint 
proposal by the German and Italian governments and 
central banks as regards a currency adjustment in Europe 
did not meet with the necessary support from the other 
countries. There was full agreement between our two 
countries—that is, Germany and Italy. This general 
currency adjustment would have had very important 
results—for everyone. 


With this reduction of interest rates, which could have 
started only with the Bundesbank-——which was willing to 
do it—a good opportunity was given away, in my view. 


[Borngaesser] Is this personal regret that you are 
expressing? 

[Ciampi] Yes, because this would have prevented the 
crisis in the European currency system. In this way we 


would have prevented the general recession, which then 
logically came a few months later. 


[Borngaesser] Mr. Prime Minister, what is your general 
attitude toward European integration? 


[Ciampi] | have always been a convinced advocate of 
European integration at all levels. I have always—even 
before | became the president of the Central Bank— 
supported the European currency system. Of course, | 
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must admit that cooperation in the responsible organs 
has not always been easy. I often talked to Kari-Otto 
Poehl. And the two of us developed a project together- 
We erected a building in our minds that looked like a 
Gothic cathedral. 


[Borngaesser] The Maastricht treaty is very much dis- 
puted by sections of the European public. Do you share 
Chancellor Kohl's enthusiasm? 


[Ciampi] I fully support Maastricht. Above all, I hope 
that the envisaged schedule can be maintained. 


[Borngaesser] What would happen otherwise? 


[Ciampi] Any delay concerning Maasiricht might cause 
danger to Europe's integration, because we cannot keep 
talking about Europe, keep conjuring it up, and then not 
make progress; not manage to find a form for this 
common Europe. I hope that the ratification by the 
British Lower House will come about soon and that this 
topic will now finally be concluded also in Germany. 
[passage omitted] 


Fabbri Denies Reported Nonsupport for Somalis 


LD1406125493 Rome RAI Televideo Teletext in Italian 
1135 GMT 14 Jun 93 


[Text] Defense Minister Fabbri attributes some of the 
assessments made by Italian press that “Italy in a way 
dissociates itself from the UN operation in Somalia” to 
“a mistaken impression.” 

Fabbri: “Italy agreed on the necessity of a response to the 
slaughter of the Pakistanis. We contributed to the deci- 
sions made by the UN command, making sure our 
opinion counted.” 


The minister emphasizes that “Italian clear-headedness 
in identifying the objectives” of the operation was 
“useful and did not contradict the UN's role.” 


Wants ‘Better Balance’ With UN Command 
PM1506101793 Milan IL GIORNALE in Italian 
14 Jun 93 p 3 


{Andrea Pucci report: “Italians To Stay in Somalia”) 


[Excerpt] Mombasa—{ passage omitted] The first polem- 
ical notes are already sounding concerning the presumed 
exclusion of Italian soldiers from the retaliation con- 
ducted by the United States. “No exclusion,” the defense 
minister said sharply. “We carried out the duties 
assigned to us. When you work under the UN flag, there 
is a command structure which applies to everybody. In 
line with a request we made, [Italian Commander in 
Chief] General Bruno Loi was called on to plan and 
coordinate the actions.” But it is also true that one of the 
main reasons why [Defense Minister] Fabbri is to visit 














FBIS-WEU-93-113 
15 June 1993 


Mogadishu tomorrow is to ask that Italy be allowed a 
greater role in the UN command structure. 


Over and above the massive operation by the marines, 
and despite the Italian contingent being the second most 
important, UNOSOM 2 [UN Somalia Operation] is still 
commanded by a Turkish general. We should add that 
the Italians expressed some concern as to whether a 
frontal attack on Aidid was opportune. in short, how 
much say in things do our military have in Somalia? “I 
am going to check the situation, to discuss, but also to 
examine that aspect,” Fabbri arswered. 


The defense minister added: * 1: -s necessary to balance 
our relations with the UN command structure better, but 
also to point out that we have a legitimate aspiration to 
keep a certain political and diplomatic autonomy intact. 
Our attitude was one of greater prudence compared to 
the Americans, although we ended up supporting the UN 
decision. I can assure you, however, that our concerns, 
linked essentially to the need not to jeopardize the 
disarmament process and not to spoil relations with the 
population, were taken into consideration. Besides, there 
were only two U.S. attacks and they had fairly specific 
targets. Of course, a response to the massacre of the 
Pakistan: soldiers was necessary anyway. But | repeat: 
There has been no formal dissociation from the UN 
comman. on the initiatives to be taken, and Italy's 
position wus duly taken into account, with its call not to 
cause the struggle between the factions to become further 
embittered.” 


Before leaving for Maputo, the defense minister con- 
firmed the government's intention to earmark funding 
for the continuation of the missions in Somalia and 
Mozambique, which cost around !.2 tnillion lire. “I met 
with Prime Minister Ciampi and the authorities in the 
ministries involved. It is true that savings will have to be 
made, but these operations will not be cut. The decree on 
the two missions expires 30 June; it is unlikely that a new 
one will have to be issued; it will be sufficient simply to 
top up the funding within the framework of the same 
decree. I feel it is perfectly justified and opportune,” 
Fabbri concluded, “that Cooperation and Development 
Department funds be used for Somalia and Mozam- 
bique. Especially because the military are in those two 
countnes to ensure survival.” 


Fabbri Arrives in Mogadishu 


LD1506120893 Rome RAI Televideo Teletext in Italian 
1101 GMT 15 Jun 93 


[Text] Saturday's [12 June] massacre could not be left 
unanswered, affirmed Defense Minister Fabio Fabbri, 
who arrived in Mogadishu this morning. It is a matter of 
urgericy to give suitable instructions to eliminate the risk 
of other casualties among the civilian population. We 
must resume the process of reconciliation. Keep your 
eyes open and don't do anything rash, the minister told 
our contingent. 
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Fabbri, who met with [UN Secretary General} Butrus- 
Ghali’s special representative, Jonathan Howe, this 
morning, reiterated Italian support for the initiative of 
the UN force in Somalia. The minister is to have a 
meeting with General Aidid. 


Scalfaro, Fabbri Address Navy Day Ceremony 
PM 1406124393 Rome LA REPU” BLICA in Italian 
11 Jun 93 p 10 


[Giorgso Battistini report: ““Scalfaro: ‘Military, Stop the 
Waste™”] 


[Text] Civitavecchia—Almost a high-class chat show: all 
ceremony and etiquette, where war and peace in times of 
crisis were discussed on the deck of the old clipper 
Vespucci. The occasion was the annual Navy celebra- 
tion, with Head of State Scalfaro and Defense Minister 
Fabbri as guests on the historic ship amid a whirlwind of 
helicopters. The venue was a sheltered corner of Civi- 
tavecchia harbor, right under the fortress—designed by 
Michelangelo—where the Vespucci was moored, a few 
meters from a tug actually cailed Giampi [allusion to 
Prime Minister Ciampi}. The host for the occasion was 
Commander Dalmazio Sauro, [World War I naval hero} 
Nazario Sauro’s grandson. 


Scalfaro said: “Woe betide anybody calling for war,” 
although it was none too clear to whom he was referring. 
When Navy Chief of Staff Admiral Guido Venturoni 
spoke of defense cuts with some misgivings (“Alongside 
increased commitments there are new restrictions’), he 
answered firmly: “In every sector of the Armed Forces, 
expenditure which has the emptiness of useless pride 
must be avoided. A sense of proportion is needed. 
Wherever possible, within the confines of my responsi- 
bilities, I will help to ensure that what is done is useful, 
that it serves a purpose, and that risks for those in the 
field are cut to a minimum. But whatever is useless and 
lifeless must be cut. We have no use for a solemn top hat 
on sackcloth tails; the Armed Forces must be put in a 
position to make good their deficiencies where technical 
equipment is concerned. Woe betide anybody pressing, 
pushing, or playing on subconscious feelings.” That had 
all the the sound of preemptive support for whatever 
Ciampi decides in the next finance bill: cuts in public 
spending, including defense. 


“We are neither show-offs nor warmongers,” the defense 
minister said, pointing out that the Mozambique and 
Somalia missions alone cost 1.2 trillion lire [L) a year. 
He added that Italy had offered to take part in the Bosnia 
mission from the outset, but the United Nations had said 
this was inopportune given the shared borders [between 
Italy and the former Yugoslavia]. “We are ready to 
contribute.” Peace missions cosi money: “After the end 
of the cold war we thought we could cut military expen- 
diture. That was an illusion. Today, new peacekeeping 
duties are causing everybody to reconsider that decision, 
shelving it before they dismantle their military 
defenses.”” Budget cuts? “We will save wherever we can. 
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There is superfluous expenditure, we will root i oul. 
This certainly does not include peace missions, among 
other things for reasons of international prestige.” 


It was not a clash. Although Scalfaro is very different 
from {former President] Cossiga—when he attacked 
{former Prime Minister] Andreotti over civilian service 
in place of compulsory military service—he still refuses 
to receive at the Quirinale [presidential palace] consci- 
entious objectors who want to hand him L500 million, 
the result of a “tax-sirike campaign.” to be sent to 
Yugoslavia. He urged them, on the contrary. to “just 
hand the sum over to the internal revenue.” 


Anyway, this was not the place to air any clashes. Navy 
Day was being celebrated, and the Vespucci's crew was 
showing the Head of the Armed forces its jewel, dating 
back to 1931, with its wood and brass all highly polished 
for the occasion. The mate's six bursts on the whistle, the 
band, the sails pulled taught to provide shade from the 
scorching sun, the guard of honor on deck im dress 
uniform. The visit lasted less than three hours, time for 
a brief luncheon on board. The head of state improvised 
his speech, as always, without reading a single line. He 
started by apologizing to the cadets who were to stand to 
attention throughout the speech. He advised them to be 
“at ease” (“you cannot put up with two punishments at 
once”). He began by recalling the time when, “as a 
student, on this same day SO years ago, I heard war being 
declared. [sentence as published] Even to a young boy it 
was clear that a journey was starting which could not end 
well. | heard and can still hear the shouting of the crowds 
calling for war. Woe betide those who call for war.” Now, 
Scalfaro said, things have changed. Italian soldiers are 
“bearers of peace, an armed presence to defend the 
institutions of peace and help those who are suffering.” 
He hoped the officers and sailors would always have “joy 
in your hearts,” and he sent them a message of solidarity 
and comfort: “I was never top of the class. Good wishes 
must also go to the stragglers, because when someone ts 
top of the class and knows it, he becomes unbearable. 
Best keep away from him. The people | really applaud 
are those who do their best and never give up. Even if 
they do not come top of the class.” 


Fabbri Interviewed on Changes in Secret Services 


PM 1506085593 Milan PANORAMA in Italian 
13 Jun 93 p 16 


[Interview with Italian Defense Minister Fabio Fabbri 
by Alvaro Ranzoni, date, place not given} 


[Text] The SISMI [Intelligence and Military Security 
Service] has a new deputy chief, General Sergio Luccar- 
ini. Defense Minister Fabio Fabbri has decided to renew 
a number of key positions in the military secret service. 
“A process of rejuvenation to make the SISMI more 
functional, certainly not an admission of guilt regarding 
corruption accusations,” however, the minister stated. 


[Ranzoni] And yet there is widespread conviction that 
the security services are involved in these bomb attacks. 
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[Fabbri] | have said that if there 1s any proof, 1 should be 
published immediately. This climate of suspicion only 
serves to create confusion and put off discovery of the 
truth. It is not cnough to say that im the years of the 
so-called strategy of temsion. security service men were 
involved. 


{Ranzoni} But we learn from the past. 


[Fabbri] | would say that 1s too easy, too lazy. And since 
it 1s Not opportune for SISMI Director General Cesare 
Pucci to go around giving interviews, | will take the job 
of defending the service from those accusations. Pucci 1s 
a servant of the state with a highly respectful pedigree. a 
man of the utmost integrity, and perfectly rchable. He 
assures me that he ts in full control of his men. and he 
rules out any form of corruption for the present. 


[Ranzoni] But Pucct has only been head of the SISMI for 
a year. 


[Fabbri] He has already begun the rejuvenation job. Very 
few members of the old guard are left, and there 1s no 
reason to question their integrity. 


{[Ranzon:] How many are there? 


[Fabbri] Only 0.5 percent from the SIFAR [Armed 
Forces Intelligence Service] of the 1960's, and only 3.2 
percent from the SID [Defense Intelligence Service} 
which took its place. 


[Ranzoni] You have never dealt with the security ser- 
vices. How much do vou really know about them” 


[Fabbn] | have discussed them with the experts, from 
[Terrorism Commission chief] Gualtieri to [Security 
Services Commission chief] Pecchioh, and Taviani as 
well. But above all with the prime minister. | went to see 
him together with the SISMI chief. I found Cramp) to be 
on the same wavelength as me. | do not think the security 
services should stop being secret, but the menister must 
have thorough knowledge of them. That 1s why, despite 
the contrary opimion of those who think the minister 
should not do this sort of thing, | went to spend an 
afternoon at Forte Braschi [SISMI headquarters} in 
order to get to know the place better. A little transpar- 
ency can do no harm. 


Parliament Begins Debating Electoral Reform 


AU 1406154293 Paris AFP in English 1818 GMT 
14 Jun 93 


[Text] Rome, June 14 (AFP)—Italy’s parhament 
Monday [14 June] began a debate on a new electoral law 
that is to replace the current proportional voting system 
with a majority-style system that would favor larger 
parties. 


The new law is part of a slew of reforms Prime Minister 
Carlo Azeglio Ciampi said would be his top priorities 
when he took office in May. 
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Itahan voters overwhelmingly approved the proposed 
reforms in a referendum in April. 


The electoral law, which has already been approved by a 
constitutional commussion, will be submitted for Senate 
approval in !0 days. it will replace Italy's proportional 
voting system, blamed by many Italians for the country's 
history of revolving-door governments, with a majority- 
style system that would favor larger parties and thus 
create more stable ruling coalitions. 


The new law calls for three quarters of deputies, or 473, 


voting system on the basis of a national list established 
by the maim parties. 


Another proposal calls for any candidate who garners 
less than four percent of the vote to be eliminated from 
the race. 


Observers say the majority of lawmakers, who will vote 
secretely on the matter, are in favor of the new sysiem 
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although strong opposition has been voiced by members 
of the smaller parties who fear losing their representation 
in parhament. 

These parties favor a majonty of deputies being elected 
in two rounds of voting. 


Presecutor Seeks Proceedings Against La Malfa, 
Mammi 


LD1406144293 Rome RAI Televideo Teletext in Italian 
1224 GMT 14 Jun 93 


[Excerpt] 
The Rome prosecutor's office has asked the 


Chamber [not further specified] to authonze proceedings 
against [Giorgio] La Malfa, former secretary of the 
Italian Republican Party, [Severino] Citaristi, former 
administrative secretary of the Christian Democratic 
Party, and former Minister of Posts [Oscar] Mammi in 
the context of an investigation into television frequen- 
cies and telecommunications contracts. [passage 
omitted] 
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Denmark 


June Movement Rejects 1994 Euro Elections Pact 
With SF 


PA1 1506113693 Copenhagen DET FRI AKTUELT in 
Danish 7 Jun 93 p 4 


{Arne Hardis report: “EC Opponents Turn Thew Backs 
on SF} 


[Text] The opponents of EC umon im the June Move- 
ment do not want tc enter into an electoral pact with the 
Socialist People’s Party [SF] when there are new clec- 
thons to the European Parliament next summer. This was 
the decision reached yesterday at the movement's 
extraordinary national congress in Copenhagen. 


lt os the June Movement’s view that the SF has betraved 
their sornt cause by changing its “no” to the Maastncht 
treaty to a “yes” to Maastricht plus the Edinburgh agrec- 
ment. The June Movement will now seck an electoral 
alliance with other opponents of union mstead of the SF. 


If the June Movement itself is allowed to run in the 
clections, that 1s. 


The movement must collect around 65,000 voters’ sig- 
natures before it 1s entitled to run, and it has only 
collected 15,000 signatures in the four months that have 
passed since the decision for the movement to field its 
own candidates was made in January. 


Al its national congress the June Movement reaffirmed 
its view that it has no ambition to transform the move- 
ment into a political party but according to RITZAUS 
BUREAU. it no longer wa ‘ts to rule out the possibility 
that a party could be discussed ai a later date. 


At the same time two of the movement's most prominent 
figures, former Socialist People’s Party member Chris- 
tian Bundgaard and European Parliament deputy Ulla 
Sandback. are cach continuing to work on their own 
project to create a party based on opposition to union. 


Nor does the People’s Movement Against the EC want to 
enter into an electoral alliance with the SF, Bent Boer of 
the movement's leadership said. 


“It 8 my personal assessment that that 1s something we 
do not want to do and I also believe that that 1s the 
overwhelming feeling of our executive committee,” said 
Brier, who also stressed that it 1s up to an extraordinary 
national congress later this summer to decide the issuc. 


However, the People’s Movement Against the EC 1s very 
interested in cooperation with another of the “no” 
organizations, Necessary Forum, which opened the door 


a couple of weeks ago in DET FRI AKTUELT to 
running with the People’s Movement if it will open its 
candidate lists to Necessary Forum's candidates 
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Al an executive commultee meeting a! the weekend the 
People’s Movement affirmed that the candidate lists 
could easily contain candidates from outside the move- 
ment'’s own ranks. 


Cooperation with the cross-party Necessary Forum 
would be a feather in the cap of the People’s Mowement's 
whach has lost many of its better known faces since the 
formation of the June Movement. 


Necessary Forum's members include economics profes- 
sors Soren Kycidsen-Kragh and Gunnar Thorlund 
Jepsen, singer Niels Hausgaard, and economust Frank 
Dahigaard. 


Haekkerup Backs Tougher UN Line in Somalia, 
Bosnia 


PM 1406125093 Copenhagen BERLINGSKE TIDENDE 
SONDAG in Danish 13 Jun 93 p 1 


[Christian Brondum and Michael Kuttner report: “Den- 
mark Backs Tough UN Line™] 


[Text] Denmark supports the tough new UN linc, both in 
Somalia and the civil-war-torn former Yugoslavia. [pas- 
sage omitted] 


“The philosophy 1s clear enough: If the United Nations 
fires back, this will reduce the number of shots fired at 
the United Nations. Especially if 1t does so with suffi- 
crently heavy arms,” Defense Minister Hans Hackkerup 
told BERLINGSKE TIDENDE. 


Defense Minister Hans Hackkerup has a steady hand 
even though he admitted that the tough new UN line and 
the expanded UN mandate to defend the remaining 
Muslim areas in Bosnia «i! also expose the 1,300 
Danish troops in the former Yugoslavia to a greater msk 
here and now. 


Hans Hackkerup: “Given the mentality that prevails in 
Bosnia, you win greater respect by firing back than by 
refraining from returning fire. The Danish soldiers can 
return fire if they themselves are threatened, or to defend 
emergency aid convoys. In connection with the establish- 
ment of ‘safe areas’ the mandate has been extended to 
include the defense of these areas and the people in 
them,” he said. 


Hans Hackkerup is expecting a request soon from the 
United Nations for Danish troops to defend the “safe 
areas” 


When it arrives, the Danish Government will have to 
decide internally whether Danish soldiers for the “safe 
areas” should be volunteers or whether they should be 
ordered to go to the former Yugoslavia. The Radical 
Liberal Party. a partner in the government, is unwilling 
to be involved in forcing Danish soldiers to Bosnia, 
where Danish soldiers are volunteers. 


But if the forces are to be equipped with advanced 
weapons systems, they need to be forces that have 
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learned how to work together, and such forces are not 
easy to put together from volunteers, Haekkerup said. 


Finland 


Aho, Slovenia’s Drnovsek Discuss EFTA 
Membership 


AU1206150693 Ljubljana DELO in Slovene 3 Jun 93 p 1 


[Bozo Masanovic article: “EFTA’s Door for New Mem- 
bers Very Narrow”’] 


{Excerpt} Helsinki, 2 Jume—The negotiations on integration 
with the EC that Finland has already commenced diminish 
the interest of the Helsinki government in supporting Slo- 
venia in its efforts to become a fully fledged member of the 
European Free Trade Association [EFTA]. Slovene Prime 
Minister Dr. Janez Drnovsek, during his visit to Helsinki, 
attended a morning parliamentary conference on the 
progress and perspectives of the economic reforms in Cen- 
tral and East Europe organized by the Council of Europe, 
and met with Finish Prime Minister Esko Aho. After the 
approximately half an hour talks, in which they concen- 
trated on bilateral cooperation and integration processes, 
Aho emphasized that Finland would be willing to support 
Slovenia, but that it is leaving the initiative to Sweden, as 
chairman of the Geneva group, which has no particular 
interest in expanding EFTA. 


The members of a group that, with the excepticn of 
iceland and Liechtenstein, are already negotiating or 
prepuring for the opening of negotiations on admittance 
to the EC cannot, therefore, be expected to break the ice 
and put forward any initiative for the possible admit- 
tance of new members at the forthcoming EFTA minis- 
terial meeting in two weeks’ time in Geneva. According 
to Dr. Drnovsek, Slovenia for this reason will not insist 
on this move, although it has on several occasions 
expressed interest in joining EFTA, and is still willing to 
negotiate full membership of the Geneva group. The 
talks between Dr. Janez Drnovsek and Esko Aho, who 
today accepted the invitation to pay an official visit to 
Ljubljana most probably at the beginning of the next 
year, concentrated mostly on measures aimed at over- 
coming the problems in trade that will emerge during the 
transitional peric’*, before Finland is an EC member. 


[passage omitted] 


Rehn, Norway's Kosmo Sign Defense Materiel 
Agreement 


PM 1406161293 Helsinki HUFVUDSTADSBLADET in 
Swedish 12 Jun 93 p 4 


[FINSKA NOTISBYRAN report: “Norwegian-Finnish 
Agreement on Defense Materiel”) 


[Text] Fir'and and Norway are striving for closer coop- 
eration in the planning and manufacture of defense 
materiel. The two countries’ defense ministers signed an 
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agreement with this aim during Norwegian Defense 
Minister Jorgen Kosmo’s three-day visit to Finland. 


The Defense Ministry described the agreement as a 
demonstration of what the Nordic defense ministers 
discussed at their meeting in Kariskrona in May. At this 
meeting they announced that they intend to increase 
their cooperation in the development and manufacture 
of new weapons and also in the procuremieni of defense 
materiel. 


The Norwegian-Finnish agreement is a so-called frame- 
work agreement. The intention ts that as soon as possible 
civil servants will start to look for suitable cooperation 
projects. The Defense Ministry was unwilling to specu- 
late on what these could be. Norway and Sweden have 
already had a similar agreement for some time and the 
two countrise have, for example, reached agreement on 
projects to do with the production of electronics for 
military use. 


At a news conference before his return home yesterday 
Norwegian Defense Minister Jorgen Kosmo stressed that 
Finland and Norway now have a completely new poten- 
tial for cooperation than they did in the past, because old 
walls have now collapsed. The fact that Norway is a 
NATO country and Finland a neutral country is no 
longer of significance. 


Kosmo and his host, Defense Minister Elisabeth Rehn, 
said that during the visit they had discussed peace- 
keeping operations in the former Yugoslavia, and the 
situation in northern Norway, northern Finland, and on 
the Kola Peninsula. 


Kosmo rejected the suggestion that Norway has strength- 
ened its border forces in the north. He said that Norway 
naturally follows what is happening on the other side of 
the border. However, Norway does not view the Rus- 
sians as a threat, Kosmo said. 


The talks between Rehn and Kosmo also touched on the 
row between the Finnish border surveillance forces and 
Norwegian customs a while ago. However, the defense 
ministers were keen not to comment on the matter since 
it does not belong to their area of competence. 


National Coalition Party Reelects Officials 


LD1206175993 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 12 Jun 93 


[Excerpt] Foreign Trade Minister Pertti Salolainen will 
continue as the party chairman for the National Coali- 
tion Party. Also, Party Secretary Pekka Kivelae received 
authority to continue in his task. The party congress 
meeting in Kuopio today elected both, as expected, for 
the next two-year period. [passage omitted] 
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Norway 


* Danish Expert Defends Nation on Whaling 
Issue ‘Fury’ 


93P201844 Oslo AFTENPOSTEN in Norwegian 
7 Jun 93 p 12 


{Article by Odd Inge Skjaevesland: “Norway Will Lose”’} 


[Text] World opinion is misinformed about the whaling 
issue, but it will break Norway's back according to a 
Danish expert. 


“You will be left standing with your splendid Viking 
spirit because you know you are mght. But the interna- 
tional community may destroy your export and 
economy. | am not optimistic for Norway,” said Finn 
Lynge to AFTENPOSTEN. 


Lynge is an adviser in Denmark's Ministry of Foreign 
Affairs on Greenland issues. Greenland 1s the world’s 
largest whaling nation, and Denmark has the chairman- 
ship of the EC, which ts highly critical of whaling. Lynge 
wanted to comment as the author of the book The Battle 
for the Wild Animals. 


“Lam outraged at the incredible disinformation Norway 
1s Subjected to. Your country 1s mot violating interna- 
tional rules. You are nof resuming the old industrial 
whaling with huge floating factories. And yet that 1s what 
usually well-informed Danish top politicians think,” 
said Lynge. 


Danish politicians in power do not see any problem with 
coastal whaling. “And coastal whaling in North Norway 
is precisely what you are planning. People are not 
differentiating between industrial and commercial 
whaling. It 1s important for Norway to continue to stress 
that it 1s commercial whaling you are planning,” Lynge 
pointed out. He emphasized that there 1s no threat to the 
whale stock and that the fury with Norway is not 
ecologically justified. 


Talks Held With EC Ministers on Five Areas of 
Negotiation 

PA11106164093 Oslo AFTENPOSTEN in Norwegian 
10 Jun 93 p 7 


[Morten Fyhn report: “EC Talks Start Without Discus- 
sion of Whaling™] 


[Text] Luxembourg—In less than 15 minutes yesterday 
the FC's foreign ministers dealt with the first negotiating 
meeting at ministerial level with Norway—a meeting at 
which there were no negotiations, but at which it was 
simply noted that it is now possible to wind up discus- 
sions on 5 of the 29 areas of negotiation. After this Trade 
Minister Bjorn Tore Godal and his group were abie to go 
home happy and watch the [Netherlands-Norway] foot- 
ball match on television. 
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The whaling issue was not raised in the talks with the EC, 
and it remains unclear when whaling will become a topic 
in the negotiations. The Norwegian side ts not in any 
hurry. Godal did not conceal from the Norwegian press 
that he 1s now hoping that the EC 1s shifting on the issue. 
His reason is that Sweden has succeeded in persuading 
the EC to agree to continued hunting of bears and 
beavers despite the fact that both are on the EC’s list of 
threatened species together with the minke whale in the 
so-called habitat directive which the EC has adopted. 


“This is of considerable interest for our whaling, because 
it shows that the EC has a pragmatic approach to such 
questions. The fact that the Swedes have had their 
demands accepted shows that it 1s possible to achieve a 
national arrangement for the protection of threatened 
species, and we take the view that the minke whale ts not 
under threat,” Godal said. He added, however, that we 
should not exaggerate the significance of what the 
Swedes have achieved. 


The trade minister assured the press that he has no 
knowledge of any U.S. plans for sanctions against 
Norway because of the decision to resume commercial 
whaling. “I have no concrete indications that anything 
like that 1s happening in the United States. Such moves 
would also be at odds with a civilized trade policy,” 
Godal added. 


During the short negotiating meeting the Norwegian 
demand that Norway should have there mght to ban cable 
television companies from broadcasting television pictures 
containing advertising for alcoholic beverages was not 
raised. Finland has abandoned its demand for the same 
right, while Norway 1s remaining firm. At least for the time 
being. The matter 1s to be discussed further at civil servant 
level. The Finns allowed themselves to be persuaded that 
the EC's rules in this respect are strict enough. “For the time 
being at least we are not convinced.” 


The ministerial meeting with the EC was used first and 
foremost to formally wind up the discussions with the 
EC in five areas of negotiation: consumer protection, 
research and information technology, education, com- 
pany law, and social affairs and labor issues. There was 
also agreement that Norway can keep its requirement for 
safety belts in the back seats of private cars until the EC 
introduces similar legislation. There was also agreement 
that Norway will be granted a transitional period lasting 
until 1996 to adapt to the EC's standards on the size of 
returnable bottles. 


Godal said that he 1s happy that the EC has accepted the 
Norwegian proposals that energy policy and fishenes 
policy be added to the list of high-priority areas for 
negotiation. This means that the negotiations in these 
areas can begin relatively quickly. Also, indirect taxation 
will also be put on the list of high-priority areas. 


Like Sweden and Finland, Norway thinks that the EC 
should not not bring forward its planned intergovern- 
mental conference to review the Maastricht treaty. “If 
this 1s to happen, we want to be there,” Byorn Tore Godal 
said yesterday. The conference ts planned for 1996. 
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= ae Minister, Portuguese Counterpart Hold 


PM1106152093 Oslo AFTENPOSTEN in Norwegian 
10 Jun 93 p 3 


[NORSK TELEGRAMBYRA report: ‘Portugal 
Demands Cod Quota”] 


[Text] Portugal will demand increased cod quotas in the 
EC membership negotiations with Norway. In return the 
Portuguese will open their home market to increased 
imports of fish from Norway, Portuguese Fisheries Min- 
ister Eduardo Azevedo Soares said at a news conference 
in Oslo yesterday. 


Soares began a two-day official visit to Norway on 
Tuesday [8 June}. After political talks yesterday morning 
with Fisheries Minister Jan Henry T. Olsen and Foreign 
Ministry Under Secretary of State Jon Ivar Nalsund the 
Portuguese minister traveled to Tromso to study the 
organization of the Norwegian fishing industry. 


After talks at the Fisheries Ministry Soares confirmed 
that Portugal will demand larger catch quotas during the 
membership negotiations between Norway and the EC. 
In these negotiations Norway meets all 12 EC countries 
as its partner in negotiations, as well as the EC Commis- 
sion in Brussels. 


Asked what Portugal will give in return, Soares said that 
Portugal does not have any fisheries resources to give 
away. 


“But we Portuguese eat three times as much fish as the 
EC average, and Portugal is therefore a large export 
market. We are prepared to increase imports of cod from 
Norway,” he said. 


Jan Henry T. Olsen said that the question of Portuguese 
cod quotas in Norwegian waters had not been touched 
on during the talks with Soares. He also repeated that 
Norway does not have any more fish to give the EC 
countries’ fishermen on top of the quota agreement 
reached in the context of the EEA [European Economic 
Area] agreement. 


Olsen made reference to the EC Commission's report on 
the negotiations with Norway which states that these 
negotiations should be conducted on the basis of today’s 
fisheries agreements between Norway and the EC. 


* New Police Unit To Monitor Foreigners 


93JENOS14A Oslo AFTENPOSTEN in Norwegian 
1] May 93 p 4 


[Article by Hakon Letvik: “Criminal Police Department 
Will Hunt Foreigners” —introductory paragraph in bold- 
face as published] 


[Text] The Criminal Police have established their own 
unit in order to intensify the search for foreign criminals 
in Norway. 
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It will now be more difficult for foreigners to come into 
Norway under false flag. Foreigners who come to 
Norway in order to carry out criminal activity will be 
able to be sent out of the country more quickly. 


Police division chief Hugo Fjeld took over yesterday as 
chief of the important new unit. With a total of 10 
employees, it will be in full swing by the end of the year. 
Fjeld has a broad background as a narcotics investigator, 
as narcotics attache in Pakistan, and from work together 
with Interpol and cooperation between the police and 
the Customs Service. 


The main task of the foreigners unit is to conduct 
criminal intelligence operations—to be attentive to the 
shady activities that some foreigners carry on in Norway. 
All information about such activity will be collected in 
the unit. 


People smuggling and falsification of passports, visas, 
and other documents are also something about which the 
unit wil] accumulate information and experience. A 
register of the travel documents of all countries and the 
most common forms of falsification will be established. 


Besides, the unit will help the Foreigners Directorate and 
the police districts to establish the true identity and 
nationality of foreigners who apply for residence in 
Norway but who do not have passports or other identi- 
fication papers to show for themselves. These are mat- 
ters that belong under administration, and the police are 
merely the action organ. Therefore, the Interpol network 
cannot be used. The unit must therefore develop con- 
tacts with the authorities of other countries, first and 
foremost in Africa and Asia. 


“In this ..ay we will be able more easily to find out who 
is coming to Norway with honest, straightforward inten- 
tions. It is wise to direct our efforts toward an early 
sifting out,” says Kai-Erik Tordal, chief of the Criminal 
Police. 


The Criminal Police have established a fingerprint reg- 
ister of foreigners who apply for residence in Norway 
and already, after a short time, many instances have 
been discovered of foreigners operating under a double 
identity. 


The Criminal Police have, however, found the foreigner 
registry most useful in connection with international 
investigations. It has proven to be the case the subject of 
a search could be found among foreigners applying for 
residence permission in Norway. 


“| want to emphasize that this will not be any threat to 
honest foreigners or asyium seekers. But a deliberate 
posture on the part of the police when it comes to 
weeding out at an early stage foreigners with dishonest 
intentions will be able to better the conditions for 
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foreigners who are not doing anything wrong. I person- 
ally believe that, in the longer view, this is an important 
measure to prevent racist attitudes on the part of Nor- 
wegians,” says the Criminal Police chief. 


Department head Bent Fosheim of the Justice Ministry's 
Foreigners Division sees establishment of the new unit 
as important in order to get better control of illegal 
immigration, use of false documents, and organized 


people smuggling. 


* Panel To Study Devising New Defense Doctrine 
93EN05634 Oslo AFTENPOSTEN in Norwegian 
25 May 93 p 6 


[Article by Olav Trygge Storvik: “The New Defense on 
the Drawing Board”’] 


[Text] Over the summer the Armed Forces will get under 
way spelling out alternatives to the invasion defense we 
have today. 


This was announced by the supreme commander of the 
Armed Forces, Torolf Rein, at a news conference at the 
Oslo Military Society yesterday. The invasion defense 
has the goal of turning back an enemy invasion at the 
border through the involvement of all weapons branches 
and types. An alternative defense must either plan on an 
enemy being given an opportunity to establish itself 
within the country or count on allies coming to our 
assistance in time with suitable forces. 


The Defense Commission has committed itself to main- 
taining an invasion defense in northern Norway, and this 
goal was later affirmed by a majority in the Storting. But 
the premises that the commission took as a basis have 
since changed in important points, and defense chief 
Torolf Rein sees it as necessary to have the alternatives 
clearly before us if there must be a departure from an 
invasion defense. 


Yesterday, Army Inspector General Sven Sved presented 
the plans for cutting the Army in half by the turn of the 
century. This involves closing down and reorganizing a 
third of the Army's units, but also creating some new ones. 
Most of the closures have been discussed previously but, 
provided that the Storting approves, will be implemented 
earlier. The first come already in August and encompass a 
long series of defense districts, land defense, and deferred 
units, which will be phased out in 1995. 


The ambition to maintain an invasion defense in the 
north, has among others, been a guiding factor in devel- 
opment of the Army's war organization and, in his 
briefing, the Army Inspector General (GIH) stuck 
steadily with an Army structure of six brigades. It 
remains to be seen whether it will possible to remain 
with this number. Sved emphasized the need to imple- 
ment the rearrangements quickly and asked for incen- 
tives that can get people to leave the Armed Forces. 
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But, in contrast to the purely national defense forces that 
are being downgraded, the international involvement of 
the Armed Forces is being expanded. The Army is 
establishing a battalion group of about 900 men as the 
Norwegian contribution to NATO's emergency forces. 


Sweden 


* Effect of EC Membership on Industrial 
Investment 


93ENOSS3B Stockholm DAGENS NYHETER in 
Swedish 13 May 93 p 2 


[Editorial: “What Will Happen If We Don’t Join?”} 


[Text] What will happen if we join the EC? How will it 
affect prices, taxes and employment? How much money 
will we have to contribute and how much will we get 
back? Questions of this kind have totally dominated the 
debate on Swedish EC membership. This means that the 
discussion has neglected a question that is at least as 
important, namely what will happen to the Swedish 
economy in the next 10-15 years if we do not join. 


Seventy percent of Sweden's exports go to countries that 
either belong to the EC or will probably join soon. If 
Sweden does not become a member the competitive 
situation for export firms will greatly deteriorate in the 
longer term. And if firms think we will probably not join, 
this is sure to affect investments. 


What EC opponents disregard, or do not comprehend, is 
that a large part of the Swedish export industry is not just 
internationally onented today, it is also internationally 
mobile. Sweden has a unique industrial structure: The 
economy here is more dominated by a large number of 
big companies than in any other nation, with Switzer- 
land as the sole exception. Many of these firms work with 
easily moved technology and well over half of their 
production and employment is located outside the 
country. Perhaps they should not be classified as 
Swedish at al] but as international companies that (still) 
have Swedish names. They will locate their research and 
production according to the conditions that govern inter- 
national competition. 


Two new reports contribute to a debate on industrial 
reasoning. Olle Lindgren—jormer chief economist of 
S-E-Banken—and Anders Westlund, a professor at the 
Stockholm School of Economics, polled foreign-owned 
businesses in Sweden for Commerce and Industry's 
Facts on the Economy. In general, companies feel that 
EC membership provides better competitive conditions 
than the European Economic Area (EEA) agreement. 
Larger companies in particular anticipate that member- 
ship will lead to lower costs and lower interest rates. 


What they expect without membership 1s obvious. 


In the 1980's, especially toward the end of the decade, 
industries in various countries increases’ their direct 
foreign investments. In a new study two researchers at 
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the Industrial Institute for Economic and Social 
Research (I1UI), Pontus Braunerhjelm and Lars Oxel- 
heim, examine how this investment pattern was affected 
by the fact that in 1987 the EC approved the resolution 
on the four freedoms that made the community an 
entirely free market. 


Swedish businesses have long invested abroad. From the 
middle of the 1980's our direct investments rose sharply, 
more in the EC than in other areas. (See the diagram [not 
reproduced here]!) Braunerhjelm and Oxelheim distin- 
guish between companies based on raw materials and 
those based on special knowledge and technology. The 
latter category, which is more knowledge-intensive, is 
responsible for the big increase in direct investments in 
the EC after 1987. This is not unexpected. Another 
finding is of greater interest. 


In the past, foreign investments have supplemented 
investments in Sweden, not replaced them. (Birgitta 
Swedenborg has shown this in several studies.) But 
according to the new IUI study, knowledge-intensive 
industry has been investing in the EC instead of in 
Sweden since 1987. The EC has been a more attractive 
alternative for investments that otherwise would have 
ended up in Sweden. If this observation indicates a trend 
and an established outlook it is bound to influence the 
entire discussion of EC membership. 


Some conclusions are obvious. The EC strongly affects 
businesses’ competitive situation. EC membership ts not 
competition-neutral for most industries. This will be 
decisive for many companies, which w_.‘ transfer their 
investments to the EC countries if we end up outside. 
The result will not be merely a shrinkage of the industrial 
base. The entire economy will be more dependent on the 
price- and market-sensitive primary industrial sector. 
And when our big export companies move out their 
service and subcontractor networks will fold. How will 
they find new markets? 


Statistics and studies show that since 1987 the EC has 
received a substantially larger share of the world’s total 
direct foreign investments. This suggests that Sweden 
will first attract foreign investors when we are definitely 
on our way into the EC. If we remain outside, we will 
lose not only Swedish investments but an important 
international contribution to the nation’s reindustrial- 
ization as well. 


What will happen to the Swedish economy if we faii to join? 
The EC opponents have probably never considered this 
question. There is no reason to allow them to avoid it. 


* Report Views Financial Consequences of EC 
Membership 

93ENOSS3A Stockholm DAGENS NYHETER in 
Swedish 12 May 93 pp C 1-2 


[Article by Inger Jagerhorn: “EC Membership Will 
Increase National Deficit" —first paragraph is DAGENS 
NYHETER introduction] 
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[Text] Swedish membership in the EC will impose an 
extra burden of between 27 and 37 billion kronor a year 
on the state's already almost empty coffers. Where will 
this money come from? That is a question people in the 
cabinet office are now pondering. 


It has been determined that if Sweden joins the EC it will 
stimulate the Swedish economy. But this will take time. 
What will be noticed immediately is that membership 
will increase the Swedish budget deficit, which has 
already soared to 200 billion kronor. 


Studies that have been made of the economic conse- 
quences of Swedish membership show that it will be 
good for the Swedish economy in the long run because it 
will have “dynamic effects.” When the business sector 
thrives, state tax revenues also increase. 


But before this happens a very concrete problem remains: 
Where will the state get the money from before these 
anticipated positive effects have had time to materialize? 


Finance Minister Anne Wibble has described the danger 
of increasing the budget deficit in other contexts. It 
would have a deleterious effect on the exchange rate of 
the krona, which would lead to many price increases. 
The National Bank would be forced to increase interest 
rates. This would be hard on borrowers. And so forth. 


Funding 


Cabinet office staff members are now considering dif- 
ferent possibilities. Can funds be set aside in prepara- 
tion? But this could diminish purchasing power, which 
no one wants to do today. 


Can the membership fee be spread over a longer period 
of time through a special agreement with the EC? This is 
uncertain. 


At this point the main strategy in the negotiations is to 
discuss how Sweden's GNI, gross national income, 
should be calculated. Sweden would like to take this up 
at the earliest possible time in the negotiations, arguing 
that the Swedish GNI is “abnormally” large because our 
economy is unusually “transparent.”’ Considerably more 
items are included in the Swedish GNI than in other 
countries with smaller public sectors and higher levels of 
unreported income. 


The initial EC reaction was quite cool. 


The Swedish negotiators also have a problem here. 
Which issues should be given priority? If they put a lot of 
emphasis on a lower membership fee, something else, for 
example farm subsidies, may suffer. 


Several goals in the Swedish negotiating strategy conflict 
with each other in this way, according to a cabinet office 
source. 
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Sweden must pay an annual membership fee to the EC. 
But in addition, and one hears much less about this, state 
revenues will decline by 5-15 billion kronor a year. 


The much-discussed “repayments” from the EC will not 
go into the state treasury. It has been estimated that 
Sweden will get back 7-9 billion kronor annually, but this 
money is earmarked. It will go directly from the EC to 
farmers, regional projects, and the like. 


It is estimated that Sweden's EC membership fee will be 
at least 22 billion kronor a year. This is for a 1995 
membership year. Later on the fee will increase. 


Four Parts 


The membership fee consists of four parts. Ail customs 
duties Sweden collects on imports from countries out- 
side the EC plus all import duties on agricultural prod- 
ucts will go to the EC’s joint treasury. This involves 4.9 
and 0.8 billion kronor a year respectively. 


The two other parts are more important. Some 1.4 
percent of value-added tax (VAT) receipts will go to the 
EC, amounting to 7.8 billion. The Swedish VAT is 
currently the highest in Europe and it cannot possibly be 
raised any more. With an even larger VAT gap and free 
trade across the borders, shopping sprees in other coun- 
tries would become too great a problem. 


And finally the EC countries pay a fee based on gross 
national product. This has been dubbed the “welfare 
fee” because the rich countries pay proportionally more 
than the poor ones. 


For Sweden this would amount to 6.5 billion kronor in 
1995, which is more per inhabitant than in any other EC 
country. But this fee can be expected to rise because what 
_member states now pay has not yet reached the “ceiling,” 
the maximum amount the EC is entitled to claim. 


This adds up to a total of at least 20 billion kronor, 
probably more. 


Tax Decline 


In addition, Sweden will contribute | billion kronor to 
the European Investment Bank, EIB, and an equal 
amount to the European Development Fund. 


There could also be additional new costs in relation to 
environmental measures, regional policy, and structural 
policy that have not yet been established by the EC. 


When Sweden is forced to eliminate | billion in excise taxes 
on certain items in the EC adjustment process the effect 
could be counteracted by broadening the VAT base. 


But there will still be a tax decline of between 5 and 15 
billion kronor a year when Sweden harmonizes its taxes 
with the EC. 
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The biggest item here is the tax on alcohol. This could 
lead to a decline of 2-9 billion kronor a year. The most 
likely figure lies somewhere in between. 


Unemployment 


Another possible cost of membership can be glimpsed in 
the Finance Ministry's recent report on “Economic 
Consequences of Swedish Membership in the EC/ 
European Union.” 


Swedish participation in a future European Monetary 
Union “could involve an increased risk of a temporary 
rise in unemployment because it would close the ‘emer- 
gency exit’ represented by the possibility of a change in 
the national exchange rate,” according to the report, 
which notes that this could iead to “substantial employ- 
ment problems in the short run.” 


The costs of this kind of temporary increase in unem- 
ployment must also be paid for. 


* Stockholm Envisioned as Capital of Nordic EC 


93EN0543A Helsinki HELSINGIN SANOMAT in 
Finnish 17 May 93 p B 10 


[Article by Raija Kaikkonen: “Stockholm Stubbornly 
Wants To Be Nordic Capital of EC; Helsinki’s Position 
as Gateway to East and The Sound Bridge Project 
Interfere With Stockholm’s Plans”—introductory para- 
graph in italics as published] 


[Text] 


Helsinki Reaches Out to East and South 


In people's opinion, Helsinki used to be on the fringes of 
Europe, the last Western island before the unknown East. 
When the Soviet Union disintegrated and the borders 
were opened, Helsinki’s position changed. Helsinki has 
acquired millions of new people in its sphere of influence. 
Nearby are St. Petersburg, Tallinn, Viipuri, Riga,.... In 
our series of articles on cities, we report on what Helsinki 
is doing or has already done to gain a foothold in the 
Baltic countries and Russia. 


Stockholm is the best in the north. If it further adds to its 
appeal by drawing up the “100-point program,” it will be 
capable of rising in the European Community to become 
its Nordic capital, even the capital of all of Northern 
Europe. 


This is the claim made in a study conducted by the 
provincial government of Stockholm in which Stock- 
holm, Copenhagen, and Helsinki are compared. The 
comparison was made with an eye to Finland's and 
Sweden’s membership in the EC. 


In Stockholm they concede that Copenhagen and Hel- 
sinki are stiff competitors. Copenhagen has its plan for a 
bridge across The Sound and Helsinki, in turn, has its 
traditional position as the gateway to the East. 
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They did not even want to include outlying Oslo since, in 
the researchers’ opinion, the EC's northerm capital will 
also have to be a link with East Europe. 


The provincial government of Stockholm’s comparative 
study (“Can the Stockholm District Compete in the 
Europe of the Future?) was conducted on the basis of 
Statistics. The authors concentrate on estimating what 
services the cities in question can provide to lure foreign 
companies to invest in the capital cities. It is also 
important for them to be able to keep the international 
companies that are already 1n these cities there. 


To support the statistics, the Swedish authors, Peter 
Gorpe, Hakan Schmidt, Arne Granholm, and Christer 
Ohman, interviewed the managers of some 20 fairly 
large companies, representatives of industry, and city 
officials. 


The researchers made use of statistical data from the 
years 1989 through 1991. It was too late for them to 
include data from the economic crisis of the past two 
years. This may change their relative rankings to some 
extent, but not decisively so. 


Europe of Regions Advantageous for Outlying Countries 


The researchers adhere to the fairly new “mosaic theory” 
when they consider the three capitals’ chances in the EC. 
According to it, the EC is composed of a Europe of 
regions, of several growth regions and regions of concen- 
trated activity. People readily speak of a Europe of 
regions when they are trying to allay fears of Brussels’ 
dominance. 


The comparers rely more on a Europe of regions than on 
the more traditional “banana theory.” According to the 
latter, the successful areas of the EC form a banana- 
shaped curve [on the map of Europe]. the center of which 
is in the German Ruhr area and the extreme tips of 
which extend to London in the north and Turin tn the 
south. The farther countries are from the “banana” and 
the smaller they are. the more they are lost in the EC. 


According to the “banana theory,” the outlying areas of 
the EC will in future too continue to constitute the 
penphery. for which the role of loser 1s reserved. This 1s 
chiefly due to their distance and their small markets. 


All of Europe's regions can grow and develop if their 
unique qualities are invested in 


Proximity to the “banana” 1s not essential to a region's 
development and Its size 1s not very important. Nor do 
national borders prevent cooperation either. In the 
opinion of some, there will be room in the Europe of the 
future for smaller aggregates than nations. 


They lay emphasis on fast. efficient transportation, the 
acquisition of a competent workforce, the proximity of 
educational and research institutions, an effective net- 
work of subcontractors, and a good supply of cultural 
and social services 
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Stockholm Is Unrivaled 


Stockholm beat its competitors in the comparison. Hel- 
sinki and Copenhagen tied for second place. 


However, Copenhagen is considered to be more dan- 
gerous than Helsinki. In the businessmen’s opinion, it is 
the least removed [from the banana]. They also praise it 
for its free life-style. In the opinion of a U.S. busi- 
nessman, one does not get “value for one’s money” from 
the hour-iong flight to Stockholm. 


The financiers are harsh with Helsinki: It is overshad- 
owed by both Stockholm and Copenhagen. 


The provincial government of Stockholm, which ordered 
the comparison, did not influence the results, even 
though the authors of the compar son are on its payroll, 
the authors maintain. 


They are somewhat concerned over the fact that Stock- 
holm evidently has no strategy at all like Helsinki and 
Copenhagen have in the race for capital of Northern 
Europe. 


Bridge Across The Sound Is Copenhagen’s Bait 


Hopes are high in Copenhagen for the planned bridge 
across The Sound. It would bring affluent Skane into the 
Copenhagen sphere of influence. The population of the 
area bordering on The Sound would increase to 3 mil- 
lion. If the Malmo area is included, the population would 
increase to 12 million. Their income level would rival 
those of the Milan, Frankfurt, and Berlin areas. 


Europe of Regions Would Favor New Hansa 


In Finland, among other countries, the idea of a new 
Hansa surrounding the Baltic is cherished in accordance 
with the “mosaic theory.” The changes taking place in 
East Europe and the Baltic countries also favor a new 
Hansa. 


The development of transportation and communication 
links speaks for a regional Europe. 


They say that the smooth flow of traffic in more densely 
settled Central Europe has in the worst case regressed to 
the horse-and-buggy level. 


The researchers compared the relative competitiveness 
of Stockholm, Copenhagen, and Helsinki basing the 
comparison on those qualities that international inves- 
tors consider to be important. 


Helsinki Stands at Gateway to East 


Copenhagen too would benefit from the development of 
East Europe. It 1s located at the mouth of the Baltic and 
it could with luck become a hub of maritime traffic for 
trade with the East 
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Also among the long-range plans is the construction of a 
bridge between Rodby in Denmark and Puttgarten in Ger- 
many. With this, Sjalland would become very important. 


Once again geography emerges as an asset in competition 
for Helsinki. According to the study, a gateway to East 
Europe is precious to all of Europe. The big cities, Berlin 
and Vienna, are also competing for the title. 


Helsinki's small size is generally felt to be a drawback: Its 
markets are smaller and businesses can provide fewer 
special services than in Stockholm and Copenhagen. 


The researchers commend the fact that the track gauge is 
the sare in Finland as it is on Russian railroads. 
Finland's ports, the proximity of Estonia, jurists who are 
well-versed in conditions in Russia and the language, 
auditors, and consultants are also cited as advantages. 


Not everyone believes that Helsinki is capable of 
exploiting its former relations with the East. Interna- 
tional businessmen ask whether Finland’s relations with 
it are still effective following the collapse of its trade with 
the East. 


The advantage of standing at the gateway to the East 
depends above all on what is happening in its neighbor 
states. Most of those interviewed say that we cannot 
count on East Europe's being a real market area for a 
long time to come. 


The evolution of St. Petersburg into a competitive met- 
ropolitan area, East Europe’s payment problems, and the 
Via Baltic route to Germany are among the other ques- 
tion marks. 


Despite the doubts expressed in it, the study urges 
Stockholm to develop its relations with the East. 


The Swedes think that attempts could be made to place 
Helsinki more in the center of things by, for example, 
bringing it into the sphere of the “Hansa spirit.” The new 
Hansa would extend as far as Hamburg. 


[Box, p B 10] 


“Strategy Alone Is Not Enough” 


In the opinion of Jussi Vuorinen, the director of the 
general plan for Helsinki, the study's most interesting 
contribution has to do with the word “strategy.” A 
development strategy for Stockholm is lacking; Helsinki 
already has one. 


“Helsinki has the strategy of becoming the gateway to 
the East, but that alone is not enough. We have to make 
greater efforts,” Vuorinen said. 


According to Vuorinen, Helsinki’s aspirations to become 
the gateway to the East are already taken into account in 
the general plan that has been decided on. Helsinki will 
be able to compete for the title of gateway to the East if 
the operational requirements for Helsinki-Vantaa Air- 
port are secured and improved on. Improvement of the 





FBIS-WEU-93-113 
15 June 1993 


rail connections with St. Petersburg is also a prerequisite 
for Helsinki’s ability to compete. 


The train trip from Helsinki to St. Petersburg would be 
shortened by about an hour if customs inspections were 
conducted on the moving train. Faster trains between St. 
Petersburg and Helsinki are also in the planning. Trial 
runs of these trains will be made on the Helsinki-Turku 
stretch of track over the next few years, but it will 
probably take a long time before they are implemented 
on the Helsinki-St. Petersburg stretch. 


According to Vuorinen, the port, which is now one of the 
biggest on the Baltic, is also an advantage in Helsinki’s 
becoming the gateway to the East. “The city itself can do 
an awful lot to improve the port,” Vuorinen said. 


Of course, Helsinki cannot be the gateway to the East if 
it is not recognized as such by the world. 


“We've already begun to let the world know about 
Helsinki, but there’s still a lot to be done,” Vuorinen 
noted. 


—by Ulla Janhonen (HS) 


* Defense Expert Criticizes Giving Up Neutrality 
93EN0557C Stockholm DAGENS NYHETER in 
Swedish 15 May 93 p 4 


[Commentary by security policy expert Wilhelm Agrell: 
“New Security Policy Is Sneaked In”-—introductory 
paragraph in boldface as published] 


On | February this year European Minister Ulf Dinkel- 
spiel gave a talk at the opening of the Swedish member- 
ship negotiations in Brussels. The speech represented an 
outline of the Swedish position, a summary of Sweden's 
opinions and special interests in a number of fields. The 
security policy section of the speech reads as follows: 


“We want to participate in the work of building a new 
European security order based on the UN statute, the 
CSCE’s principles and decisions, and other international 
principles of law. That is why we wish to fully participate 
in the joint foreign and security policy within the frame- 
work of “he union. Our undertaking of fully and actively 
participating in the joint foreign and security policy has 
broad parliamentary support. Sweden has no legal bar- 
riers against such participation. We are prepared to 
assume the same contractual rights and obligations as the 
Community's present members. 
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“As the Swedish Riksdag recently declared, Sweden's 
military nonalignment stil! prevails. At the same time we 
realize that the the creation of a joint defense policy in 
the long term, which in time could lead to a joint 
defense, is a goal for the joint foreign and security policy 
that will be further discussed within the framework of 
the 1996 monitoring conference. We do not intend to 
block the development toward this goal.” 


These security policy position markings did not create 
much stir. Nevertheless, they imply both an abandoning 
of the previous “neutrality reservation” and a number of 
very far-reaching Swedish obligations for the future. 


In the fall of 1990 the Riksdag stated that “Swedish mem- 
bership in the EC while retaining Swedish neutrality is in 
our country’s national interest.” This reflected the judge- 
ment that Sweden, after the end of the cold war, no longer 
risked harming the country's security political credibility by 
participating in a supranational economic cooperation. The 
EC question was—rightly or wrongly—regarded as security- 
politically uncontroversial. 


The Maastricht treaty in December 1991 and the plans 
for a European union mean a decisive change in this 
respect. Sweden now had not only to take a stand on the 
Community's statute and body of regulations but also on 
the stated goals of the union. The fact that the union no 
longer could be regarded as a future hypothetical phe- 
nomenon was clearly marked by the EC Commission in 
1992 in its reply to Sweden's original membership appli- 
cation, the so-called EC note. The Commission empha- 
sized that what Sweden had ’9 take a position on was the 
plans for a joint foreign and security policy, and, in its 
extension, a joint defense. 


The Commission noted that on this point “there seem, 
however, to be reservations remaining in the Swedish 
attitude with respect to the shaping of a joint defense 
policy and, even more pronounced, concerning the ulti- 
mate establishment of a joint defense.” 


The choice of wording in Dinkelspiel’s speech must be 
seen against the background of the EC note. The Com- 
mission here asked for “clear and binding assurances” 
from Sweden, including a clarification of the country’s 
legal opportunities for meeting obligations within the 
defense and security policy area. 


In the speech the Swedish Government gave the Com- 
mission all the promises and clarifications it had asked 
for, Sweden not only accepted but also wished to partic- 
ipate in the joint security p.aicy, which according to the 
parliamentary decision in 1990 and the membership 
application in 1991 had not been in Sweden's national 
interest. 


But the speech also went a significant step further. 
Sweden also took a stand on the question of a joint 
defense policy and a joint defense by promising that 
Sweden does not intend to block the development on the 
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way toward this goal. In practice this means a complete 
reorientation of the entire Swedish security policy. 


The neutrality reservation has been dropped. It is now a 
matter of “participating fully” in a joint foreign and 
security policy within the framework of the union. Such 
a joint foreign and security policy 1s incompatible with 
Swedish efforts to remain neutral in a future armed 
conflict which affects the union. To be sure, Sweden does 
not with this become a member of the alliance, in the 
sense that in exchange we receive concrete security 
guarantees. 


But in the event of an armed conflict in Europe the 
country is deprived of its political preconditions for 
pursuing a nonaligned policy by remaining neutral. The 
foundation for the entire valid defense planning is 
thereby pulled out from under us. 


The nonalignment which “still” remains is reduced to a 
residual product, a transitional stage without real secu- 
rity policy value. 


By outlining that Sweden is prepared to join the union's 
security policy and a union defense, the military non- 
alignment, what Prime Minister Bildt has called the 
“hard core” of the policy of neutrality, has been deprived 
of its credibility and thus its security-politicai function. 


With Dinkelspiel’s speech Sweden fully and completely 
accepts the EC's ambitions in the security policy area; 
special Swedish interest or special demands are not even 
indicated at all. On the contrary: Sweden obligates itself 
not to raise any such demands in the future. Not “to 
prevent the development of the European Union toward 
this goal” in practice means that Sweden is promising 
that during future alliance negotiations it will not present 
or adhere to any demands unacceptable to other parties. 
it is scarcely possible to go any further in amenability. 


The consequences of this commitment are, among other 
things, that Sweden commits itself to participating in a 
future military security arrangement without knowing in 
advance whether such an arrangement will actually be 
compatible with Swedish interests. Simply put, Sweden 
is signaling that one is prepared to buy the alliance like a 


pig in a poke. 


This Swedish readiness also opens the door to member- 
ship in a security arrangement which in all likelihood 
will possess nuclear weapons. Nothing indicates that the 
French national nuclear arsenal would be eliminated; on 
the contrary, its importance for a future European 
defense has been emphasized in official contexts. The 
Eurostrategic weapon systems of the Force de Frappe 
can serve as a symbol of deterrence for the union just as 
well as for France. 


Since nuclear disarmament will be unacceptable for 
France, the Swedish commitment means that this also 
cannot be pursued as a totally nonnegotiable Swedish 
demand. It is a somewhat degrading pattern of Swedish 
compliance and lack of principle which appears here. 
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Sweden's national security interests are defined and 
redefined so that they will agree with the valid principles 
of the Community and the union. 


Is membership nght now really such an important goal 
for Sweden that it is justified at any cost? 


In fact, Sweden quietly changed its security policy course 
on | February 1993. To be sure, it took place in a speech, 
but well hidden away between the common right of free 
access to private land and the European currency union, 
without any public scrutiny and discussion and without 
even the motivations having been accounted for in a 
thorough and honest way. 


For two and a half years the leading Swedish politicians 
have made light of the security-political significance of 
the European issue and now, when the course has been 
changed, the citizens themselves are left to discover it for 
themselves in the documents which can be ordered from 
the Foreign Ministry. Everything has been hidden 
behind a set of empty phrases such as “Swedish foreign 
and security policy with a European identity.” What this 
European identity consists of, one has carefully avoided 
expMaining. The one who finally obtained the specifics is 
not the general public but the EC Commission. 


The entire handling of this issue breathes contempt for 
the citizens, who are not even in the most elementary 
sense made to participate in the process, they are not 
even worthy of being told that it has taken place. 


A game is under way behind the scenes, a sneaking 
around, a moving of boundary markers. Say what you 
will about the new boundary lines, but the method as 
such is among the most reprehensible that can occur ina 
democracy, to deliberately and systematically go behind 
the citizens’ backs. 


* Government's Retirement Age Proposai in 
Jeopardy 

93ENOSS3D Stockholm DAGENS NYHETER in 
Swedish 13 May 93 p 10 


[Article by Dick Ljungberg: “New Democracy Support 
Doubtful"—introductory paragraph in boldface as pub- 
lished] 


[Text] The New Democracy Riksdag group is doubtful 
about supporting the government's proposal to raise the 
retirement age from 65 to 66 at this time. They give the 
same reason as the Social Democrats: It will increase 


unemployment. 


The New Democrats discussed the matter at a group 
meeting on Tuesday evening [11 May], but reached no 
decision. Instead Arne Jansson of the Social Insurance 
Committee and Leif Bergdah! of the Social Welfare 
Committee were asked to provide additional informa- 
tion on which to base a stand on what effect raising the 
retirement age would have on employment and how 
much money would really be saved. 
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“Personally | am very dubious about raising the retire- 
ment age in the current labor market situation,” 
Bergdahi told DAGENS NYHETER. “But in the long 
run New Democracy also wants to raise the retirement 


age, that is part of our party program.” 


According to the government's proposal the retirement 
age would be raised to 66 im stages, moving up three 
months a year starting in 1994. According to the budget 
bill in January this would save a net amount of 325 
million in the next fiscal year and around 6 billion when 
the entire increase has been implemented in 1997/98. 
However, calculations like those the AMS [National 
Labor Market Board] carried out for the Riksdag’s Labor 
Market Committee show that the planned saving on 
pensions could be turned into an actual loss as 2 **"t of 
the measure causing an increase of 4,500 in the => 4s of 
the unemployed next year and 11,500 in fiscal year 
1994/95. 


This is what has led the Social Democrats to pull back 
from the crisis agreement to raise the retirement age that 
it reached with the government last fall. 


“Unemployment has rapidiy deteriorated since last fall. 
Today an increase seems absurd because it 1s the same as 
eliminating job opportunities,” said Birgitta Dahl 
(Social Democrat), a member of the Social Insurance 
Committee. But in the long run the Social Democrats 
also want to raise the retirement age. 


Today, Thursday, the Labor Market Committee will 
approve a recommendation to the Social Insurance 
Committee, which will reach a decision on the matter on 
Tuesday. We will then see if New Democracy follows the 
Social Democratic lead and defeats the government's 


proposal. 


* Opposition Rejects Housing Reductions 
9JENOSSIE Stockholm DAGENS NYHETER in 
Swedish 13 May 93 p 10 


[Unattributed article: “Housing Subsidies Retained”) 


[Text] New Democracy and the Left Party flatly reject 
the idea of reducing housing subsidies and the Social 
Democrats want to postpone the cuts until the “real 
estate market is stabilized.” 


Thus it seems unlikely that the planned reduction of 
housing subsidies will come to anything. That is the 
substance of a preliminary decision by the Riksdag’s 
Housing Committee on Wednesday [12 May}. Last fall's 
crisis agreement between the government and the Social 
Democrats included a housing subsidy cut of 3 billion 
kronor in 1994. 


Instead the Social Democrats want to spread the saving 
over more property owners by also raising property 
taxes. Because an agreement could not be reached the 
government has not yet presented a finished bill. 
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The Social Democrats, the Left Party, and the New 
Democracy Party rejected the cuts in a statement from 
the Housing Committee that will be approved on 
Thursday. 


* Paper Views Status of Bipartisan Economic 
Package 

93ENOSS3C Stockholm DAGENS NYHETER in 
Swedish 13 May 93 p 10 


[Article by Borje Karisson: “Crisis Agreement Could 
End in Fiasco”—introductory paragraphs in boldface as 
published] 


[Text] Most of tast fall's crisis package has cleared the 
Riksdag. There is no new historic crisis agreement 
between the Moderates and the Social Democrats in sight. 
Now there is a big uproar over the austerity measures that 
remain. The government must seek support from the New 
Democracy Party. 


Was the crisis agreement of the century also the fiasco of 
the century? Swedes might get that impression after all 
the deviations and all the commotion about the “foliow- 
up” of the agreements that were reached between the 


Secia! Democrats and the government parties during a few 
dramatic weeks last fall. 


A great many things in the agreements have been ques- 
tioned or postponed, but the basic elements, the ones 
that are aimed at support'ng the krona and improving 
state finances, are firmly in place. This should be noted. 


The Social Democrats have accused the government of a 
number of lapses, but they have alsu requested devia- 
tions from the agreements on a number of points them- 
selves. The most recent example involved housing sub- 
sidy cuts and raising the age of retirement. 


The agreements that were reached at the end of Sep- 
tember were historic, not least because both the Social 
Democrats and the Moderates endorsed thes. It was the 
attacks on the Swedish krona that caused the country’s 
leading politicians to reach a quick agreement on mea- 
sures to improve state finances, strengthen the banking 
system, and stimulate the economy. Prime Minister Carl 
Bildt said he was prepared to “go through fire and water” 
to defend the fixed exchange rate. 


Floating Exchange Rate 


On 19 November, after the government made a fruitless 
last-minute attempt to induce the Social Democrats to 
accept one more agreement, the krona fell anyway. The 
exchange rate was allowed to float. It no longer seemed so 
urgent to defend every comma in the crisis agreements that 
were the result of compromises arrived at under tight 
deadlines and were hard to interpret on many points. 
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A review of the crisis agreements a good seven months 
later provides the following picture. First we will look at 
the points that the Riksdag has already umpiemented or 
at least considered: 


2 The tobacco tax increased sharply on | December and 
the gasoline tax followed suit on | January. At the 
same time the value-added tax (VAT) on food and the 
tourrst VAT were raised to 2! percert. 

¢ A waiting day was introduced in health and employ- 
ment injury insurance on | April and the reimburse- 
ment level after the 14th day of illness was reduced. 
At the end of last year a special charge of 0.95 percent 
of wages was introduced for health insurance. How- 
ever there was an uproar during the Riksdag debaic 
because the Social Democrats would noi accept a 
deductible charge. 

¢ The promised increase in children’s grants was put on 
ice, probably for good. 

¢ Employer contributions were reduced by 4.3 percent 
at the beginning of the year. The statutory vacation 
tume was shortened by two days. It remains to be seen 
if labor and management will follow through on this 
in their contracts, as the government has “assumed.” 

e The so-called real wage protection in the tax rates will 
not apply in 1993 and 1994. This means that state 
taxes will increase for high wage brackets. 

« Savings have been made or will be made in the areas 
of defense, aid, refugee reception, police training, and 
student grants. This year’s pensions have not been 
adjusted upward in the usual way. 

¢ The crisis package was aimed at strengthening the 
state budget by roughly 40 billion kronor, mostly 
through savings (30 billion) and to a lesser extent 
through straight tax increases (10 billion). 


Almost Everything Ready 


To sum up, it can be observed that all the tax increases 
have been implemented except for the reduction in the 
basic deduction, which has been postponed until 1994 at 
the request of the Social Democrats. 


Most of the savings measures have also been imple- 
mented. The review requested by the Social Democrats 
involves around 3 billion kronor for 1994. 


¢ The Social Democrats received a quick positive 
response to their request to delay the reduction of the 
basic deduction, but Ingvar Carlsson also tned to 
persuade the government to delay the increase in the 
VAT on food and the gasoline tax. The government 
refused. 

* Now the Social Democrats are proposing a general 
VAT reduction of 5 percent to stimulate consumption 
and get production going. The Finance Commitice 
will take up the matter within the next few weeks, but 
the government is cool to the idea. 

¢ The Social Democrats also want a postponement of 
the housing sector cuts that they had agreed to for 
1994. It became apparent in the very first days after 
the crisis agreement was reached on 20 September 
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that the parties did not agree on where the cuts should 
be made. Tax Minister Bo Lundgren wants to cut the 
interest allowance, while Carlsson wants to increase 
property taxes. It has been impossible to pass a 
Riksdag resolution and now the Social Democrats 
want additional latitude. 

¢ The Social Democrats also want to postpone the 
imcrease im the retirement age. According to the 
agreement it will be raised to 66 over a four-year 
penod. In the jong run the state will save 6 billion 
kronor, but in the first year a maximum saving of 
around several hundred million 1s involved. 


Carisson has repeatedly accused the government parties 
of mursinterpreting or deviating from the crisis agree- 
ment. The government's handling of housing subsidies, 
the capstal tax, the wage earner funds, labor legislation, 
and state enterprises has greatly annoyed the Social 
Democrats. The government has claimed that it foliowed 
the crisis agreement both lucrally and in other respects. 


¢ The caprtal tax will remain at 30 percent as agreed 
and the Social Democrats felt the tax on stock profits 
should be raised to the same level. The government 
has mot gone along with this. The capital tax will be 
reduced to 25 percent as planned, but not until 1995. 
¢ A “moratorium in principle” on the sale of state 
enterprises was introduced im the crisis agreements. 
Any sales would be preceded by consultation, 1 was 
sand. Industry and Energy Minister Per Westerberg 1s 
now on the point of selling large blocks of shares in 


FBIS-WEU-93-i13 
15 June 1993 


the Celsius defense concern, which has infuriated the 
Social Democrats. 

« “Consultation” was also supposed to take place with 
regard to the moncy that remains im the wage carner 
funds. The bonus-linked mutual fund savings plan 
has been discontinued, as the Social Democrats 
requested. Education Minister Per Unckel wants to 
invest the money in advanced research while the 
Social Democrats want to put it into the AP [National 
Pension Insurance] fund. 

¢ There was supposed to be “trusting consultation™ 
between the government and the Social Democrats on 
changes im labor legislation and the jod protection 
law. No proposal has yet been completed and the 
Social Democrats, fearing that the government will 
support the nonsocialist views in the Labor Legisla- 
tion Committee, have already sounded the battle call. 

* The day care allowance was shelved im the crisis 
agreement, but a government proposal is now being 
drawn up and the Social Democrats have already 
mounted a morsy attack. 


It ss unlikely that there will be any new agreements 
beiween the government and the Social Democrats even 
though no one wants to close the door for good. Neither 
Bildt nor Carisson received any gold stars from their 
supporters for their achievements last fall. During the 
spring a joint ROT [repair, rebuilding, and expansion of 
properties] program was hammered out, but when the 
Social Democrats and the government parties met to 
discuss unemployment insurance it was heavy going. 
The negotiations broke down after 10 days. 
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NC 1106184693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT !1 
Jun 93 


[Text] Kenyan Foreign Minister Stephen Kalonzo Musy- 
oka, who is on a three-day visit to Cyprus, held talks with 
Foreign Minister Alckos Mikhailidhis today. In a state- 
ment after the meeting, the Kenyan foreign minister said 
they discussed questions relevant to promoting bilateral 
cooperation in commerce, transportation, and tourism. 
Musyoka expressed his government's support for the 
Cyprus Government efforts to achieve a solution to the 
Cyprus issue. 

Foreign Minister Alekos Mikhailidhis said in his state- 
ment that he bricfed Musyoka on the latest critical 
developments in the Cyprus issue. 


The talks were also attended by delegations of the two 
countrnes. 


Musyoka, who is visiting Cyprus at Mikhailidhis’ invi- 
tation, was received carlier by President Glavkos Klin- 
dhis, to whom he handed a personal message from 
Kenyan President Daniel arap Moi. Musyoka also had a 
meeting with House of Representatives President Alexis 


Paper Criticizes U.S. Envoy's Support for UN 
Proposals 


NC 1406201093 Nicosia KIBRIS in Turkish 13 Jun 93 p 
3 


[Unattributed editorial: “Mr. Lamb, You Are Wrong” — 
ali punctuation as published] 


[Text] Considering the increasing reaction against the 
UN pressure on Maras [Varosha] and the fact that the 
Turkish Cypriot side is on the verge of moving to adopt 
important decisions, U.S. Ambassador Robert Lamb's 
statements to the press in support of the UN 

and his backstage activities in the TRNC [Turkish 
Republic of Northern Cyprus] on that matter is truly an 
interesting development. A reply must be given to Amb. 
Lamb's views. He has said: “The UN proposal is just and 
balanced. It will lift 80 percent of the embargo.” 


It is umpossible to share that viewpoint. The embargo on 
the Turkish Cypriot people is a violation of basic human 
rights. The removal of 80 percent of the embargo, a 
measure which has been maintained for 30 years, will 
mean the continued violation of 20 percent of Turkish 
Cypriot human rights. (Meanwhile, whether or not 80 
percent of the embargo will be lifted as claimed by Mr. 
Lamb is another matter. We definitely do not share his 
viewpoint. In fact, Vedat Celik, chairman of the Turkish 
Cypriot Chamber of Industry, submitted a new docu- 
ment to Amb. Lamb on the Greek Cypriot embargo at a 
luncheon two days ago.) 
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Mr. Lamb has claimed that “the embargo will be lifted.” 


Considering his approach, we wish to ask the following: 
Will the shameful embargo on our sports activities, 


Mr. Lamb also stressed that “no pressure has been 
directed toward the Turkish Cypriot s It is mmpos- 
sible to share that view. The wish of om 9! v¢ represen- 
nent the danagnweserdiy Sng-doeny- save bated in the 
negotiations process has been ignore i request for 
time to consult with his community °# been turned 
down. He has been informed thathisn should be yes 
or no and that he should convince hn community to 
agree to the UN proposals. If all that is not regarded as 
pressure, then what is? Furthermore, the US. permanent 
representative to the United Nations has threatened the 
Turkish Cypriot side by drawing its attention to the 
possibility of a new UN Security Council resolution. He 

said: “You must accept the outcome if the package is 
rejected.” Meanwhile, British officials have threatened 
the Turkish Cypriot side by mentioning the possibility of 
a “new embargo and serious sanctions.” Mr. Lamb, is all 
that not a wave of pressure on the Turkish Cypriot side? 


Robert Lamb has claimed that “the anger between 
Turkey and Greece will be removed through the solution 
of the Cyprus .” That is not true either. Turkey 
and Greece have bilateral problems which are more 
important than the Cyprus issue. The pressure on the 
Turkish minority in western Thrace and the violation of 
their human rights, Greece's wish to dominate the 
Aegean Sea and its continental shelf, the question of the 
flight information region; the arming of the Acgean 
islands in violation of the Lausanne Agreement, Greece's 
support for the terrorist Kurdish Workers Party, and the 
question of Macedonia and Bosnia-Herzegovina are only 
a few of them... Compared with all these problems, 








4 CYPRUS 


Cyprus is not an important issue. Therefore, the prob- 
lems between Turkey and Greece cannot be solved by 
giving Cyprus to the Greek Cypriots as a present. On the 
contrary, such an approach will worsen those probiems. 


Mr. Lamb has urged us “not to bring the question of 
recognition and sovereignty to the negotsation table ~ He 
has done a great injustice to the Turkish Cypriot people 
in that regard. Since the illegal Greek Cypnot Admuinis- 
travon, which has destroyed the partnership government 
and usurped the republic, is recognized as the legal 
government of the entire island, then there can be 
nothing more natural than our demand for the recogn:- 
tion of our sovereignty and the TRNC's existence. Main- 
taining our Gemand for the recognition of our sover- 
cignty and the TRNC's existence on the agenda is the 
most effective way of stressing that the Greek Cypriot 
Admunistration 1s neither a legal government nor does 11 
represent us in any way. 


The TRNC is an existing entity, regardiess of whether or 
not it 1s recognized by the United States. The Turkish 
Cypriot people are a separate community which enjoys 
sovereignty. It will continue to do so in the future 


Amb. Lamb, we do not agree with your view that “the 
Turkish Cypriot side will gain in the end.” Nor do we 
trust the UN and US. guarantees. The Rogers Plan 
revealed the two-faced policies maintained by Greece 
and the United States in the recent past. We have learned 
from the bitter we had from 1963 to 1974 
and from 1974 to 1993 that Greek Cypriot signatures 
and U.S. and UN promises and guarantees cannot be 
trusted. In fact, we are disgusted by the UN and US. 
indifferent and double-standard approach on Azerbaijan 
and Bosnia-Herzegovina. We are disgusted by the indif- 
ference toward the genocide committed against a nation 


Mr. Lamb, how can we trust the abstract guarantees 
made by the United States and the United Nations, 
which recognize the Greek Cypriot Administration as 
the legal government’? How can we trust those of the 
Greek-Greek Cypriot front which has subjected the 
Turkish Cypriots to oppression” 


FDP’s Kotak Voices Opposition to U.S.. UK 
Policies 


TA1406132493 Nicosia Bayrak Radio in Turkish 1030 
GMT 14 Jun 93 


[Text] Free Democratic Party [FDP] has stated that the 
United Nations cannot achieve anything by leveling 
accusations against the Turkish Republic of Northern 
Cyprus [TRNC]}. 


FDP leader Ismet Kotak, in a statement he issued today. 
said that his party strongly rejects the UN move placing 
the president of the TRNC and the Turkish Cypriot 
people in a guilty position. Kotak said: FDP has always 
opposed the pro-Greek Cypriot British and U.S. policy 
based on the British bases. The FDP will continue to 
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oppose this policy. We would like to remind all con- 
cerned that the president and government of the TRNC 
should act im accordance with the decision adopted by 
the Turkish Grand National Assembly, that 1 should be 
msistent on transferring the talks to Cyprus, and that 1 
should not go beyond the rules that have been set. One 
cannot attain anything by pleasing the temporary gov- 
ernment in Turkey and some of the officials of 
Turkish Foreign Ministry. 


Denktas ‘Awaiting an Answer’ From New York 
TA1206165293 Nicosia Bayrak Radio in Turkish 1530 
GMT 12 Jun 93 


[Excerpt] President Rauf Denktas has declared that if be 
13 allowed to speak nm New York he has a chance to 
convince the other parties that he 1s mght. He sand: If, 
however, we are told that we will not be given the mght to 
speak, then we will not go to New York. We are awaiting 
an answer. 


Denktas ceremomously unveiled the bust of the late 
Judge Zcka Bey in Balalan [Platanisso] village this after- 
noon. Addressing the ceremony, Denktas commented on 
the Cyprus issue and the recent developments con- 
cerning Maras [Varosha] and Lefkosa {Nicosia} Airport. 


Asking the UN Security Council and the secretary gen- 
eral to abandon their negotiating methods involving 
pressure, Denktas noted: It 1s not true that we are not 
going to New York because we are angry or that we first 
said yes and then no. He remarked that some aspects of 
the UN proposals are detrimental to the Turkish Cypnot 
side. 


The proposals submitted by the Turkish Cypriot side 
since 1978 stipulate that Maras and Lefkosa Airport be 
opened for the use of both sides under the sovereignty of 
the two sides, Denktas explained, adding however. that 
the UN proposal does not envisage this. Denktas said 
that the Turkish Cypriot side proposes that the region to 
the north of (Demokratiya) Square remain under its own 
sovereignty, while the UN proposal stresses that the 
entire fenced area must be ceded. Pointing out that 
Ercan [Tymbou] State Airport also faces the threat of 
being closed, Denktas declared: They are avonding an 
answer to the question of what passports we will use 
when we go through Lefkosa Airport because this will 
imvolve recognition. 


Denktas stated that it had been decided to send Kenan 
Atakol, foreign affairs and defense minister, to New 
York to convey these matters and receive answers. He 
noted that he is awaiting the response from New York 

Denktas asked the Turkish Cypriot people to rest 
assured that their rights will be safeguarded. He said: If 
anything is to be conceded, it must be done on an equal 
footing, with something in return for the Turkish Cyp- 
riot community. This 1s our attitude. [passage omitted] 
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Notes Need for People’s Backing 


141406122293 Nicosia Bayrak Radio in Turkish 1030 
GMT 14 Jun 93 


[Text] President Rauf Denktas has said that in order for 
him to be able to assume a historic responsibility 
regarding the Cyprus problem, the desires of the Turkish 
Cypriot people must emerge very clearly. He added: The 
Assembly must make the necessary decision and, if 
necessary, a referendum must be held. 


Commenting on the postponement of the Cyprus talks in 
New York, the president pointed out that it 1s clear that 
the Turkish Cypriot demands wi!! not be accepted. He 
said that the dete for his departure tc New York has not 
been fixed yet and that he is wait for the results of 
Foreign and Defense Minister Aiakol's contacts in New 
York. Denktas stressed: We want a comprehensive solu- 
tion, not a solution consisting of bits and pieces. We will 
assess the situation in tomorrow's Assembly session. | 
will brief the Asser: ly on my contacts in Ankara. 


Denktas said: What do the people want? None of us can 
give a definite reply to this question today. The parties 
outside the Assembly want us to accept anything that 1s 
offered us. When we do not accept this, these parties, 
together with the world and the United Nations, blame 
us. As for the parties within the Assembly, I believe they 
have not made the preparations necessary to be able to 
speak authoritatively on the issue. 


Let me explain: We have repeatedly said that unless our 
demands are accepted, we cannot have an agreement. 
Now we know that these demands are not going to be 
accepted. The Assembly must assess the situation in light 
of this development. Otherwise, it will not have acted 
responsibly. 


President Denktas pointed out that he represents the 
people, not himself, in the negotiations. He asked: If the 
people are against something I accept, and if they are 
going to say no in a referendum, then what good is it to 
force me accept something under pressure? 


Denktas stressed that his duty is to make sure that the 
things promised to the people are valid, beneficial, and 
viable. The people must be told the truth, he said, 
adding: My proposals, according to which Ercan 
[ Tymbou] State Airport would be opened to direct flights 
and the embargoes on our ports would be lifted in return 
for our giving away Maras [Varosha], have been turned 
down. When speaking of Maras, the Greek Cypriots and 
the United Nations understand the entire fenced area, 
while the Turkish Cypriots understand only part of it. 
Our people are opposed to giving away even that part of 
Maras. 


Denktas said that it 1s wrong to break the issues up into 
bits and pieces through minipackages. He said: Efforts 
are being made to pull the Turkish Cypriot side in a 
certain direction by forcing it to say yes or no. This is not 
a proper negotiation method. Can we meet our people's 
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need and desire for security if we do not know what the 
future holds, if we cannot see the whole thing? 


President Denktas pointed out that the Greek Cypnot 
side’s proposals for amending the set of ideas are not yet 
clear. He added Kliridhis 1s exploiting the difficult 
position in which the Turkish Cypriot side finds itself 
and 1s trying to come out in the clear. 


Denktas said that the Turkish Cypriot proposals 
regarding the sovereignty of the federated states, undi- 
luted political equality and a system of guarantees, a 
rotational presidency, and a moratorium have been 
rejected. He added that efforts are being made to patch 
the Turkish Cypriots onto the so-call.d Cyprus republic, 
which has been nothing but a Greek Cypriot republic 
since 1963. 


Denktas explained that the territorial issue involves 
criteria such as productivity, self-sufficiency, and guar- 
antees, but that these are being ignored. He said: We are 
told that because we are going to have 50 percent of the 
shoreline, we must accept less than 28 percent of the 
territory. Nobody tells us to whom the lands left to us 
will belong? Where wil! this reduction in percentage lead 
us? Nobody wants us to even think about where this will 
lead us, and what it will leave us without. 


Denktas said that he is being accused of being intransi- 
gent for resisting such injustices and that Turkey is being 
blamed for saving the Turkish Cypnots. 


Atakol Leaves for Istanbul en Route to New York 


7A1206194793 Nicosia Bayrak Radio in Turkish 1930 
GMT 12 Jun 93 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister, left for Istanbul this evening. He will proceed to 
New York to convey the reservations of the Turkish 
Cypriot side concerning the confidence-building mea- 
sures to UN officials. Atakol will leave Istanbul for New 
York tomorrow morning. 


Briefs Feissel on Denktas’ Absence 


TA1506081993 Ankara TRT Television Network in 
Turkish 0500 GMT 15 Jun 93 


[Report by Ertugrul Bulent Danaci in New York] 


[Text] Kenan Atakol, foreign affairs and defense min- 
ister of the Turkish Republic of Northern Cyprus, met 
with Gustave Feissel, UN secretary general's special 
envoy in Cyprus, last night. 


In a statement to TRT [Turkish Radio and Television], 
Atakol said he briefed Feissel on the reasons why Presi- 
dent Rauf Denktas could not come to New York on 14 
June, saying that Denktas’ contacts in Ankara had con- 
tinued longer than expected and that he then had to brief 
the Republican Assembly on his Ankara visit. 
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Atakol said that Ferssel reiterated his views regarding the 
opening of Lefkosa [Nicosia] Airport to aur traffic in 
exchange for the transfer of Maras [Varosha] to UN 
administration. Atakol stated that he had conveyed the 
views of the Turkish Cypriot side to Feissel. Atakol 
pomted out that he did not come to New York to 
negotiate but rather to convey to Ferssel that the 
minipackage regarding Maras and Lefkosa Airports is 
not the proper way to negotiate. Atakol said that this 
package, which must be responded to with a ves-or-no 
answer, is making the negotiations more difficult, adding 
that this removes the method of free negotiations from 
the New York talks. 


Atakol said he will continue his contacts in New York, 
adding that he hopes a solution will be reached soon. 
Atakol said the issue of Denktas’ coming to New York 
will be clarified after the Republican Assembly meeting 
and in the wake of his contacts. 


Fire Rages in Fenced Sector of Varosha; Buildings 
Burned 


NC1306152593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 15800 GMT 13 
Jun 93 


[Text] A large-scale fire broke out this afternoon in the 
fenced sector of Varosha. The fire began at 1515 {1215 
GMT] today in the Ayia Zon: area and spread to other 
areas of the fenced sector. Due to the strong winds the 
fire spread very quickly and, according to our Larnaca 
correspondent who is in the vicinity, it 1s estimated that 
the fire covers about four square kilometers and that 
houses are also being burned. Our correspondent also 
reports that 11 appears there are many firebeds at various 
points. Black smoke has covered most parts of the 
occupied city. It is not known whether efforts are being 
made to extinguish the fire 


Fire ‘Under Control 


NC1306164093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 13 
Jun 93 


[Excerpts] A large-scale fire oroke out this afternoon in 
the fenced sector of Varosha. [passage omitted] Two 
more individual fires broke out shortly before 1800 
today, one kilometer from the main fire. 


Waldemar Rokoszewski, the UN spokesman in Nicosia, 
told our radio about one-half hour ago that the fire has 
been placed under control. Mr. Rokoszewsk: said that 
UN forces and Turkish Cypriots are making efforts to 
extinguish the fire. UN and Turkish fire engines are in 


the area. The UN spokesman also i.oted that the cause of 


the fire has not been established and that the United 
Nations will have access to the area to investigate the 
matter. He was not in a position to give information on 
the extent of the damage caused thus far. 


At the same time, a Cyprus police officer who is in the 
vicinity told our correspondent a short while ago that the 
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fire, although still raging, has been placed under control. 
A fire department spokesman also told us a short while 
ago that instructions have been given for two fire engines 
from Larnaca and Kokkinokhona area to leave for 
Famagusta to take part in the efforts to extinguish the 
fire. The spokesman said that the firemen will contact 
the United Nations to ensure access to the area that ts 
ablaze. 


UN’s Feissel Cited on Fire 


NC1306203993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 13 
Jun 93 


[Text] A large-scale fire broke out in the fenced city of 
Famagusta this afternoon. The fire burned part of the 
city. There are no details as yet on the damage caused. 
The fire broke out at 1430 [1130 GMT] today in the 
occupied area of Ayia Zoni outside the fenced part of the 
city and, due to the winds, it expanded quickly and 
acquired alarming dimensions. The fire was placed 
under control shortly before 1900 but small individual 
fires continued to exist for some time later. 


The presidert of the Republic was kept informed about 
the fire while the foreign minister was in contact with the 
authorities of both the United Nations and the British 
bases. 


According to a police announceme:'t, the fire burned 
houses and orange groves of unknown value. House of 
Representatives President Alexis Galanos, Defense Min- 
ister Konstandinos Iliadhis, and Government 
spokesman Ioannis Kasoulidhis visited the Famagusta 
vicinity and were briefed on the fire by a National Guard 
officer. 


A UN official t- = our station correspondent in New 
York that he was nut in a position to say whether the fire 
in Famagusta would affect the talks on the city. Specif- 
ically, responding to a question on whether the fire 
would deal another blow to the talks, acting UN Secre- 
tary General's Representative Gustave Feisse! said that 
its Causes are not known as yet and tl. erefore he was not 
in a position to make such an assessment. Fersse! said 
that the fire expanded to one square kilometer and added 
that the United Nations will proceed tomorrow with an 
on-the-spot investigation and prepare a report on its 
findings. 


Possibility of Sabotage Ruled Out 
NC1406183693 Nicosia KIBRIS in Turkish 14 Jun 93 p 


o 


[Sevgi Yalman report: “A Big Fire in Maras”] 


[Text] Famagusta—A fire in Maras [Varosha] destroyed 
3 square km of land yesterday. Seven houses were 
destroyed in the fire, which began at 1430. The ceilings 
of all of them were made of wood and tiles. The fire was 
brought under control at about 1800. 
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The fire in Maras, an area which has recently become 
very important in the effort to solve the Cyprus problem, 
began close to Dherinia. The flames spread quickly and 
reached the area behind the Marcos Hotel and the 
installations that supply water to Famagusta. Fire bri- 
gade units from Nicosia, Karpas [Karpasha]}, Gecitkale 
[Lefkoniko], and Iskele [Trikomo] rushed to help the fire 
brigade in Famagusta. Meanwhile, the police units in the 
region were alerted and dispaiched to Famagusta. Some 
300 military servicemen and citizens helped the fire 
brigade extinguish the flames. The fire was brought 
under control at about 1800. 


The diesel oil depot in one of the car-wash centers in the 
closed area created a difficult situation for the fire 
brigade. The fire-fighting units had to use foam to 
extinguish the flames. Meanwhile, two UNFICYP [UN 
Forces in Cyprus] water tankers helped the fire brigade 
units extinguish the fire. 
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The fire created a dark cloud of smoke over the closed 
area in Maras. People in Famagusta took to the streets to 
find out what was happening. 


Mayor of Famagusta Kemal Celik said that he saw the 
fire first and rushed to inform the fire brigade. In a 
statement to KIBRIS, Celik said that he saw the flames 
from the window of his house in Dherinia. He also said 
that no one was in the area at the time. 


Celik stressed that an appeal was made to the Greek 
Cypriot side to open the valves of the water tanks in the 
area because of the need for water. However, he said that 
the Greek Cypriots failed to respond until evening. 


Kemal Celik and the people in the region said that fires 
break out in the area every year. Meanwhile, the possi- 
bility of sabotage has been ruled out. 


According to the information KIBRIS has received, the 
fire was caused by the heat. Officials believe that a piece 
of glass may have set the dry grass on fire. 
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Foreign Ministry Spokesman on U.S. Troops in 
Skopje 

NC1506141893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 15 Jun 93 


[Text] Greek Foreign Ministry Spokesman Andreas 
Papakonstandinou stressed today: Greece does not 
object to any action which seeks security and stability in 
the Balkans and 11 also attaches particular significance to 
the unanimous adoption of the joint communique by the 
NATO conference in addressing the Bosnian crisis, 
despite objections from some quarters. The spokesman, 
who was referring to the reinforcement of the UN peace 
troops in Skopje. said that the U.S. side has been 
committed within the UN framework to joint actions 
with the [European] Community. 


Mr. Papakonstandinou gave the assurance that the like- 
lihood for unilateral U.S. actions has been abandoned. 


Skopjean President's Claims on Minorities 
Refuted 


NC1S806150793 Athens Elliniki Radhicfonia Radio 
Network in Greek 1130 GMT 18 Jun 93 


[Text] The Greek Government is waiting for the UN 
Security Council's decision following the negative 
responses by Athens and Skopje to the Vance-Owen 
proposal. It continues to seek a solution to the Skopje 
issue which, however, should be a nationally acceptable 
solution. This statement was made today by Govern- 
ment Spokesman Vasilios Manginas. Responding to a 
question on Kiro Gligorov’s statement on minorities, 
Manginas also stressed that Gligorov’s views ignore 
history and are therefore unacceptable. The government 
spokesman concluded: There 1s no minority in Greece 
like the one implied by Kiro Gligorov. 


Foreign Ministry Spokesman Andreas Papakonstand- 
inou also referred to Gligorov’s allegations about Mace- 
donian minorities in Greece. He described the Skopjean 
president's statement as contrary to the efforts to foster 
a climate of cooperation in the region. Mr. Papakon- 
standinou urged Mr. Gligorov to be particularly careful 
when he attempts to stir up nonexistent minority issues 
with such statements. The Foreign Ministry spokesman 
stressed: Minorities exist only in the imagination of the 
Skopjean president and it would certainly be more useful 
for him to deal with the true minority problems existing 
in Skopje. 


Bosnian Serb Leader Karadzic Arrives in Athens 
on Visit 


LD1306184493 Belerade TANIUG Domestic Service in 
Serbo-Croatian 1453 GMT 13 Jun 93 


[Text] Athens, 13 Jun (TANJUG)}—The leader of the 
Bosnian Serbs, Radovan Karadzic, has arrived today on 
a private two-day visit to Greece in order to attend a 
concert which will be held on Monday evening [14 June] 
in solidarity with the Bosnian Serbs. 
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Karadzic will meet the leader of the Greek opposition, 
Socialist Andreas Papandreou, this evening and Arch- 
bishop Seraphim tomorrow morning, while a meeting 
with Prime Minister Konstandinos Mitsotakis 1s also 
possible. 


Disapproves of Foreign Forces 


NC1306172793 Athens ET-1 Television Network in 
Greek 1500 GMT 13 Jun 93 


[Text] Radovan Karadzic, leader of the Bosnian Serbs, 
gave a news conference this mormming. Among other 
things, he said that Greece is an eternal friend of Serbia. 
Our correspondent Nikolaos Meletis has the following 


report: 


{Meletis] Greece is an eternal friend of Serbia and of the 
Serbian people, and this will remain forever because our 
place in the Balkans 1s common and so, too, are our 
enemies. This statement was made by Bosnian Serb 
leader Radovan Karadzic, who arrived in Athens at the 
invitation of the Greek-Serbian Fnendship Society. The 
Serbian leader described as positive the initiative by 
Prime Minister Konstandinos Mitsotakis toward 
resolving the Serbian-Croatian disputes, and stressed 
that if the Greek initiative continues, the Bosnian Serbs 
will participate in it. 


Karadzic further said that the military presence of more 
fore gn forces in the former Yugoslavia does not lead to 
a solution, and when asked about the NATO decisions, 
he stressed that the Atlantic alliance should not become 
involved in Bosnia and that only the United Nations has 
this right. Karadzic said: If we are attacked without any 
reason we will defend ourselves. He also accused the 
international mass media of distortion and misinforma- 
tion, and said that a solution should be found to the 
Skopje and Bosnia-Herzegovina issues which would sat- 
isfy all sides if it 1s to be viable and lasting. 


Meets With Pepandreou, Lauded 


LD1306221493 Belerade TANJUG Domestic Service in 
Serbo-Croatian 2116 GMT 13 Jun 93 


[Text] Athens, 13 June (TANJUG)—Andreas Papan- 
dreou, the socialist Greek opposition leader, spoke this 
evening in laudatory terms of Bosnian Serb Leader 
Radovan Karadzic, saying that he 1s a true fighter for 
peace and that the best solution for Bosnia is the one 
advocated by Karadzic. 


Papandreou and Karadzic this evening had their second 
meeting in just over a month. Karadzic is on a private 
visit to Greece in order to attend a concert in solidarity 
with the Bosnian Serbs which 1s to be held tomorrow 
evening. 
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Meets With Mitsotakis 


NC1406124493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 14 Jun 93 


[Text] Prime Minister Konstandinos Mitsotakis met 
Bosnian Serb leader Radovan Karadzic at 1330 [1030 
GMT] today. Karadzic arrived in Athens at the invita- 
tion of the Greek-Serb Friendship Society and will 
attend a concert this afternoon at the Peace and Friend- 
ship Stadium. 


The Bosnian Serb leader said yesterday that only God 
and the Greeks remain in our support. He confirmed the 
report on a new peace initiative by Prime Minister 
Mitsotakis for a settlement of the Yugoslav crisis. 


Montenegro's President Mormir Buiatovic is expected in 
Athens tomorrow, when he will meet Prime Minister 
Mitsotakis at 1100 [0800 GMT]. 


Meets Russian Envoy Churkin 


AU 1406160193 Belgrade Radio Beograd Network in 
Serbo-Croatian 1300 GMT 14 Jun 93 


[Text] The president of the Serbian republic, Radovan 
Karadzic, is on a private, two-day visit to Athens orga- 
nized by the Serbian-Greek Friendship Society. Risto 
Djogo reports: 
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[Begin Djogo recording] The second day of Radovan 
Karadzic’s visit to Athens has been marked by numerous 
meetings with prominent Greek personalities. Greek 
Archbishop Seraphim stressed in talks that the Greek 
Orthodox Church supports the Serbian orthodox people 
who are fighting for their freedom and right to survival 
in their homes. 


Radovan Karadzic and Aleksa Buha, foreign minister of 
the Serbian republic, held a half-hour talk in the Russian 
Embassy with the special envoy for the former Yugo- 
slavia, Vitaliy Churkin. Karadzic stressed that the Rus- 
sian initiative was very important and that it was good 
that Russian-U_S. relations are in accord on the Balkans. 
Churkin did not appear before the press. 


Karadzic was also received by Aphanasios Tsaldharis, 
president of the Greek Parliament. Greek Prime Min- 
ister Konstandinos Mitsotakis talked to president 
Karadzic and foreign minister Buha behind closed 
doors. It was stressed that they were satisfied with the 
talks so far, and with the Serbian side’s readiness to 
reach a solution peacefully. 


This morning Radovan Karadzic paid a visit to the 
injured Yugoslav basketball player Siobodan Jankovic in 
the city hospital, and expressed good wishes for a speedy 
recovery. A large humanitarian concert is to be held in 
Athens tonight. The Greeks will be singing for the Serbs 
in the Serbian republic. [end Djyogo recording} 
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Yilmaz Meets With Denktas; Opposes Varosha 
Transfer 

7.40905172093 Ankara TRT Television Network in 
Turkish 1600 GMT 9 Jun 93 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], today met with Mother- 
land Party leader Mesut Yilmaz. In a statement after the 
meeting, Yilmaz said that the new UN proposal does not 
provide any advantages for the Turkish Cypriots but 
offers benefits that may be construed as concessions for 
the Greek Cypnot side. Pointing out that his talks with 
Denktas confirmed his concern to this effect, Yilmaz 
declared that it would be a historical mistake to give 
Maras [Varosha] under these conditions. 


Denkias later received Prosperity Party leader Nec- 
mettin Erbakan. Before the meeting, Erbakan said that 
in his view, there is no such thing as the Cyprus problem 
and anyway there 1s a state named TRNC on the island. 
He asked that the whole world, especially the Muslim 
countries, recognize this state. 


Denktas also met with Democratic Left Party leader 
Bulent Ecevit and conferred with him for some time. 
Tonight, Denktas will attend a dinner to be hosted in his 
honor by Acting Prime Minister Erdal Inonu. 


Denktas Weighing Options 


140906184493 Ankara TRT Television Network in 
lurkish 1700 GMT 9 Jun 93 


[Excerpt] [passage omitted] Rauf Denktas, president of 
the Turkish Republic of Northern Cyprus [T RNC], held 
a news conference on his contacts in Ankara today. 
Pointing out that his talks with President Suleyman 
Demirel, Acting Prime Minister Erdal Inonu, and other 
officials were held in an extremely constructive and 
frnendly atmosphere, Denktas said: They listened to us 
with great sensitivity and attention. They took our 
assessments into consideration and conveyed their views 
to us. The support we want from the Turkish Govern- 
ment concerns the fact that the proposals submitted in 
the Maras | Varosha] and airport package are not equiv- 
alent 


Stressing that the Turkish Cypriots have a security 
problem, Denktas noted that they attach great impo-- 
tance to the northern sector of Maras from the viewpoint 
of the TRNC’s security. There are hundreds of problems, 
such as the closing down of the Ercan [Tymbou] Airport 
control tower following the opening of Lefkosa [Nicosia] 
Airport and the validity of TRNC passports at Lefkosa 
Airport, Denktas remarked. He added 


[Begin Denktas recording] We want to appraise these 
matters in detail and brief the UN Secretariat General 
The United Nations, on the other hand, are saying that 
we can Say yes or no, that we cannot negotiate. In other 
words, we are not the party creating the obstacle to the 
continuation of the contacts or any possible outcome. | 
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have never encountered such a negotiating method. It 1s 
very odd to say take it or leave it to one of the sides. [end 
recording] 


Replying to questions, Denktas said that things will 
become easier if values are equivalent and the sides 
benefit equally in a give-and-take situation. Otherwise, 
the situation will reach an umpasse, he declared. 


Denktas recalled that he will meet with Inonu over a 
working dinner again tonight, adding that the assess- 
ments are continuing and the experts are continuing 
their technical work. Noting that certain circles are 
trying to apply pressure for the acceptance of the pro- 
posal submitted in New York, Denktas stated: Nothing 
can be achieved through such threats, because anyway 
we are under continuous threat. One would be pushed to 
act under duress. The resolutions adopted by the UN 
Security Council, however, stipulate that the talks con- 
tinue through the free will of the two sides and that no 
one intervene from the outside. How come a document 
prepared by another party 1s being imposed on us? This 
is what saddens us. This 1s also what we fear in our future 
moves. 


in reply to another question, Denktas explained that the 
UN proposal is still being assessed and he may say no or 
a conditional yes to this proposal. He continued: If we 
say yes, we must say a very conditional yes. This is the 
stand of our people, our parliament, and our govern- 
ment. This is our evaluation, because there are still many 
questions which we want answered. It 1s impossible to 
say yes before we receive answers to these questions. 


Pointing out that he will outline his definite stand in a 
speech he will deliver at the Turkish Grand National 
Assembly tomorrow, Denktas said that he may go to 
New York with a document containing his views on 
various issues or send only Kenan Atakol, foreign affairs 
and defense minister, to convey his decisions. 


Foreign Minister Greets Christopher, Previews 
Talks 


141206094893 Ankura ANATOLIA in Enelish 0920 
GMT 12 Jun 93 


[Text] Ankara, June 12 (AA)—U/S. Secretary of State 
Warren Christopher arrived in Ankara on Saturday [12 
June] for a 6-hour working visit, saying he would discuss 
what he called an expanded U.S. partnership with 
Turkey. Christopher, met at the airport by Forcign 
Minister Hikmet Cetin, was due to hold talks with 
President Suleyman Demirel and Acting Prime Minister 
Erdal Inonu. Speaking at the airport he said “we'll 
discuss again an expanded partnership between the 
United States and Turkey, a new partnership that will 
deepen our economic and political ties as well as con- 
tinue our close military relationship”. “I want to assure 
Turkish senior officials on behalf of the U.S. President, 
Bill Clinton, of the close and friendly relationship with 
Turkey, one of our most mmportant allies,” he said. 
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Cetin said the visit by Christopher, the first senior U_S. 
official to come to Turkey since the Clinton admunistra- 
tion took office, would be an opportunity to discuss 
“what we can do to correct the disorders in the new 
world order”. Cetin said “Turkey and the U_S. are two 
allies with multi-dimensional ties. The universal values 
that we are committed to safeguard, form the most 
important bridge between our peoples”. He said “in our 
talks, we will have the opportunity to hold a fruitful 
exchange of views on bilateral and international issues”. 


Christopher said his talks in Turkey would include 
“economic relationships, the conflict in Bosnia, fighting 
with terrorism and the cause of human rights”. He said 
the United States would continue security cooperation 
with Turkey, adding that this had proved effective 
during the 1991 Gulf war against Iraq. “I must say we 
appreciate Turkey's current efforts to assist us in pre- 
venting further aggression by Iraq and we are grateful for 
Turkey's assistance in Somalia,” Christopher said. 


A Turkish officer, Lieutenant General Cevik Bir, com- 
mands UN forces in Somalia which include Turkish and 
U_S. troops. 


Christopher flew to Turkey after a NATO foreign min- 
isters meeting in Athens devoted mainly to the conflict 
in Bosnia. He announced on Thursday [10 June] that the 
United States was offering to send 300 troops to join an 
international monitoring force in Macedonia, its first 
commitment to putting combat soldiers on the ground in 
former Yugoslavia. “We must prevent a wider Balkan 
war, which would threaten NATO allies and several 
emerging democracies,” Christopher said in a speech in 
Athens. Macedonia is considered a potential flashpoint 
because, like Bosnia, 1t contains a volatile mix of ethnic 


groups. 


Christopher was due to fly to Istanbul later on Saturday 
and spend Sunday sightseeing there before leaving for 
Vienna to address the world conference on human rights 
on Monday. 


Christopher Meets With Officials 


141206103293 Ankara TRT Television Network in 
Turkish 1000 GMT 12 Jun 93 


[Excerpt] [passage omitted] U.S. Secretary of State 
Warren Christopher later held a meeting with Foreign 
Minister Hikmet Cetin at the Foreign Ministry. Acting 
Prime Minister Erdal Inonu also received Christopher 
and conferred with him for some time. In reply to a 
reporter's question at the meeting, Christopher said that 
they aim at implementing a close economic cooperation 
and increasing the trade volume. In reply to a question, 
Inonu said that the parliament has granted the govern- 
ment the authority to send troops to Bosnia-Herzegovina 
but that a UN request 1s needed before sending troops. In 
reply to a question on human nights, Inonu said: Human 
rights in Turkey are respected as much as in any other 
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democratic country. He added that the operations 
launched against the terrorists aim at preventing terror 
attacks on human rights. 


Christopher was later received by President Suleyman 
Demirel at the Cankaya Mansion. Cetin was also present 
at the meeting. Christopher, Cetin and the delegations of 
the two countnes are currently holding a working lunch. 
Christopher and Cetin will hold a joint news conference 
in the afternoon. Christopher will then go to Istanbul and 
will leave Turkey tomorrow. 


Cetin, Christopher Hold News Conference 


141206165393 Ankara TRT Television Network in 
Turkish 1600 GMT 12 Jun 93 


[Excerpt] [passage omitted] U.S. Secretary of State 
Warren Christopher and Foreign Minister Hikmet Cetin 
held a joint news conference this afternoon. 


Cetin declared that, at a time when the world 1s facing a 
series of important problems in the international arena, 
he had held a very useful and fruitful exchange of views 
with Christopher. Cetin stressed that following the end 
of the cold war, Turkey had assumed new and important 
tasks in its region as a result of its secular, democratic 
structure, which respects human rights, and its dynamic 
economy, which functions according to free-market 
rules. He stated: We are pleased that the U.S. Adminis- 
tration 1s aware of these developments and has con- 
ducted the necessary assessment. 


Cetin remarked that the economic and technological 
aspects of bilateral relations should be further strength- 
ened. Pointing to the downward trend in defense aid 
extended to Turkey in recent years, the foreign minister 
expressed the belicf that the Clinton administration will 
exert the necessary efforts to maintain a higher level of 
defense aid despite the budgetary cuts it was forced to 
introduce. 


Noting that he relayed to Christopher once again the 
reaction and indignation felt by Turkey in the face of the 
human disgrace in Bosnia-Herzegovina, Cetin 
announced: We want the international community to 
adopt cffective measures as soon as possible. In this 
regard, we are ready to assist the United States in its 
efforts. [passage omitted on Christopher remarks] 


More on Cetin Remarks 


141206180693 Ankara TRT Television Network in 
Turkish 1700 GMT 12 Jun 93 


[Excerpt] [passage omitted] In a joint news conference 
with U.S. Secretary of State Warren Christopher in 
Ankara this afternoon, Foreign Minister Hikmet Cetin 
recounted that the subject of human rights was raised 
during his talks with the U.S. secretary of state. Cetin 
remarked that as in every field, Turkey is registering 
rapid fast progress in this area 
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Cetin stressed that the existing partnership between 
Turkey and the United States must be maintained at a 
high and powerful level during the painful, crisis- 
stricken period of transition to a new world order. The 
foreign minister concluded by saying: This is not only in 
the common interest of the two countries. The establish- 
ment of contemporary values in new lands, the irrevers- 
ible entrenchment of populist democratic systems based 
on human rights, and the emergence of new economic 
partners integrated with the international system can be 
attained through collective efforts. 


Replying to reporters’ questions, Cetin declared that it 
would be very wrong to regard the war in Bosnia- 
Herzegovina as a Christian-Muslim conflict. Empha- 
sizing that this view could also threaten world peace, 
Cetin noted: If, however, the necessary measures are not 
taken to stop the clashes, question marks may form in 
the minds of certain Muslim communities in the world, 
and | fear that more and more Muslim countries will 
begin to think in this vein if the situation continues as it 
1s. [passage omitted on Christopher remarks] 


Christopher Departs 


141406183893 Ankara TRT Television Network in 
Turkish 1700 GMT 14 Jun 93 


[Text] U.S. Secretary of State Warren Christopher con- 
cluded his visit to Turkey and left for Austria today. He 
was seen off at Istanbul's Ataturk Airport by Foreign 
Ministry officials, U.S. Ambassador to Ankara Richard 
Barkley, and other officials. Christopher will attend the 
UN Human Rights Committee meeting in Vienna. 


Demirel Congratulates Iranian President on 
Reelection 


741306203593 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 13 Jun 93 


[Text] President Suleyman Demirel has sent a congratu- 
latory message to Hashemi-Rafsanjani, who has been 
reelected president of the Islamic Republic of Iran. In his 
message, Demirel congratulated Hashemi-Rafsanjani 
and reiterated his best wishes for the prosperity and 
tranquillity of the friendly and neighborly Iranian 


people. 


New TPP Leader Makes Statement After Election 


1TA1306162193 Ankara TRT Television Network in 
Turkish 1845 GMT 13 Jun 93 


[Statement by newly elected True Path Party Leader 
Tansu Ciller at the Ankara Sports Stadium—live] 


[Text] In unity, we have changed Turkey's history. May 
it be auspicious for us all. Let this be a lesson to those 
who doubted the warmth and [word indistinct] of the 
Anatolian people. Let this be a lesson. This is our 
collective victory. It is the victory of our unity. From 
now on let them fear us. The gray horse [emblem of the 
True Path Party—TPP] now will begin to gallop. 
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We will hold our flag sacred, and our country will come 
before ourselves. This is what | hold to be dear. The TPP 
IS great, and its hard-working delegates are also great. On 
this historic day, how happy is the individual who can 
say that he is a member of the TPP! 

We now are adding the visions of the city people and the 
[word indistinct] of the youth to the warmth of the 
Anatolian citizens. Let them fear us. The gray horse is on 
its way. 


Today is, above all, a day of unity and solidarity. We 
thank all our candidates. Together we have waged a great 
struggle, and the will of the delegates has been mani- 
fested. We—together with my brothers, Ismet Sezgin and 
Koksal Toptan—form a unity. This unity and solidarity 
will create a new Turkey. My brothers, | am grateful to 
you all. This is our collective victory. This is the latest 
democratic stamp of the TPP. It is our first stamp on the 
21st century. I congratulate you all. 


Today, we are writing the first line of a new page. This 
first line is unity, solidarity, and a motherly and sisterly 
embrace. The TPP has deserved this. The TPP is a party 
of great struggles. The TPP is the party of democratic 
epics. We are shouting to the world from this rostrum. 
We have not become ANAP [Motherland Party] because 
we are the TPP. 


My brothers who have come here—with a great belief 
and with sacrifice—from all parts of Anatolia and from 
the hustle and bustle of the cities, this victory is yours. 
May it be auspicious for us all. | express my gratitude. 
May you live long! I thank you all. 


Ciller Cited on Policy Issues 


TA1406061793 Ankara TRT Television Network in 
Turkish 0500 GMT 14 Jun 93 


[Text] True Path Party [TPP] leader Tansu Ciller will be 
asked to form the new government today. President 
Suleyman Demirel will receive her at the Cankaya Man- 
sion at 1030 this morning. 


Ciller, who was elected TPP leader at yesterday's 
extraordinary congress, is the first woman leader of the 
party. After the congress, Ciller answered reporters’ 
questions at her home at the Deputies Lodgings. 


Replying to a question, Ciller said that in the past it was 
believed that the difficulty of uniting the night and the 
left was the reason democracy came to a standstill. 
Today, however, it is understood that uniting them is not 
difficult, she said. The rightist-leftist coalition is an event 
that will be remembered in the history of democracy in 
Turkey, she stressed, adding: Consequently, it 1s very 
natural to start from that point now. 


Replying to another question, Ciller said that her rela- 
tions with the president will be harmonious and that she 
will govern in line with all the institutions and rules of 
the Constitution and democracy. She said: The president 
has great experience, important experience. Using this 
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well means making good use of the opportunity facing 
Turkey. We believe that governing in harmony is impor- 
tant for seizing the opportunity facing Turkey. 


Tansu Ciller pointed out that at the congress, the dele- 
gates displayed their preference for exercising their free 
will. The greatest message to emerge from the congress, 
she said, is the message of democracy. 


Replying to questions about terrorism, Ciller said that no 
concessions will be made in this regard and that the 
people in the [southeast] region will be embraced with 
compassion. She added: There will be no concessions to 
terrorism. Not one grain of the unity of the coui trv will 
be surrende «J; however, it is extremely important to 
embrace the people with love and compassion. 


On the issue of amnesty, she said that progress has been 
made in this regard and that the thing to do now is to try 
to further this progress. The people will be embraced, 
and we will be on their side more, she said. 


Asked to comment on why her first visit abroad will be to 
Germany, Ciller said: It will be greatly beneficial if the 
Turks in that country gain dual citizenship as soon as 
possible. Turkish families were burned alive there. It will 
be beneficial for me to see this on the spot, to speak with 
the chancellor, to keep the issue on the agenda, and to 
look for ways to resolve this problem. 


Asked if she will include Ismet Sezgin and Koksal 
Toptan in her cabinet, Ciller replied that she is trying to 
embrace everyone and that it is important from this 
viewpoint for her to cooperate with them. 


Replying to another question, Ciller said that as far as 
she 1s concerned, nationalism means making Turkey a 
leading country and serving the country. She said: | love 
my country very much. Had it not been so, I would not 
have run for this job. My nationalism must be consid- 
ered one with my love of the country and the principle of 
serving the country. It must be considered one with 
making Turkey's voice heard in the world. 


Asked if a TPP congress will be held in November, Ciller 
said that this will be decided by the party's General 
Administrative Council. 


Inonu To Remain in Office Until New 
Government Formed 


1TA1406083993 Ankara Turkiye Radyolari Network in 
Turkish 0800 GMT 14 Jun 93 


[Text] Acting Prime Minister Erdal Inonu has informed 
President Suleyman Demirel that the government is 
ready to resign. The president asked Inony to continue to 
serve as the government until the new government is 
established. The president is presently receiving Tansu 
Ciller, who was elected True Path Party [TPP] leader at 
yesterday's extraordinary TPP congress, at the Cankaya 
Mansion. The president is expected to assign Ciller the 
task of establishing the new government. 








TURKEY 73 


President Demirel received Erdal Inonu first this 
morning. Replying to reporters’ questions after the 
meeting, Inonu recalled that the TPP congress elected 
the mew party leader yesterday. He added: Since the 
congress ciected the new prime ministenal candidate, 
efforts to establish a new government will begin. I told 
the president that our government is ready to resign so as 
not to interfere with these efforts and also not to create 
any wrong impressions. The honorable president asked 
us to continue with our duties until the new government 
is established. The new government has not been estab- 
lished yet. The prime minister-designate will hold talks, 
at the end of which she will submit a Council of 
Ministers list to the president. The president will then 
announce the list to our people. We will continue to 
serve as the government until that time. In fact, the 
president sent me a note earlier asking that of me. He 
asked that of me again just now. Therefore, there are no 
changes in our situation. We will continue to fulfill our 
duties until the new government is established. 


Asked if he wants to take part in the new government, 
Inonu said: Such questions cannot be answered offhand. 
Mrs. Ciller will begin to hold contacts when she ts 
assigned the task of forming the govermment. The 
answers to such questions will emerge then. 


Asked if there will be any changes regarding the Social 
Democratic Populist Party ministers in the new cabinct, 
Inonw said: The answers to these questions will emerge 
in the course of the prime minister-designate’s talks with 
me during her efforts to form a new government. 


After Inonu, President Demirel received TPP leader 
Tansu Ciller. 


Demirel Assigns Ciller Task of Setting Up New 
Government 


TA 1406101793 Ankara TRT Television Network in 
Turkish 1000 GMT 14 Jun 93 


[Excerpt] President Suleyman Demirel has assigned 
True Path Party leader Tansu Ciller the task of estab- 
lishing the new government. 


President Demirel received Ciller at the Cankaya Man- 
sion. The meeting lasted one hour. A statement issued by 
the Presidency says that Suleyman Demirel assigned 
Tansu Ciller the task of establishing the new govern- 
ment. [passage omitted] 


Ciller To Conduct First Contact on Coalition With 
SDPP 


741406180893 Ankara TRT Television Network in 
T\erkish 1600 GMT 14 Jun 93 


[Text] President Suleyman Demirel has assigned True 
Path Party [TPP] leader Tansu Ciller with the task of 
establishing the new government. Ciller announced that 
she will begin her contacts following the TPP General 
Administrative and parliamentary group mectings 
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In a news conference at the party headquarters today, 
Ciller said that the president exercised his constitutional 
right and assigned her with the task of forming the new 
government. Ciller remarked that Demirel maintained 
his impartiality with regard to the TPP congress held 
yesterday, thus contributing to the emergence of the free 
will in the TPP. 


Pointing out that the TPP successfully passed a big 
democracy test yesterday, Ciller noted that the party, 
which elected its leader through its own free will, once 
again demonstrated its unique siatus within our demo- 
cratic life. She added: 


[Begin Ciller recording] This experience will be recorded 
in Turkish political life as and important chapter in the 
institutionalization of democracy. | would like everyone 
to know that the TPP is engaged in a big attack and it will 
become established in the hearts of everyore aspiring for 
a contemporary Turkey. Now, | congratulate all TPP 
members who have demonstrated a unique example of 
unity and solidarity. [end recording] 


Ciller explained that the question of establishing 2 new 
government will first be discussed at the TPP General 
Admunistrative Council and then at the assembly group 
meeting tomorrow morning. Deliberations will later con- 
tinue step by step in line with the institutionalization of 


acy. 


Replying to reporters’ questions, Ciller said that her first 
meeting will be with Erdal Inonu, leader of the Social 
Democratic Populist Party [SDPP}, and the process will 
begin after that. In response to another question, Ciller 
explained that the coalition government established 
between the two big parties at the right and left registered 
significant steps in the consolidation of democracy in the 
past year and a half. Therefore, Ciller noted, the first 
contacts will be conducted with the old coalition partner, 
and if the response is positive, the coalition protocol will 
be discussed. 


Answering a question, Ciller stressed that she does not 
regard the possibility of early elections as a current issuc. 
In response to another question, Ciller described Erdal 
Inonu as a valuable statesman, adding, however, that it 1s 
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the internal affair of the SDPP whether he will be 
included in the new cabinet. She deciared: We will not 
insist On any matter. 


General Gures Cited on Antiterrorist Operations 


TA1506133293 Ankara Turkiye Radyolani Network in 
Turkish 1300 GMT 15 Jun 93 


{Text} Chief of the General Staff General Dogan Gures 
has said that the operations being conducted against the 
terrorist Organization in eastern and southeastern Ana- 
toha will be completed soon. 


The chief of the General Staff went to Trabzon to inspect 
military units and installations in the castern Black Sea 
region. Replying to reporters’ questions at a mecting 
with Trabzon Governor Kemal Esensoy, Gen. Gures 
recalled that the operations are being conducted under 
the responsibility of the civilian administration, and 
stressed that the Turkish Armed Forces are carrying out 
their duties. He pointed out that there 1s a state of 
emergency in the region, not martial law, adding: The 
responsibility belongs to the civilian administration. We 
are implementing the decisions it makes. 


Gen. Gures is being accompanied by Ground Forces 
Commander General Muhittin Frsunoglu and Air Force 
Commander General Halit Burhan. 


PKK Leader Said To Welcome Killing of Turks in 
Germany 
741406170493 Ankara TRT Television Network in 
Turkish 1600 GMT 14 Jun 93 


[Text] Abdullah Ocalan, leader of the terror organization 
PKK [Workers Party of Kurdistan] who indiscriminately 
kills women, children, youths and the elderly, has 
expressed pleasure over the killing of Turks in Germany. 


Revealing his true face in a statement he made to the 
magazine FOCUS published in Germany, Ocalan once 
more proved that his aim 1s not conciliation but biood- 
shed. Listing his targets for attacks, Ocalan also men- 
tioned the Turkish workers trying to make a living in 
Germany. He pointed out that four German citizens are 
being trained in these dens of evil together with the 
Kurdish terrorists, who are cooperating with the Ger- 
mans. 
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